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DIVISIONS GROUPED FOR PRECISION 
FOLLOW-THROUGH 

For more efficient supervision and precision follow-through 

on every shipment, operating divisions of the Frisco are now 

grouped in two districts, Eastern and Western, as shown. 
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ANOTHER REASON WHY 


Shock Utsibor Cotton 


Each Part of the Tire Works as a Unit for Lower Cost Mileage 


With Shock Absorber Construc- 
tion the General Truck Tire— 
the tread...the shoulders... the 
rayon cord tire body—is scien- 
tifically designed for maximum 
strength. Its exclusive design 
enables it to absorb impact through- 
out the carcass without concen- 
tration of strain or shock at any 
One point. 

The rubber is specially com- 
pounded. All natural rubber is 


used for cushioning in the all-rayon 
carcass. Both tread and shoulder 
are heat-reducing ... stress reliev- 
ing. Rayon cord and tread are 
locked together in inseparable 
bond. All these together give 
Shock Absorber Construction... 
provide a rugged, longer mileage 
tire... tell why General gives you 
the lowest cost per mile in the long 
run. Ask your General Truck Tire 
Representative for further details. 


GENERAL IS YOUR BEST BUY 


c) 
GENERAL 


TRUCK TIRE 


RECAP MILES 


THE GENERAL TIRE AND RUBBER COMPANY 
Akron, Ohio 


MORE ORIGINAL MILES MORE 





DELTA’S DAILY DOUBLE 


Pays Off 


on Air Freight to 
and thru the South 
am 
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a%= Low Rates 


Low rates are the first of two sure bets on Delta 
Air Freight. For this is what has happened in 
the two years since Deltaliners began flying fast 
freight to and through the South. Delta rates 
came down, while surface rates were going up. 
Now, between many points, Delta’s air rate is 
actually lower than the first class surface tariff. 
Note the typical air rates listed here, then com- 
pare them with other costs. 


o&— Dependability 


Dependability is the second sure thing in this 
daily double. All Deltaliners, including the all- 
cargo “Flying Freighters,” are equipped with 
1LS—the instrument landing system to maintain 
schedules in all weather. And all Deltaliners fly 
on fixed schedules. Passenger flights or all-cargo 
planes—they fly by dependable schedules in- 
stead of waiting for a full plane load. 


tails and uses. 


TRAFFIC WORLD 











Write or phone any Delta 
office for complete rates 
and surface cost compar- 
isons, plus a new folder 
describing Air Freight de- 


General Offices: Atlanta, Ga. 
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Highlights of This Issue 
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Talks To Avert Strike Begun in Washington 


Rail strike mediators report failure of efforts at Chicago. Page 1429 


John R. Steelman, assistant to President Truman, sched- 
ules meeting with rail brotherhood leaders. 


Bulwinkle Bill Limited to Rates and Charges 


House interstate and foreign commerce committee makes 
important revision of bill designed to meet situation grow- 
ing out of Department of Justice attack on rate-making 
procedures. 


Page 1429 


1.C.C. Condemns Unlimited Transit at Toledo, O. 
Says a clear abuse of split bidding under “wide open” pro- Page 1433 


visions of proposed transit rule would result. Discontinues 
proceeding in I. and S. No. 5470, Transit and Mixing Rules 
on Foodstufts. 


Demurrage in Strike Periods Subject of Proposed Report 


I.C.C. examiners in cases involving demurrage charges on Page 1443 
cars of coal held at Portland, Ore., during and subsequent 
to a strike period recommend finding of applicability. 

Government Barge Line Disposal Bill Reported 
House interstate and foreign commerce committee explains Page 1459 
measure authorizing transfer of assets of Inland Water- 
ways Corporation to bring about private operation. 

Retail Stores Adopt Modern Materials Handling Methods 
Assembly line utilized in receiving and marking freight. Page 1483 
Leonard Mongeon, manager of traffic group, National Re- 
tail Dry Goods Association, tells about developments. 

Other materials handling comment and news. 
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Dependability on 
long wished for 


of traffic data. 


efits 


‘Fnables 


regulation 
of shipping 
schedules 


is that of many. 


Siding - to- Siding 
Dependability 


19 





of writes an executive of a promi- 
nent brewery—and his experience 


Siding-to-Siding 
carload freight, 
by shippers, is 


realized in B&O’s Sentinel Service. 
Regulation of shipping is further 
helped by Custom Traffic Plans, 
based on your specific requirements; 


and the Blue Book, a desk-top guide 


Another feature of Sentinel fast 
freight Service is Automatic Rec- 
ords which supply immediate infor- 
mation on cut-out cars. Ask our man! 


Off-line shippers ! — Get the ben- 
of B&O Sentinel Service, 
automatically applied to your 
cars between Sentinel gateways 











~FasT FREIGHT amet: 




















Tee wha hecowd,,, de CL0/ 


TRAFFIC WORL 





May 





VESTIONS AND 


A eee 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application ef tariff schedules and 


practical traffic problems. 
work, nor 


We do not desire to take the 
do we undertake to render legal opinions. 


lace of the traffic man, but to help him in his 
he right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Damages — 
Overhead Expenses of Claimant 


Question—lIllinois 


It will be appreciated if you will give 
us any court decisions or other references 
in regard to including claimant’s clerical 
cost in filing loss, damage and over- 
charge claims 


Answer 


We are not aware of any decision of 
the courts in which a percentage of value 
of the shipment has been allowed as 
damages. Presumably, the percentage 
represents what the claimant estimates 
to be incidental damages, such as the ex- 
pense of filing claim, etc. The amount 
of damages for loss, injury or delay is 
ordinarily based upon the value of the 
shipment at its destination at the time 
the goods arrived or should have arrived 
in the usual course of transportation, 
and this amount includes no incidental 
expenses of the kind which apparently 
are represented by the percentage which 
has been included in claimant’s claim. 

In this connection, see L. & N. R. Co. 
v. Johnson, 19 S. W. 2d 1104, in which 
case it was held that in a shipper’s ac- 
tion against a railroad company for con- 
version of watermelons, the court should 
have confined evidence and instructions 
on the question of damages to the value 
of the goods at the time and place of 
conversion and excluded all testimony as 
to the expense to which the plaintiff 
was put in investigating and preparing 
the case against the defendant. 





Tariff Interpretation— 


Application of Minimum Requirements 


Question—Indiana 


The writer has noted with interest 
your answer to Illinois on page 806 of 
the March 13, 1948 issue of the Traffic 
World. 

My only interest in the matter is to 
try to point out something that appears 
obvious to me relative to the proper 
interpretation of Note 2 which appears 
to be at issue. 

It appears Note 2 provides two re- 
strictions, viz: 

One 


The provisions of this item do not apply 
on shipments destined to points on the line 
of Clipper City Transit Company where such 
shipments originated at points in the State 
of — (Upper Peninsula) and Wis- 
consin. 


Two 


The provisions of this item do not apnly 
to shipments destined to points on the line 
of Clipper City Transit Company where such 
shipments are destined to points in the 
State of Michigan (Upper Peninsula) 
Wisconsin. 


and 





I fail to find provisions within Note 2 
which refer to shipments originating at 
points on the line of the Clipper City 
Transit Co. Note 2 only provides for 
shipments destined to points on the line 
of Clipper City Transit Co., that is, ac- 
cording to the printing of Note 2 on 
page 806 of the Traffic World. 

As I interpret Note 2, both restrictions 
named therein refer to shipments des- 
tined to points on the line, etc., and no 
reference therein to shipments originated 
at points on the line of Clipper City. 


My only interest in the matter is for 
the sake of clarification. 


Answer 


Our answer to Illinois, on page 806 of 
the March 13 issue of the Traffic World, 
states that it is our opinion that Note 2 
provides two restrictions, namely that 
the minimum requirement will not apply 
for account of the Clipper City Transit 
Company for joint line application on 
shipments originating at points on the 
line of the Clipper City Transit Com- 
pany, where such shipments originated 
at points in the State of Wisconsin on 
the one hand, and that the minimum 
requirements will not apply for the ac- 
count of the Clipper City Transit Com- 
pany, for joint line application, on ship- 
ments destined to points on the line of 
the Clipper City Transit Company where 
such shipments are destined to points in 
the State of Wisconsin on the other 
hand. 

We are still of the opinion that this is 
the proper interpretation of Note 2. 
However, Note 2, as it appears on page 
806, does not bear this out. In fact, as 
it appears on page 806 no provision is 
carried with respect to shipments orig- 
inating at points on the line of the 
Clipper City Transit Company. Note 2, 
which actually reads as fol!ows, does con- 
tain such a provision. 

NOTE 2—The provisions of this item do 
not apply on shipments originating at or 
destined to points on the line of Clipper 
City Transit Company where such shinoments 


originated at or are destined to points in the 


State of Michigan (Upper Peninsula) and 
Wisconsin. 





Claim — 
What Constitutes 


Question—Pennsylvania 


This company made a carload ship- 
ment from Philadelphia consigned to its 
own branch in San Francisco. When the 
car arrived at destination there was a 
damage noted and an inspection report 
was issued by the delivering carrier. The 
original bill of lading and the original 
freight bill became misfiled and it was 
not until more than 14 months had 
elapsed that the supporting documet: 
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were uncovered. Claim was filed with 
the originating carrier and has been de- 
clined on the basis of Paragraph B, Sec- 
tion 2 of the bill of lading contract. 

We feel that the inspection report that 
was made by the delivering carrier im- 
mediately upon arrival of the car at des- 
tination was ample evidence that claim 
for damage would be filed and that it 
automatically stays the statute of limita- 
tions. 

Is there anything that you know will 
support this contention? 


Answer 


It is very generally held that the filing 
of a claim as required by the bill of 
lading is a condition precedent to re- 
covery, and that the provisions of the 
bill of lading requiring the filing of a 
claim cannot be waived. See Rogers & 
Co. v. Eastern Carolina Ry., 118 S. E. 
885; Browning-King & Co. v. Davis, 199 
N.Y.S. 775; Jenckes Spinning Co. v. N.Y. 
N.H. & H.R.R. Co., 129 Atl. 815; G. F. & 
A. Ry. Co. v. Blish Milling Co., 211 USS. 
190, 36 S. Ct. 541; C. & O. Ry. Co. v. 
Martin, 283 U. S. 209, 51 S. Ct. 453. 

In Schaff v. Ike Exstein & Bros., 270 
S.W. 589, it is held that neither notice of 
shortage, nor knowledge of the agent of 
the bill of lading carrier was sufficient 
notice of claim. See, also, Appalachian 
Electric Power Co. v. Virginian Ry. Co., 
29 S. E. 2d 472. 

There are other decisions holding in 
general that knowledge on the part of 
the agents or employees of the carrier 
is insufficient to constitute the required 
written claim for damages. Texas & 
N. O. R. Co. v. Rosenblum, 195 S. W. 2d 
433; Louisville & N. R. Co. v. Patton, 
156 S. W. 2d 474; Douglas Shoe Co. v. 








AE'O MAYFLOWER TRANSIT 


Pere Marquette Ry. Co., 217 N.W. 12; 
Dworsky v. Penna. R. Co., 289 N. Y. S. 
932; Manby v. Union Pac. Ry. Co., 10 
Fed. 2d 327. 


Liability of Motor Carrier — 


When Shipments Move on Government 
Bills of Lading 


Question—Texas 


A shipment of household goods was 
made by the Transportation Officer at 
point “A”, consigned to an enlisted man 
of the United States Army at point “B”. 
This shipment moved on a government 
bill of lading. The bill of lading was 
accomplished without exception. How- 
ever, when the shipment was unpacked 
some articles were found to be damaged. 
The consignee called for inspection of 
the damage and submitted his claim the 
same as if it were a commercial ship- 
ment. 

The question is: can the carrier be held 
liable for the damage in this case, in- 
asmuch as the consignee has accom- 
plished the government bill of lading. 

We shall appreciate any information 
you may be able to furnish us in regard 
to this matter. 


Answer 


The government bill of lading carries 
the following provisions: 

Unless otherwise specifically provided or 
otherwise stated hereon, this bill of lading 
is subject to the same rules and conditions 
as govern commercial shipments made on 
the usual forms provided therefor by the 
carrier. 

In cases of loss, damage, or shrinkage in 
transit, the rules and conditions governing 
commercial shipments shall not apply as 
to period within which notice thereof shall 


MAYFLOWER Long-Distance Moving Service 


@ When Mayflower moves your 
employees, they are freed from 
work and worry of preparing 
their goods for shipment. Expert 
Mayflower packers take over the 
whole job. This plan assures 
greatest safety, too, because May- 


Mayflower’s organization of selected warehouse 
agents provides on-the-spot representation at the 
most points in the United States and Canada. Your 
local Mayflower agent is listed in the classified sec- 


tion of your telephone directory. 


COMPANY... Indianapolis..... 
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be given the carriers or to period within 
which claim therefor shall be made or suit 
instituted. 


Under the first provision, the carrier’s 
liability is determined by the laws which 
govern commercial shipments. 

While the goods moved on a govern- 
ment bill of lading, it apvears that the 
government was acting on behalf of the 
enlisted man and not in its sovereign 
capacity. 

See, in this connection, our answer to 
Pennsylvania, on page 974 of the Octo- 
ber 4, 1947 Traffic World, under the cap- 
tion “Limitation of Actions—Govern- 
ments”. 


Routing and Misrouting— 


Bill of Lading Containing Rate, Route and 
Request for Stop-Off for Unloading 


Question—Michigan 


Will you kindly advise if you know of 
any decision wherein the Interstate Com- 
merce Commission has ruled that the 
conflicting rate and route on a bill of 
lading principle does not apply where 
a stop-off for partial unloading or to 
complete loading is involved. 


Answer 


With respect to this question, see the 
report of the Commission in Johns- 
Manville Products Corporation v. Alton 
R. Co. (mimeographed), decided March 
1, 1948, wherein the Commission said: 


The complainant, a corporation, by com- 
plaint originally received June 2, 1947, alleges 
that undercharges sought to be collected on 
a shipment of tile and cement, forwarded 
March 30, 1945, from Waukegan, Ill, to Boise, 
Idaho, with stop-off for partial unloading at 
Pueblo, Colo., are unreasonable. * * * 

The agent of the Chicago & North West- 
ern did not bring to the attention of the 









flower has standardized packing 
materials and methods to get the 
job done right! Move by May- 
flower ... it costs no more! 
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One of a series of messages to help you increase your understanding of business paper advertising, and its effect on your business. 


Where are 


next year’s profits 


coming from? 


_ COsTs probably won’t be any lower. Most 
materials, when you can get them, will still be 
costly. Yet no one in his right mind believes that 
profits can come from higher and higher prices. For 
that just makes everybody the loser in the end. 


So the answer you hear most often is for all of us 
to produce more. To produce more efficiently. To so 
refine our mass production techniques that we can 
shave the last penny off the manufacturing cost 
per unit. 


But that’s not the whole answer! 


The same principle must be applied to the manufac- 
ture of a sale. Because that’s where business will find 
its best opportunities for profit— now and in the 
years to come. 


With a buyers’ market already in sight, it is time 


for business to re-examine the whole process of selling 
and distribution, and to improve the techniques of 
marketing its goods and services. The job is a tough 
one. It calls for streamlining, for more mechanization 
—which is simply another name for more aggressive 
and efficient advertising. 


Skillfully employed, advertising is to selling what 
the assembly line is to production. It is a machine 
that increases the capacity of the sales force by the 
hundreds, or thousands, or by any quantity your 
market requires—exploring the field, arousing inter- 
est, creating a preference for your company and 
its products. 


And nowhere does this machine operate at higher 
efficiency than in the business press, where it is con- 
centrated among your best prospects—and no one else! 


What are the ten ways to measure the results of your business paper 
advertising? You'll find the answers in a recent ABP folder, which we'll 
be glad to send you on request. Also, if you’d like reprints of this adver- 
tisement (or the entire series) to show to others in your organization, you 


may have them for the asking. 





TRAFFIC WORLD 


is one of the 129 members of The Associated Business Papers, 
whose chief purpose is to maintain the highest standards of editorial 
helpfulness—for the benefit of reader and advertiser alike. 
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complainant the fact that the $1.10 rate did 
not apply via the route specified in the bill 
of lading. That rate did not apply over 
any published route through Pueblo. * * * 

In numerous decisions the Commission has 
found that, where there is a conflict between 
the rate and route shown in a bill of 
lading, it is the duty of the carrier’s agent 
to direct the. shipper’s attention to the con- 
flict, and that failure so to do renders the 
carrier liable for any resulting damage. Here, 
however, the complainant also requested 
stop-off for unloading. As the shipment 
moved as routed, over the lowest-rated 
available route, permitting the stop-off, the 
shipment was not misrouted. General Foods 
Corp. v. Louisville & N. R. Co., 246 I. C. C. 
142. 

The complainant seeks to distinguish that 
proceeding from the present one on the 
grounds that, in connection with the ship- 
ment in that proceeding, there were milling- 
in-transit rates and privileges and circuitous 
routings,, as well as three stop-offs for un- 
loading. However, the findings therein pri- 
marily were based upon the shipper’s re- 
quest for stop-off for unloading at Natchez, 
Miss., and on the fact that the rate shown 
in the bill of lading applied by a route over 
which Natchez was not intermediate and 
which did not permit stop-off for inloading 
at Natchez. The complainant’s shipment 
herein is similar, in that the rate specified 
in the bill of lading applied over a route 
which did not permit stop-off for unloading 
at Pueblo. On the shipment through Natchez, 
the rate charged was the lowest applicable 
over any route which permitted stop-off at 
that point, and on the shipment through 
Pueblo the applicable rate was the lowest 
available over any route which permitted 
the stop-off at Pueblo. Therefore, the same 


principle applied in connection with the | 


shipments in both proceedings. 
See, also Hutchings Brokerage Co. v. 
Louisville & N. R. Co., 268 I. C.C. 373. 





Connecting Carriers— 
Motor Carriers 
Question—Massachusetts 


It is our understanding that under 
ordinary circumstances the originating 
motor carrier can be held liable for loss 
or damage in connection with shipments 
which are turned over to another carrier 
for delivery, even though the damage oc- 
curred while goods were in the possession 
of the connecting carrier. 

Now, suppose a shipper tendered a 
shipment to a reliable trucking company 
but showed routing on bill of lading viz: 
the reliable trucking company to X c/o 
non-reliable trucking company to des- 
tination. Goods were damaged while in 
the possession of the second carrier, who 
did not have enough insurance to cover 
loss. 

Since the goods were turned over to 
the non-reliable trucking company by 
the reliable trucking company on ship- 
per’s instructions, could the reliable 
trucking company (originating carrier) 
be held legally responsible? 


Answer 


Under the provisions of Section 219 of 
the Interstate Commerce Act, the de- 
livering carrier becomes the agent of the 
initial carrier by operation of law, re- 
gardiess of whether the shipment is 
routed by the shipper or carrier. 

While there is no provision in the 
Motor Carrier Act which gives the ship- 
per the right to route his shipments as 
there is in Part I of the Interstate Com- 
merc: Act, by delivering the shipment 
to the carrier selected by the shipper, 
the initial carrier makes that carrier its 
agen. under the provisions of Section 219 
of tis Motor Carrier Act and is liable 
for te acts or omissions of that carrier 
Whic!. result in the loss of the goods, or 
injury thereto, by the carrier to which 
the goods are delivered. Georgia, F. & A. 


V. B' sh Milling Co., 214 U. S. 190, 36 
S. Ci. 541, 
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YOU’RE IN 
GOOD COMPANY 
WHEN YOU PICK A 
PORT OF BOSTON IN- 
DUSTRIAL SITE! 


Boston. 





NOW AVAILABLE! 
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America. 


y Save time... money... and headaches! Write 
today to: Director, Port of Boston Authority, 
You will receive regular, up-to-date 
information on industrial sites, sailings and 
other news about the Port. 


LONTON 
. - 


AUTHORITY | 


PORT OF BOSTON 


COMMONWEALTH PIER NO. 5, BOSTON 10, MASS. 


Branch Offices: 7 South Dearborn St., Chicago 3, Ill. Tel: ANDOVER 5536 


1129 Vermont Ave., N. W., 


Washington 5, D.C. Tel: REPUBLIC 5369 


17 Battery Place (Room 2627) New York 4, N.Y. Tel: BOWLING GREEN 9-8362 


If you require deep-water berths 
with direct shipside rail and truck fa- 
cilities .. . if you would benefit by rapid 
handling of freight cars and frequent 
sailings to all World Ports, we suggest 
you investigate the many specific ad- 
vantages offered by an industrial site 
at the progressive Port of Boston, the 
Eastern Port nearest Europe and South 
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Monon fast freight service is 
available for any shipment 
out of, into or by way of 
Indiana or between points 
within the state itself. 


Eighty -two Monon freight 
specialists are located across 
the nation to serve shippers. 


The NEW IDEA in Box Car Numbers 


Initiated by MONON 


“C.1.& L.” Box Car No. 1 is a symbol not alone 
of a new style in car numbers but of the pro- 
gressive spirit that characterizes all of Monon’s 
operations and services. 
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OF MONON’S NEW 
BOX CAR No. 1 


A tribute to its first anniversary 


Each unneeded digit eliminated from a car number re- 
duces opportunities for error. On the chance that many 
shippers have never seen the crazy-quilt pattern of a freight 
car’s travels, during which its numbers may be used thou- 
sands of times, we are showing the day-by-day itinerary of 
Box Car No. 1 during its first year. This is the first car to 
carry the Monon’s new simplified system of numbering. 
On these trips the Railroads have already saved thousands 
of lead pencil strokes, typewriter impressions, teletype im- 
pulses and spoken numerals. Here is the amazing itiner- 
ary, with cargoes carried :— 


Michigan City, Ind. Monon New 
“ 7-8-9 French Lick, Ind. Monon On display 
* 16 Bloomington, Ind. Monon On display 
June 9 LaFayette, Ind. Monon On display 
= ie Crawfordsville, Ind. Monon First load 
ras Crawfordsville, Ind. Monon Merchandise 
“17-18 Louisville, Ky. Monon Freight house 
* 20 Louisville, Ky. L.& N. Merchandise 
- 2 Nashville, Tenn. L. & N. Merchandise 
2 Birmingham, Ala. L. & N. Merchandise 
" 22 Montgomery, Ala. L. & N. Merchandise 
2 ae Montgomery, Ala. S.A.L. Merchandise 
ames Jacksonville, Fla. S.A.L. Merchandise 
July 1 West Lake Wales, Fla. S.A.L. 
* 2 Miami, Fla. S.A.L. 
e 4 West Lake Wales, Fla. S.A.L. 
ae Savannah, Ga. S.A... 
~ Vidalia, Ga. S.A.L. 
ie. Vidalia, Ga. M.D. & S. 
2 Macon, Ga. C. of Ga. 
. B Atlanta, Ga. S.A... 
mae Abbeyville, S. C. S.A.L. 
“ 16 Hamlet, N. C. S.A.L. 
* 20 Cayce. S. C. S.A... 
* Ze Camden, S. C. S:A.L. 
lee Hamlet, N. C. S.A.L. 
~ 2 Apex, N. C. S.A.L. 
“ 30 Sanford, N. C. SAL. 
Aug. 7 Sanford, N. C. SAS. 
oe Richmond, Va. S.A.L. 
“9 Richmond, Va. R. F. & P. 
“ 9 Alexandria, Va. P.RR. 
a Wilkesbarre, Pa. D. & H. 
" 12 Jermyn Transf., Pa. N.Y.O. & W. 
~ aS Carbondale, Pa. N.Y.O. & W. 
~ ie Cadosia, N. Y. N.Y.O. & W. 
Wurtsboro, N. Y. N.Y.O. & W. 
~ 22 Cayuga, N. Y. D.L. & W. 
: 24 Buffalo, N. Y. N.K.P. Empty 
3 28 Northeast, Pa. N.K.P. Tomato juice 
1s Lima, Ohio B.& O Tomato juice 
Sept. 2 Cincinnati, Ohio L. & N. Tomato juice 
¥ 3 Strawberry, Ky. L. & N. Tomato juice 
F 3 Bowling Green, Ky. L. & N. Tomato juice 
Z 4 Gallatin, Tenn. L. & N. Tomato juice 
z 10 Nashville, Tenn. i. & MN. Tomato juice 
soe a Nashville, Tenn. TA Made empty 
ee |S. Cookeville, Tenn. tx. 
_ 2 Algood, Tenn. tac. 
z 20 Monterey, Tenn. <. 
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Knoxville, Tenn. 
Corbin, Ky. 
Norton, Va. 
Norfolk, Va. 


Norfolk, Va. 
Norfolk, Va.' 
Norfolk, Va. 
Norfolk, Va. 
Wilson, N.C. . 
Raleigh, N.C. ' 
Duncan, N. C. 
Durham, N. C. 
Durham, N.C. 
Charlotte, N’C@. 
St. Louis, Mo. , 
St. Louis, Moz, 
Kansas City! Mo. 
Ogden, Utah 
Sparks, Nevada 
Roseville, Calif. 
Oakland, Calif. 
Port Costa, Calif. 
Roseville, Calif. 
Sparks, Nev. 
Ogden, Utah 
Kansas City, Mo. 
Chicago, Il. 
Chicago, III. 
Chicago, III. 
Chicago, Il. 
Indianapolis, Ind. 
Indianapolis, Ind. 
Indianapolis, Ind. 
Lima, Ohio 
Bloomfield, N. J. 
Bloomfield, N. J. 
Lima, Ohio 
Frankfort, Ind. 
St. Louis, Mo. 
St. Louis, Mo. 
Corsicana, Tex. 
San Francisco 
San Francisco 
Los Angeles 

Los Angeles 

Los Angeles Harbor 
Los Angeles 
Council Bluffs 
Chicago Division St. 
Chicago (Dunning) 
Chicago (Cragin) 
Norpaul 
Riverdale 
Riverdale 

Argo (via St. Louis) 
Jackson, Tenn. 
Nashville 
Nashville 
Memphis 
Magnolia, Miss. 
McComb, Miss. 
Reserve, La. 
Baton Rouge 
New Orleans 
New Orleans 
New Orleans 
Dallas, Tex. 
Texarkana, Ark. 
Little Rock 
Bauxite, Ark. 
Bauxite Jct., Ark. 


Kansas City, Kans. 


Troutdale, Oregon 
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Tobacco 
Tobacco 
Tobacco 


To army base 
From army base 
Tobacco 

Made empty 


Leaf tobacco 


Unloaded 

Cigarettes 
Cigarettes 
Cigarettes 
Cigarettes 
Cigarettes 
Cigarettes 
Cigarettes 
Cigarettes 
Unloaded 


Empty 


Syrup 
Syrup 
Syrup 
Auto parts 
Auto parts 
Auto parts 
Drugs 
Drugs 
Drugs 
Drugs 
Drugs 
Drugs 
Drugs 
Coffee 
Coffee 
Drums 
Drums 
Coconut 
Coconut 
Coconut 
Coconut 
Soya Meal 
Soya Meal 
Soya Meal 
Barley Chaff 
Barley Chaff 
Barley Chaff 
Barley Chaff 
Feed 

Feed 

Feed 
Empty 
Empty 
Fuel 

Fuel 

Fuel 
Coffee 
Coffee 
Empty 
Empty 
A’umina 
Alumina 
Alumina 
Alumina 
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IN THREE TOP-NOTCH THEATRES 
OF DISTRIBUTION 


Modern Warehousing 
Streamlined Distribution 
Responsible Management 


Our Integrity is Your Security 
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TERMINAL WAREHOUSES, INC. 


CHICAGO 7 NEW YORK 16 KANSAS CITY 7 
433 W. Harrison St 271 Madison Ave 1104 Union Ave 


Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Blvd., Los Angeles 21 
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New Diesel Locomotives 
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why GREYVAN is the 
Choice of America’s Leading 
Traffic Managers! 





TRAFFIC WORLD 
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FROM OUR READERS 


No anonymous communications will be published and writers must identify themselves. 


New Traffic World Make-Up 


St. Louis, Mo. 

I am delighted with the new format 

of the Traffic World. Especially do I 

like the three-column pages. They make 

for easy reading, which is something all 

of us who read extensively desire. Con- 

gratulations on a progressive step. 

Carl Giessow, Director, 
Transportation Bureau, 

St. Louis Chamber of Commerce 


* * * 


Proctor, Vt. 
Congratulations upon your April 10th 
issue. We like your new format—it 
makes for easier reading and is a time 
saver. 
E. W. Olson, 
Traffic Manager, 
Vermont Marble Co. 


* . * 


Cleveland, O. 
I have just received the April 10 issue 
of Traffic World and want to congratu- 
late you on the new format and make-up. 
This revision makes for ease in locating 
articles as well as all around read- 
ability. 
Lawrence A. Pomeroy, Jr., 
Traffic Manager, 
National Malleable and Steel 
Castings Co. 


* * * 


New Britain, Conn. 
May I add a personal word of com- 
mendation regarding the new form of 
your publication. It certainly is another 
step forward in the life of your splendid 
publication. 
S. George Corbett, 
The American Hardware 
Corporation 
* * * 
Chicago, Iil. 
Wish to congratulate you upon the 


“New Look.” The revised format and 
make-up is really tops. Keep up the 
good work. 


H. F. Willis, 

General Agent, 

Traffic Department, 
Chicago, Burlington and 
Quincy Railroad Co. 


® * * 


Washington, D. C. 


I like the “new look” very much. The 
rearrangement is most convenient. The 
new headlines and the three column 
pages make it easier reading. Con- 
gratulations! Keep up the good work. 

Edward F. Lacey, 
Executive Secretary, 
National Industrial Traffic League 


* * * 


Philadelphia, Pa. 


The April 10 issue of the Traffic 
World was delivered to my desk this 
morning. We have all become accus- 
tomed to its old format and, being ac- 
customed to it, we liked it. I think, 
however, that the new arrangement is 
an improvement, particularly in that 
the material is subdivided in such a 
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manner as to make it easy to find 
quickly the things we want to read. 


C. J. Goodyear, Traffic Manager, 
Philadelphia & Reading Coal & 
Iron Co. 


Coastwise Service Suspension 
New Orleans, La. 


Prior to the war, the New England 
states were served by both passenger 
and freight coastwise services; but this 
service is practically nil at present due 
to the fact that the two existing lines 
—the Seatrain (not carrying less-than- 
carload freight nor passengers) and the 
Pan Atlantic, taking 14 days in transit 
—cannot be used by the receivers in the 
deep south (a wonderful country despite 
Mr. Coolidge’s remarks to the contrary) 
due to the following causes: 


1. The railroads have reduced rates on all 
items handled by the coastwise lines and the 
existing lines are not doing anything to meet 
these rates. 


2. In the case of the Seatrain Lines, being 
owned to the extent of 30 per cent of the 
stock by the Missouri Pacific, naturally 
they will not encourage the return of the 
less-than-carload movement as they are get- 
ting their higher percentage through St. 
Louis in connection with the rail lines. Sea- 
train Lines have not seen their way clear to 
meet the competition of the rail lines. 

3. This means a difference of an all time 
low of a flat rate of 90 cents, including store 
door delivery in New Orleans, from New York, 
to nearly $3 per 100 pounds now paid on the 
higher rated items by the rail lines. 

As the rail lines reduced the classifi- 
cation on 3200 items “to meet truck 
competition” why are they not forced 
to cancel these reductions as there is no 
through motor carrier service by direct 
lines New York to New Orleans. These 
reductions were put in to beat and elimi- 
nate the entire coastwise movement and 
have blocked out this service as com- 
pletely as if the railroads had bought 
up the coastwise lines. 

The foregoing is an example of even 
a slight interest in a water line by a 
railroad, likewise in a motor carrier. 
For that reason I think that each type 
of transportation should be made to 
confine its activities to that particular 
line of operation. 

The port of New Orleans is losing this 
valuable business. Our merchants, as 
well as those on the entire coast from 
Corpus Christi to Miami, Florida, are 
paying more for their freight and are 
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are being deprived of distribution | 
through the port and the resultant sav- 


ings to the towns in the hinterland up 
to a radius of 300 miles out of each 
port by utilizing the coastwise water 
rates to make a combination over the 
ports. 


If we allow the coastwise iines to dry / 


up and block out the barge line service, 
valuable tonnage will be lost to the port 
and, as the turnaround is four times 4s 
fast as export tonnage (a ship arriving 
with coastwise freight discharging di- 
rectly to trucks or cars for immediate 
movement over the wharf as against 15 


to 20 days utilization of the same space | 


to handle export) it may be seen how 
valuable and important this coastwise 
business on a fair schedule is to all Gulf 
ports. 

John M. Flynn, Sr., 
Independent Export Serv «: 
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When you ship your merchandise via Rock Island ‘‘package 
cars’, you benefit two ways. Schedules are uninterrupted 
because the cars pass through junction points without delay. 
And your merchandise is better protected because the con- 
tents of the cars are undisturbed en route. 


Each year Rock Island operates 23,052 of these 
“package cars’’. 13,330 of them originate on Rock 
Island and break bulk at important points on con- 
necting lines. The other 9,722 originate on connecting 
lines and break bulk at Rock Island stations. 


For full information, see your Rock Island traffic 
representative. 


ROCK ISLAND LINES 


The Road of Planned Progress 
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JAC KSON, Mississippi 


e Cross-Roads: of the South 











a PEORIA 

@ One of the South’s fastest-growing cities, Jackson 
provides an interesting combination of thriving industry and congenial 
living. 


KANSAS CITY 


e Among the city’s leading industries are clay-process- 
ing, glass manufacturing, lumber processing, cotton-seed milling, and 
work clothing. Jackson has more than 175 manufacturing plants 
processing 268 different kinds of products; over 75 new industries have 
located in Jackson since 1930. 


ST. LOUIS the 


e@ Two major railroads operating nine lines serve Jack- 
son, providing 32 passenger schedules and 72 freight schedules through 


BIRMINGHAM news 
the city each day. MEMPHIS 


e GM & O representatives will gladly give you further 
information on Jackson, as well as other key points served by this 
railroad. MONTGOMERY | fore, 


e 
JACKSON 
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TRAFFIC AND TRANSPORTATION NEWS 


IN THIS 


ISSUE TOO LATE TO CLASSIFY 





Heads of Strike-Threatening Rail Unions 
Invited to Conference With Truman Aide 


John R. Steelman, the assistant to 
the President, was asking the head of 
each of the three railroad brotherhoods 
that were threatening to go on strike 
May 11 to “come in and see him” at the 
White House about 11 a.m., May 7, White 
House Press Secretary Charles G. Ross 
announced in a press conference the 
morning of May 6. 


Mr. Ross said that Mr. Steelman had 
communicated by telephone with 
Alvanley Johnson, grand chief engineer 
of the Broaherhood of Locomotive En- 
gineers, at Cleveland, O., and that Mr. 
Johnson had accepted the invitation to 
the White House meeting. 


David B. Robertson, head of the 
Brotherhood of Locomotive Firemen and 
Enginemen, was now in Washingtcn 
and had promised Mr. Steelman that 
he would come to the May 7 conference, 
said Mr. Ross. 


Mr. Steelman was trying to get in 
touch with A. J. Glover, head of the 
Switchmen’s Union of North “America, 
at Buffalo, N.Y., and there was no 
reason to believe that Mr. Glover would 
not attend the conference called by Mr. 
Steelman, Mr. Ross stated. 


Asked whether Mr. Steelman planned 
to hold a similar conference with rail- 
road management representatives, Mr. 
Ross said he could not yet make any 
statement on that. What he had an- 
nounced about the Steelman meeting 
with the three union leaders was all 
that he could say now, he told the re- 
porters. 


Later May 6, Mr. Ross denied that the 
Office of Defense Transportation or any 
other government agency had been told 
to prepare for government seizure of 
the railroads. Newspaper reports had 
Stated that the White House was reported 
to have ordered the ODT to prepare to 
Seize the railroads. 


“Shutdown” Plan of Southern 


Ernest E. Norris, president of the 
Southern Railway, made public in a 
newspaper advertisement May 6 a re- 
production of a letter addressed by him 
to “all officers and employes of the 
Southern,” in which he announced that 
it was the intention of the Southern to 
make the fullest possible reduction in 
forces in all its departments if and when 
the strike set for May 11 occurred. The 
advertisement bore the caption, “For 
the .aformation of the people we serve.” 


Mr. Norris reviewed briefly, in his 
letters, the developments that had taken 
dlac. in the dispute between the car- 
"ler. and the three unions that had 
Jones. in the strike call. He remarked 
tha the 15% cents an hour wage in- 


crease which an arbitration board had 
awarded last December to the conduc- 
tors and the trainmen had been ac- 
cepted by “over a million non-operating 
railroad workers.” 


“When the strike takes place, as now 
seems certain,” he said, “it is apparent 
that the trains will stop running 
throughout the country. It is also evi- 
dent that the railroads will have no in- 
come unless the trains run. Neither 
will there be any need for the services 
of the vast majority of other railroaders 
if the trains aren’t running. 


“There is no choice, and it is with 
extrerme reluctance that I give you this 
information. Let us join in a fervent 
prayer that the calm judgment of ‘cool 
heads’ will prevail and avert the strike. 
That course would best serve the 
personal interests of all of us. And it 
would serve the larger, patriotic interest 
of averting disaster to our country and 
of not giving aid and comfort to the 


Senate Confirms Rentzel’s 
Nomination as C.A.A. Head 


The Senate has confirmed the nomi- 
nation of Delos Wilson Rentzel for the 
position of Administrator of Civil Aero- 
nautics (head of the Civil Aeronautics 
Administration), succeeding Theodore P. 
Wright, who resigned from that office in 
March. Mr. Rentzel, a resident of Alex- 
andria, Va., is chairman of the board 
and president of Aeronautical Radio, 
Inc., and is a former consultant to the 
Congressional Aviation Policy Board 
(see Traffic World, April 17, p. 1242). 

Mr. Wright left his position as Civil 
Aeronautics Administrator to become 
director of aeronautical research at Cor- 
nell University. Since his departure 
from the C.A.A., Deputy Administrator 
F'. B. Lee has been the acting head of 
that agency. 


Explosives Rule Violation 


The Commission has announced re- 
ceipt of information from the United 
States attorney at Syracuse, N.Y., that 
on April 26, the New York Central Rail- 
road Co. pleaded guilty to a one-count 
information charging it with violation 
of the Commission’s explosives regula- 
tions and was fined $200. It said the 
railroad was charged with placing a 
placarded “Explosives” car in a freight 
train second car from the engine. It 
said the case was investigated by the 
Commission’s Bureau of Service and 
prepared for prosecution by the Bureau 
of Inquiry. 


internal and external enemies of our 
American Way of Life. 

“IT hope it will not be necessary to 
ask your cooperation in an orderly 
‘shutting down’ of the Southern. It is 
a heart-breaking prospect to contem- 
plate.” 

Embargoes 


Individual railroads began issuing 
embargoes against the acceptance of 
perishables and livestock on account of 
the threatened strike. 

Embargoes against the acceptance of 
perishables and livestock after 12:01 
am., May 8, were issued by Seaboard 
Air Line; Florida East Coast; Nashville, 
Chattanooga & St. Louis; Atlantic Coast 
Line; Central of Georgia, Charleston & 
Western Carolina; and the Southern. 

The M-K-T named 12:01 a.m., May 7, 
as the effective date of its embargo, 
the time named in the Louisville & 
Nashville embargo, the first to be an- 
nounced. 

The St. Louis-San Francisco made its 
embargo effective at 5 p.m., May 7, while 
the Missouri Pacific named 3 a.m., of 
May 7, dnd the Chicago & Eastern 
Illinois, 12:01 a.m., of May 9, as the 
effective time of their embargoes. 


(See earlier story on page 1462) 


Rule Granted to Expedite 
“Rate Bureau Bill’ Action 


The House rules committee on May 
6 granted a rule to expedite House con- 
sideration of H.R. 221, the so-called 
Bulwinkle bill to exempt from applica- 
tion of the anti-trust laws certain agree- 
ments between two or more carriers 
after approval of such agreements by 
the Commission. 


Under the rule, two hours of debate 
on the measure will be permitted when 
it is taken un for consideration in the 
House. 


Three members of the House inter- 
state and foreign commerce committee 
went before the rules committee to ask 
favorable action on the request for the 
rule, and one member appeared in op- 
position to the request. The proponents 
were Representative Wolverton, of New 
Jersey, the commerce committee chair- 
man; Representative Bulwinkle, of North 
Carolina, author of H.R. 221 as originally 
introduced, and Representative Leonard 
Hall, of New York. Representative 
O’Hara, of Minnesota, expressed opposi- 


tion to the bill in the rules committee 
hearing. 


An amendment adopted by the House 
interstate and foreign commerce com- 
mittee, for presentation in the course 
of House consideration of the measure, 
would limit to rate matters the scope 
of the carrier agreements to which the 
proposed anti-trust law exemption would 
apply. 


(See earlier story on page 1455) 
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Railroads Load 891,638 
Cars of Revenue Freight 
In Week Ended May 1 


Loading of revenue freight for the 
week ended May 1, 1948, totaled 891,638 
cars, according to the Association of 
American Railroads. This was an in- 
crease of 9,064 cars or one per cent above 
the corresponding week in 1947, and an 
increase of 220,327 cars or 32.8 per cent 
above the same week in 1946 when coal 
loadings were reduced by labor troubles. 

Loading of revenue freight for the 
week ended May 1 increased 39,329 cars 
or 4.6 per cent above the preceding week, 
said the A.A.R., adding: 


Miscellaneous freight loading totaled 383,- 
994 cars, an increase of 7,218 cars above the 
preceding week, but a decrease of 8,528 cars 
below the corresponding week in 1947, 

Loading of merchandise less than carload 
freight totaled 111,350 cars, an increase of 
390 cars above the preceding week, but a 
decrease of 12,799 cars below the correspond- 
ing week in 1947. 

Coal loading amounted to 204,191 cars, an 
increase of 27,723 cars above the preceding 
week, and an increase of 25,519 cars above 
the corresponding week in 1947. Coal load- 
ings in the week of May 1 this year were 
the highest for any week since February, 
1930, with the exception of the second week 
in December, 1946. 

Grain and grain products loading totaled 
38,672 cars, a decrease of 67 cars below the 
preceding week and a decrease of 5,279 cars 
below the corresponding week in 1947. In 
the Western Districts, grain and grain prod- 
ucts loading for the week of May 1 totaled 
26,635 cars, an increase of 690 cars above the 
preceding week but a decrease of 2,668 cars 
below the corresponding week in 1947. 

Livestock loading amounted to 14,762 cars, 
@ decrease of 1,202 cars below the preceding 
week, and a decrease of 717 cars below the 
corresponding week in 1947. In the Western 
Districts loading of livestock for the week 
of May 1 totaled 11,753 cars, a decrease of 
1,044 cars below the preceding week, and a 
decrease of 193 cars below the corresponding 
week in 1947. 

Forest products loading totaled 44,711 cars, 
an increase of 80 cars above the preceding 
week but a decrease of 2,556 cars below the 
corresponding week in 1947. 

Ore loading amounted to 80,586 cars, an 
increase of 2,486 cars above the preceding 
week and an increase of 14,702 cars above 
the corresponding week in 1947. 

Coke loading amounted to 13,372 cars, an 
increase of 2,701 cars above the preceding 
week but a decrease of 1,278 cars below the 
corresponding week in 1947. 

All districts reported increases compared 
with the corresponding week in 1947, except 
the Eastern, Allegheny and Centralwest. All 
reported increases compared with the same 
week in 1946. 


In a Memorandum attached to its 
loadings statement, the A.A.R. said: 

Your attention is called to the fact that 
railroad coal loadings for the week ended 
May 1 this year were the highest since 


February, 1930, with the exception of the 
second week in December, 1946. 


Cumulative Freight Loadings 


1948 1947 1946 
Five weeks of 
January ... 3,823,801 4,003,420 3,607,164 
Four weeks of 
February 3,078,121 3,193,958 2,925,972 
Four weeks of 
cS 2,954,461 3,320,355 3,199,843 
Four weeks of 
CO . eee 2,983,636 3,232,554 2,604,049 
Week of May 1 891,638 882,574 671,311 
Total .. 13,731,657 14,632,861 13,008,339 





State Rate Action 


Action by state commissions to bring 
intrastate freight rates up to the level 
of the interstate rates as increased by 
the Interstate Commerce Commission’s 
third supplemental report and order in 
Ex Parte 166, dated April 13, has been 
reported by Frederick Hamley, general 
solicitor, National Association of Rail- 
road and Utilities Commissioners. In a 


bulletin to association members, 
Hamley said: 

The Connecticut, Maryland, New Mexico, 
Ohio and Pennsylvania Commissions have 
authorized railroad rate increases which will 
bring intrastate —— rates up to the new 
interstate level established in the order of 
April 13, 1948, in Ex Parte 166. In Connec- 
ticut, the further increase was authorized 
on April 26, effective on three days’ notice, 
but not earlier than May 6. The Maryland 
order, dated April 22, provides that the in- 
creases may be made effective on ten days’ 
notice. In New Mexico, the increases were 
authorized on April 26, effective May 6. The 
Ohio order, dated April 27, contains a num- 
ber of exceptions from the authorized per- 
centage increase, and provides that the 
higher rates may be made effective on May 
6, but on not less than five days’ notice. The 
increases in Pennsylvania were made con- 
currently with the interstate increases. Rail- 
road applications for intrastate increases 
corresponding with those recently granted 
in Ex Parte 166 have been assigned for hear- 
ing before the Illinois Commission on May 
12, before the Oklahoma Commission on 
June 24 and 25, and before the Wisconsin 
Commission on May 27. 


The Public Utilities Commission of 
South Dakota on May 3 granted a peti- 
tion of railroads operating in the state 
to make effective, May 6, the same in- 
creases on South Dakota intrastate traffic 
in Zone I territory as was authorized 
on interstate traffic April 13 in the Ex 
Parte 166 proceedings. 

The South Dakota commission in its 
order observed that “the increases peti- 
tioned for insofar as South Dakota intra- 
state traffic is concerned affect only a 
very small portion of South Dakota in 
the southeastern part of the state in 
Zone I and affect a very small amount of 
traffic.” 


Mr. 





MarchTruckloadings Increase 
Rise Above March, 1947 


The volume of freight transported by 
motor carriers in March increased 12.2 
per cent over February and 15.6 per cent 
over March of last year, according to 
statistics compiled by the Department of 
Research, American Trucking Associa- 
tions, Inc. 

Comparable reports received by A.T.A. 
from 284 carriers in 45 states showed 
these carriers transported an aggregate 
of 2,709,473 tons in March, as against 
2,415,743 tons in February and 2,343,357 
tons in March, 1947. 

The A.T.A. index figures, computed on 
the basis of the average monthly tonnage 
of the reporting carriers for the three- 
year period of 1938-1940 as representing 
100, was 233, continued the A.T.A., add- 
ing: 

Approximaely 84 per cent of all tonnage 
transported in the month was hauled by car- 
riers of general freight. The volume in this 
category increased 12.6 per cent over Febru- 
ary and 14.9 per cent over March, 1947. 

Transportation of petroleum products, ac- 
counting for about 8 per cent of the total 
tonnage reported, showed increases of 0.7 per 
cent over February and 18.7 per cent over 
March, 1947. 

Carriers of iron and steel hauled about 3 
per cent of the total tonnage. Their traffic 
volume was 13.5 per cent over February and 
30.0 per cent over March, 1947. 

About 5 per cent of the total tonnage re- 
ported consisted of miscellaneous commodi- 
ties, including machinery, household goods, 
textiles, groceries, packing house products, 
tobacco, wood, explosives, coal, grain, paints 
and oils, motor vehicles and motor vehicle 
parts. Tonnage in this class increased 27.6 
per cent over February and 14.3 per cent 
over March, 1947. ‘ 

The March tonnage of carriers reporting 
from the Eastern district represented an in- 
crease of 12.1 per cent over February and 
15.6 per cent over March of 1947. 

Carriers in the Southern Region reported 
increases of 15.1 per cent over February and 
28.2 per cent over March, 1947. 

Tonnage reported from the Western Dis- 
trict revealed increases of 11.4 per cent over 


February and 12.7 per cent over March of 
last year. 








TRAFFIC WORLD 


Faricy Blames Union 


In Strike Crisis 


“Should the national disaster of a rail- 
road strike come about, the responsibility 
would be on the leaders of that sma!l 
minortiy of railroad workers—no more 
than ten per cent—who had refused to 
follow the recommendations of the Presi- 
dent’s board,” said William T. Faricy, 
president, Association of American Rail- 
roads, in an address before the Economic 
Club of Detroit, at the Book-Cadillac 
Hotel, May 3. 


He pointed out that, in all that had 
gone before in the dispute, the provisions 
of the railway labor act had been carried 
out and that the railroads had “ac- 
cepted the recommendations.” He as- 
serted that “no one has profited more 
from the increased investment in im- 
proved railroads than the men who work 
on them,” and added that, since the first 
world war, investment for each worker 
had arisen from about $12,000 to nearly 
$20,000. In the same period, he said, 
average annual earnings of the workers 
had doubled while average hourly rates 
of pay had gone up even more sharply. 


“Dollar for dollar,” he continued, 
“there probably is no expenditure which 
has produced more basic benefit to more 
people than the money spent in creating 
and improving the American railroad 
system. Recorded investment in railroads 
exceeds 28 billion dollars. Allowing for 
acrued depreciation, net investment 
amounts to about 22% billion. Vast as 
this sum is, it is still much smaller than 
the amounts spent in creating and im- 
proving other means of transport. Yet 
the railroads consistently perform about 
two-thirds of all intercity freight trans- 
portation.” 


With all the gains to the nation, to 
federal taxpayers, to shippers and travel- 
ers and to railroad employes that had 
been made as the result of investment in 
better railroads, Mr. Faricy stated, there 
had been no corresponding gain to the 
investors whose money made the other 
gains possible. 


Mr. Faricy said that the average rate 
of return earned on net investment in 
railroads in 1947 was 3.46 per cent. The 
reason for this low rate of return, he 
said, was that wage rates and prices of 
materials and supplies had gone up faster 
and farther than the prices the railroads 
were permitted to charge. 


“It is important to the nation that an 
industry which has demonstrated its 
ability to make productive use of the im- 
proved tools which investment provides, 
and an industry which is so essential, 
should have a chance to earn enough to 
attract continued investment for im- 
provement,” he said. 





Stack on Retirement Bill 


A 25 per cent increase in railroad re- 
tirement benefits was necessary and 
justified because of the increased cost of 
living, and H.R. 6397, the O’Hara bill 
providing for such increased benefits, 
should be supported, according to 
Thomas Stack, of Chicago, president of 
the National Railroad Pension Forum, 
Inc. 


Referring to that section of the Dill 
providing for annuities to those who had 
completed 30 years of service and were 
60 years of age, Mr. Stack said that only 
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a very small minority of employes would 
retire at age 60. 

“The great majority would remain in 
the industry because of the high cost of 
living,” said he. 

The forum president said the present 
tax rate on workers and carriers was 
sufficient to finance and increase bene- 
fits on a safe and sound basis, and to 
provide full annuities at half salary or 
wages (maximum of $150 monthly, 
minimum of $62.50) as provided for in 
the above bill. H.R. 6397 was introduced 
at the request of his organization, Mr. 
Stack said. 





Alaska Ship Services 


Agreement Modifications 


The Maritime Commission has an- 
nounced modification as to designation 
of trading areas and vessel allocations 
of its present operating agreement with 
the following four steamship companies 
serving Alaska: Alaska Steamship Co., 
Northland ‘Transportation Co., Santa 
Ana Steamship Co., and Alaska Trans- 
portation Co. 

The modification became _ effective 
May 5 and will continue until expiration 
of the existing law June 30. 

Under the modification, the Alaska 
Steamship Co., and the Northland 
Transportation Co. are permitted to serve 
all of Alaska except the west coast of 
Prince of Wales Island and the Good 
News Bay-Kuskowim River area. The 
Alaska Transportation Co. is authorized 
to serve all of Alaska except the Bering 
Sea and Arctic Ocean and tributary 
waters. Santa Ana Steamshiv Co. is 
authorized to serve the Kuskowim River- 
Good News Bay area. 

Vessel allocations consist of 17 vessels 
to Alaska Steamship Co., including 4 
company-owned vessels; 6 vessels to 
Northland Transportation Co., including 
one vessel under charter from Alaska 
Steamship Co.; 6 vessels to Alaska 
Transportation Co., including two com- 
pany-owned vessels; and one vessel to 
Santa Ana Steamship Co. 





Fresh Fruit from Valparaiso 


D. L. Piazza Co., described as a dis- 
tributor of fruits and vegetables located 
at Minneapolis, Minn., has filed a com- 
plaint with the Maritime Commission, 
designated as No. 676, in which it seeks 
Teparation of $51,663.60 for alleged un- 
lawful charges assessed on a shipment 
of fresh fruit from Valparaiso, Chile, to 
New York, N. Y., via the motor vessel 
“Argentinean Reefer”, which arrived 
May 17, 1946. 

Named as respondents are West Coast 
Line, Inc., Wessel Duval & Co., Inc., and 
J. Lauritzen. 

Complainant asserts that the respond- 
ents did not give or afford it full and 
exclusive use of the vessel under a char- 
ter party and agreement for which it 
paid freight charges in the sum of 
$138,600. In violation of the charter 
party and agreement, it said, respondents 
loaded and transported other cargo for 
account of other persons and stopped 
over at Cristobal, Canal Zone, for dis- 
charge. Complainant alleges that it was 
compelled to pay charges which were in 
Violation of the applicable conference 
for liner and transportation 


to pay demurrage of $2,500, and that the 
lawful charges should have been in the 
amount of $89,436.40. 


Ex Parte 166 Tariff 
Suspensions Asked; 
Refused by I.C.C. 


The Commission, on May 5, voted not 
to suspend Tariff of Increased Rates and 
Charges, No. X-166-A, published by rail- 
road tariff agents in connection with 
the latest interim report and order in 
Ex Parte 166, Increased Freight Rates, 
1947, granting various increases. The 
tariff became effective May 6. 


Protests had been received from the 
Departments of the Army and the Air 
Force regarding application of border 
point rates as minima on interterritorial 
traffic and between points in Official and 
Southern territories; from Minnesota 
interests with respect to increased rates 
applicable on grain and related articles; 
and from Lake Superior district and 
Colorado iron ore shippers, with respect 
to increased rates on that product. The 
tariff was published on 10 days’ notice 
under authority of special permission No. 
35000. Some of the protests were filed 


shortly prior to the published effective 
date. 


The Army and the Air Force said the 
issue presented with respect to border 
point rates as minima was identical with 
that now under consideration by the 
Commission in I. and S. No. 5523 and No. 
29677, Minimum Rates on Rail Traffic 
Between North and South. They pro- 
tested item 40 of the tariff which, they 
said, was apparently based on the Com- 
mission’s finding No. 2 of its latest report 
in Ex Parte 166. They said they would 
later ask reconsideration in Ex Parte 166 
for the purpose of a striking or clarify- 
ing finding No. 2. 


The Minneapolis Traffic Association 
protested all increased rates applicable 
on grain and related articles in tariff 
X-166-A, L. E. Kipp’s I.C.C. No. A-3691, 
and directed attention to differing rates 
of increase at various points. It also 
said no provision was made in the Com- 
mission’s report and order for main- 
taining market relationships, “which will 
result in improper rate adjustments.” 
Suspension of the schedules was asked 
pending conference with railroads and 
markets for tariff revision. 


The Minneapolis association was 
joined by the Minnesota Railroad and 
Warehouse Commission, the Commerce 
Council of Iowa, the Northwestern 
Country Elevator Association, and var- 
ious receivers of grain at Minneapolis. 


Upward of 40 independent iron ore 
companies who said they comprised sub- 
stantially all shippers of iron ore from 
Lake Superior district mines to upper 
lake ports, protested the Kipp tariff, as 
applied to upper lake iron ore. They 
said their protest was made on the 
grounds that the rates and charges as 
increased by the same tariff, prior to 
the new increases, were unreasonably 
high and discriminatory and, as so in- 
creased, would be unlawful, unreason- 
ably high, and discriminatory. In their 
protest the shippers were joined by the 
Michigan Public Service Commission. 


Eight railroads transporting upper 
lake port iron ore filed a reply to the 
shippers’ protest. 

The Colorado Fuel & Iron Corpora- 
tion, Denver, protested increased rates 
under Ex Parte 166 tariffs on iron ore 


from Iron Mountain, Utah, to Minnequa, 
Colo. 





Wiley Seaway Commission 
Plan Sent Back—N.S.F.” 


Correspondence between Senator Wi- 
ley, of Wisconsin, and President Tru- 
man, made public by the senator, has 
disclosed that the President has found 
himself obliged to return to the senator 
a proposal for appointment of a St. 
Lawrence Seaway Commission, with a 
notation similar to that found on many 
“rubber” checks—“not sufficient funds.” 


Senator Wiley, in a letter to the Presi- 
dent, suggested appointment of a St. 
Lawrence Seaway Commission by the 
President “to review the St. Lawrence 
seaway in the light of the objections 
made by the opposition and to make sug- 
gestions to the Congress,” and contended 
that events since the decision of the 
Senate to recommit the seaway resolution 
had “confirmed again and again the im- 
perative necessity of the St. Lawrence 
seaway.” He said the commission could 
consist of an impartial panel of experts, 
agency and bureau heads, Corps of Engi- 
neers specialists, representatives of the 
New York State Power Authority, lake 
shipping groups and others who would 
scrutinize the seaway objectively “so that 
changes, if any are found necessary, 
might be made in future seaway plans 
and legislation.” 


President Truman in his answering 
letter expressed the view that, “of course, 
we want to keep the St. Lawrence sea- 
way project alive and, I think, even- 
tually we will succeed in getting it 
through—it is so necessary now and will 
be more necessary in the future.” 

“Every effort must be made to get the 
country free from being entirely crippled 
by coal strikes and things of that sort,” 
the President wrote. 


“Tt is not possible for me to appoint a 
commission to go into the subject now 
for the simple reason that the Congress 
has relieved me of the necessary funds 
to pay the expenses of commissions of 
this sort... . 


“You don’t have to sell me on the St. 
Lawrence seaway project. I think the 
best thing that both of us can do is to 
try and sell your colleagues on it.” 





Canadian Rail Workers 
Granted Wage Increase 


A conciliation board has recommended 
that a 7-cent hourly wage increase, effec- 
tive April 8, be granted employes on all 
Canadian railroads. The standard rail- 
road labor organizations in Canada had 
urged an increase of 35 cents an hour, 
retroactive to December 20, 1947, assert- 
ing that such an increase was necessary 
to meet “the phenomenal increase in liv- 
ing costs, the failure of rail wages to 
keep pace with wages in other industries, 
and the disparity in pay rates between 
Canada and the United States.” 

Frank H. Hall, vice-president of the 
Brotherhood of Railway Clerks, and 
chairman of the union’s general confer- 
ence committee, called a meeting of the 
committee in Montreal to consider the 
conciliation board’s recommendation. He 
predicted that the 7-cent increase would 
be rejected and a strike vote taken “un- 
less some other course presents itself.” 

































The Superior All-Rail 
Route to CUBA 


Regular Fast Transportation Service in 
Railroad Cars Without Transfer enroute 
from Any Point in the United States and 
Canada to Cuba and Vice-Versa 


two o 
ferries. 


“Diwee large, ocean-going car ferries (26- to 28- 
car capacity each) comprise the West India Fruit 
and Steamship car ferry fleet. Practically daily 
sailings are maintained between the Port of Palm 
Beach, Florida, and Havana, Cuba. This means 
prompter handling of your shipments, prompter 
return of cars. 

Fast railroad freight from all parts of the United 
States and Canada to the Port of Palm Beach, 
Florida, thence via railroad car ferry service to 
Havana will save valuable time on your shipments 
to Cuba, eliminate costly packing, loading and 
unloading problems and delays. 

Shipments destined to Cuba may be routed to 
Jacksonville, Florida, via Atlantic Coast Line Rail- 
road, Southern Railway System, Seaboard Air Line 


The West India Fruit and 
Steamship Company, Inc. 


Florida-Havana Railroad Car Ferry Service 


West India Fruit and Steam- 
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Quicker Dispatch of Cargo Fy f ER g Ams 


Notice of Importance to — 
CUBAN SHIPPERS and IMPORTERS! 


Railroad, thence Florida East Coast Railway to 
the Port of Palm Beach. Our three ships, frequent 
sailings, and quick method of handling will speed 
your shipments to Havana and expedite return of 
cars. 

At the request of the shippers in the United 
States, Canada, or Cuba, we will arrange with the 
West Palm Beach Terminal Company, their For- 
warding Department, to prepare the Consular 
documents and clear shipments through Customs 
at the Port of Palm Beach on shipments moving 
in either direction. 


For Information and Booking Permits Contact: 


West Palm Beach Terminal Co. 


General Agents at the Port of Palm Beach 
Steamship Agents, Forwarders, Terminal 
and Warehouse Operators 


P. O. BOX 469, WEST PALM BEACH, FLORIDA @ TELEPHONE: 2-1673 
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Commission Condemns Unlimited Transit 


At Toledo, O., As Split Billing Abuse 


What is called a clear abuse of split 
billing under the “wide open” provisions 
of a proposed transit rule, interpreted as 
transforming an unlimited number of 
transited shipments at Toledo, O., into 
shipments made at one time from one 
consignor to one consignee and destina- 
tion, is condemned in a report of the 
Commission written by Commissioner 
Mitchell. He referred to the interpreta- 
tion as a “fantasy.” 


By a report and order in I. and S. No. 
5470, Transit and Mixing Rules on Food- 
stuffs, the Commission, division 3, found 
schedules proposing to establish transit 
at Toledo, O., on specific commodities 
originating in Official Territory and re- 
shipped to destinations in Western 
Trunk-Line and Southwestern territories 
not to comply with section 6(1) of the 
interstate commerce act, and not shown 
to be just and reasonable. 

The Commission also found just and 
reasonable schedules proposing to es- 
tablish exceptions to rule 10 of the West- 
ern Classification for application from 
Official Territory to Western Trunk- 
Line and Southwestern territories, and 
within and between those territories. 


The Commission ordered the suspend- 
ed schedules publishing the transit ar- 
rangement cancelled on or before June 
5, on one day’s notice, and vacated the 
order suspending the schedules amending 
tule 10. It discontinued the proceeding. 


The Transit Rule 


The commissioner said 10 line-haul 
carriers serving Toledo had published 
| through their agent a tariff, Jones’ I.C.C. 
| No. 4018, effective March 1, 1946, pro- 
| viding that commodities embraced in 17 
| items, each including from one to many 
| different commodities frequently grouped 
under a general description, originating 
in Official Territory, might be stored in 
| transit at Toledo, O., and reshipped 
therefrom in straight or mixed carloads 
to destinations in Central, New England, 
or Trunk-Line territories at the through 
rate subject to conditions set forth in 
the tariff. In supplement 1, he said, the 
tariff was amended to become effective 
July 15, 1946, so as to include points in 
Southern Territory as destinations. 
Those tariffs, continued the conimis- 
Sloner, were not suspended and became 
) effective on the aforementioned dates. 
He said supplement 5 to the tariff, filed 
to become effective March 15, 1947, pro- 
Posed ‘o amend the tariff again so as to 
include points in Western Trunk-Line 
and Southwestern territories as destina- 
: tions, 
'& Rule 10 Exceptions 
| By s:nedules filed to become effective 
= March 15, 1947, it was also proposed to 





establish exceptions to rule 10 of the 
Western Classification for application 
from Official Territory to Western 
Trunk-Line and Southwestern territories 
and within and between those territories. 
The exceptions, said the commissioner, 
specifically set forth the articles on 
which they applied and that those ar- 
ticles, subject to some exceptions, were 
the same as contained in rule 2 of the 
transit tariff. 


On protest of numerous parties, the 
operation of rule 1 in supplement 5 of 
the transit tariff, and the proposed 
amendments to rule 10 were suspended 
until October 14, 1947. Respondents 
agreed to extend the effective date of 
the schedules until after the proceeding 
was decided. 

The report said state commissions, 
chambers of commerce, associations of 
shippers, and numerous individual whole- 
sale merchants, jobbers, and warehouse 
operators intervened in opposition to the 
suspended schedules. Gerbers Products 
Co., General Foods Corporation, R. T. 
French Co., and General Mills inter- 
vened in support, it said. 


Discussion of Transit Rule 


Commissioner Mitchell said there was 
no limitation on the number of applica- 
tions that might be made against dif- 
ferent inbound freight bills or tonnage 
slips covering shipments from the same 
or different origins. A theoretical mixed 
shipment might contain commodities 
moving into Toledo on from 2 to 100 or 
more freight bills, containing any num- 
ber of quantities of the same commodity 
that moved into Toledo from the same 
or different origins and quantities of 
each of the articles named in rule 2 
of the transit tariff that moved from all 
origins in Official Territory from which 
General Foods shipped, he said. This was 
a clear abuse of split billing, he added. 
After describing the position respondents 
would be in in connection with checking 
freight bills, the commissioner said 
“there is no evidence, and in the absence 
of information as to how the wide open 
provisions of the transit tariff are used, 
it is impracticable to form any opinion 
as to whether the transit charge is ade- 
quate to cover the additional expense 
necessary to police the transit and per- 
form the additional terminal services.” 

He said while respondents asserted the 
transit arrangement on its face was open 
to any shipper at Toledo, they did not 
expect any shipper other than General 
Foods to use it and did not know of any 
other who might be in a position to do so. 
He said the transit arrangement and the 
exceptions to rule 10 were established at 
the request of General Foods. 

Reviewing the testimony of a witness 
for the respondents, the report said the 


exceptions were published because re- 
spondents believed otherwise traffic 
transited at Toledo could not be re- 
shipped to Western Trunk-Line and 
Southwestern territories in mixed car- 
loads, notwithstanding the fact that the 
transit tariff contained its own mixing 
rule specifically providing for transit and 
shipment to the destination territory at 
the through rates from origins to des- 
tinations, and that such rates would be 
applied on the actual weight of the 
articles in the mixed carload. 


This view was probably predicated on 
the theory that while granting of transit 
was a matter local to the railroad at 
the transit point, that carrier could not 
publish or change joint or local rates, 
rules or regulations applicable on lines 
of its connections, said the report. Re- 
spondents, therefore, published the sus- 
pended amendments to rule 10 of the 
Western Classification under the belief 
it would permit General Foods to ship 
under provisions of the transit tariff to 
the destination territory, it continued. 

After quoting the so-called “stream- 
lined exceptions” in effect in Official and 
Southern territories, governing the 
weight and rate of mixed carloads, the 
report continued: 


“It is the change in the streamlined 
exceptions from the provisions in rule 10 
in the Official and Southern classifica- 
tions, that the straight carload rate ap- 
plicable to the highest classed or rated 
article will apply to the entire carload, 
on which respondents presumably rely 
as permitting them to couple the amend- 
ments of rule 10 up with the transit 
tariff and apply rates to the Southern 
Territory as provided in the transit 
tariff. If it is necessary to amend rule 10 
in that particular, it would seem equally 
necessary to amend the provision that 
the articles be shipped at one time from 
one consignor to one consignee and one 
destination.’ ” 

Later in the report, the commissioner 
said the necessity for concurrence by 
other carriers in changes of rates on their 
lines applied to rules and regulations 
governing rates as well as to the rates 
themselves, and to a group of carriers 
acting in concert so far as other carriers 
were concerned as well as to an in- 
dividual carrier. He added that, as none 
of the western and southwestern carriers 
were parties to the transit tariff it was 
clear that tariff did not legally publish 
rates to points in the destination terri- 
tory. 

He said the carriers parties to the 
transit tariff could no more “unilater- 
ally” nullify and void application of the 
requirement of the exceptions to rule 10 
that the mixed shipments must be made 
“at one time by one consignor to one 
consignee and destination” on the lines 
of their connections than they could by 
independent action publish rates to 
points in those lines. 

General Foods, and inferentially, the 
respondents, contended that “the in- 
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dulgence of such a fantasy” that the 
transit arrangement authorizing un- 
limited shipments from unlimited origins 
made at different times into Toledo and 
reshipment at different times to numer- 
ous destinations and consignees in mixed 
carloads transformed them into ship- 
ments made at one time from one con- 
signor to one consignee and destination— 
rested in the managerial discretion of 
the carriers, said the report. The parties 
also rested their position on a conten- 
tion that the carriers had virtually a 
clear field in the exercise of that discre- 
tion, it continued, and that the propriety 
of their actions should not be questioned 
by the Commission unless proved that 
the resulting rates were less than rea- 
sonable minimum rates or would cause 
undue preference and prejudice. It con- 
tinued: 


“Such contentions indicate a miscon- 
ception of the origin and the proper 
function of transit arrangements and the 
place they should have in the rate struc- 
ture. When the interstate commerce act 
became effective the maintenance of 
transit arrangements was a well estab- 
lished practice. The Commission was 
faced with the fact that to force the 
abolishment of such arrangements would 
destroy the value of enormous invest- 
ments made on the understanding that 
they would be continued and disrupt the 
marketing practices of some commod- 
ities, principally grain. The Commission, 
although somewhat hesitantly, found 
that within proper limits transit ar- 
rangements were not violative of the 
act. See In the Matter of Unlawful Rates 
and practices, 7 I.C.C. 240, Unlawful Rates 
in Trans. Cotton by K.C., M. & B. R.R. 
Co., 8 I.C.C. 121, and Central Yellow 
Pine Asso. v. V. S. & P. R. Co., 10 I.C.C. 
193.” 


In reviewing further approval of tran- 
sit arrangements by the Commission, the 
report said the fiction of a through 
movement where transit was granted was 
“a departure from the generally accepted 
and legitimate methods of rate making 
and should be sanctioned only when 
there are compelling reasons for its in- 
dulgence.” 


Later in the report, the commissioner 
said no compelling “or even persuasive 
reason” was given for the establishment 
of the transit arrangement. He said the 
transit tariff was published solely to 
meet the desires of General Foods, which, 
he said, sought to change its method of 
shipping the articles it manufactured or 
sold from a straight carload to a mixed 
carload basis from Toledo without any 
additional charges to the corporation. 
He added a large number of wholesalers 
to whom the corporation shipped and 
continued to ship, and organizations 
representing others, opposed the change 
and expressed their preference for the 
present method of buying in straight 
carloads. Something more than was 
shown was necessary to “justify resort- 
ing to the extraordinary legal fiction of 
transit,” he said. 


He ruled that the transit tariff and 
the governing rules did not meet the 
standard of clearness, definiteness, and 
certainty required by section 6 of the 
act. He added that transit tariffs could 
easily, and should be, so worded as to 


prevent misunderstanding 
and by carriers’ agents. 


by shippers 


Amending Schedules Subject to Scrutiny 


Commissioner Mitchell also rejected 
contentions of the respondent and the 
corporation that the fact the proposal 
was attemtped to be accomplished by 
amending a schedule now in effect, not 
formally considered or approved by the 
Commission put the proposed schedule 
in a different category than those in 
other investigation and suspension pro- 
ceedings, precluding the Commission 
from scrutinizing all phases of the pro- 
posed changes. Nor did that fact change 
the kind or quantity of evidence neces- 
sary to sustain the burden of proof 
placed on respondents by section 15(7) 
of the act, he said. 

“On the contrary,” the commissioner 
continued, “our findings herein so far 
as applicable should be of assistance 
to respondents in correcting the situa- 
tion and applying the legally applicable 
rates in Official and Southern terri- 
tories.” 

Among other things, the commissioner 
also said the transit tariff would result 
in diversion of traffic, or the use of 
circuitous routes, and would not, as con- 
tended by respondents, result in greater 
use of equipment, and that the tariff 
would affect the loading weights of cer- 
tain shipments. He said if any addi- 
tional revenue were obtained, no con- 
sideration had been given to the extent 
it might be offset by the cost incurred 
in hauling traffic over circuitous routes 
via Toledo to permit the corporation to 
assemble its products at that point. 


Amended Rule 10 Open io All 


He said that the amendments to rule 
10 were not restricted to apply on the 
listed commodities only when transited 
at Toledo and were available to any 
shipper between all points in the desti- 
nation territory and from Official Ter- 
ritory to points in the destination ter- 
ritory. The list of articles was broad 
enough to be of some benefit to shippers 
other than the corporation, he said, and 
if the list was unduly prejudicial to any 
shipper, a complaint might be filed. He 
said the exceptions were an additional 
step in the right direction and for that 
reason “we conclude they are not un- 
lawful.” 





Reparation Award on Cattle 
Shipments Clarified 


The Commission, division 2, has rules 
that an affidavit, furnished in connec- 
tion with a reparation claim under its 
rule 100 of the general rules of practice, 
was suggested as a convenient mode of 
proof, and that its award embraced all 
shipments proved to fall under its de- 
cision. 

It said its award was not restricted 
to shipments on which the shipper had 
executed a certificate “which was un- 
necessary under the applicable rates,” 
to certify that animals involved in the 
shipments would not be slaughtered 
within 30 days after arrival at destina- 
tion. 

The Commission issued its report in 
No. 29013, Carstens Packing Co. v. 
Great Northern Railway Co. et al., em- 
bracing No. 29013, Sub. 1, Armour & Co. 
v. Same; and No. 29013, Sub. 2, Acme 
Packing & Provision Co. and Frye & Co. 
v. British Columbia Electric Railway 
Co., Ltd., et al., on petition of the com- 
plainants for clarification of the find- 
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ings with respect to 
feeder cattle. 


The claim for reparation involve 
rates charged on cattle, carloads, fron 
points in Canada to Spokane, Seattle 
and Tacoma, Wash., found to have bee: 
unreasonable in some instances and no: 
in others, in the prior report, 264 I.C.C. 
164. 


The Commission quoted the prior re- 
port to the effect that, in furnishing 
the rule 100 proof by affidavit, the 
affidavits, as to shipments of feeder 
cattle included, should show that such 
cattle were held in feed lot or pasture 
at destination for not less than 30 days 
before being slaughtered. 


In making up the statements, it said, 
complainants included 118 carloads as 
feeder cattle that had not previously 
been identified on the record as feeder 
cattle and that, of these, 108 carloads 
were not identified in the billing as 
feeder cattle. With these statements, 
the report said, complainants submitted 
the required affidavits that the cattle had 
been held for not less than 30 days he- 
fore being slaughtered. 


Defendants refused to certify the 
statements to the Commission for a 
reparation order because a tariff rule 
provided that, in order to obtain the 
benefit of lower rates on feeder live- 
stock than on livestock for immediate 
slaughter, a certificate substantially in 
the form set forth in the tariff must be 
furnished to the effect that the animals 
would not be slaughtered within 30 
days after arrival. The report said the 
language of the certificate implied it 
was to be executed at the time of ship- 
ment, or before expiration of the 30- 
day period, and that defendants took 
the position the Commission did not, 
by its finding, intend to waive that pro- 
vision. Therefore, said the defendants, 
the Commission did not award repara- 
tion on shipments on which such 
certificates had not been executed at 
the time of shipment or within the 30 
days. 


The Commission said the shipments 
were subject to joint through rates that 
made no _ distinction between feeder 
cattle and slaughter cattle, and “there 
was therefore no reason why a shipper 
forwarding feeder cattle under those 
rates should have executed the certifi- 
cate called for by the tariff where lower 
rates were provided on feeder than on 
slaughter cattle.” 


It said it found the joint rates un- 
reasonable to the extent they exceeded 
certain combinations of rates composed 
of Canadian rates that made no dis- 
tinction between feeder and slaughter 
cattle, and U. S. rates from the interna- 
tional border to destination applicable 
on feeder cattle. 


reparation 01 





Grain Transit Rule Charges 
Applicable, Unreasonable 


The Commission, division 2, has found 
applicable charges sought to be collected 
under a Minnesota Transfer Railway 
Co. rule requiring that local rates be 
applied on transited grain products 
when transfer was not made at the same 
transit station. However, because of 
car shortages and the fact that  <ne 
defendant railroads benefited from lesser 
service furnished under the descri!<d 
circumstances, it found the charges =- 
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reasonable to the extent they exceeded 
those based on the proportional rates. 


By a report and order in No. 29698, 
I. S. Joseph Co., Inc. v. Chicago, Bur- 
lington & Quincy Railroad Co., et al., 
it authorized the defendants to waive 
collection of undercharges. It said suit 
had been brought on the basis of the 
local rates. 

The Commission said that, in Febru- 
ary and March, 1945, complainant used 
motor carriers to load 38 carloads of 
grain and grain products for movement 
to Iowa, Minnesota, New York, Ohio and 
Pennsylvania. It used the motor car- 
riers because the railroads could not 
furnish sufficient cars, distribution of 
which was controlled by service order No. 
244, and because motor carriers were 
permitted to load cars they had un- 
loaded in connection with pool car oper- 
ations or on team tracks. Such loading, 
said the Commission, cost the com- 
plainant $50 a carload at a time when 
price regulations limited its profit to 
$15 a carload. 


The 38 cars, said the report, were 
loaded at the Prior Avenue team tracks 
of Minnesota Transfer in St. Paul. In 
the tariff, it said, Minneapolis and 
Minnesota Transfer were shown as sep- 
arate stations in the tariffs and that, 
since the Prior Avenue team tracks were 
located in St. Paul and the shipments 
moved by motor truck from Minneapolis 
to the team tracks, the transfer of the 
transited commodities or products had 
not been made at the same transit sta- 
tion as required by the transit rules. The 
applicable rates on the 38 shipments 
were the local rates from Minnesota 
Transfer to destination or to the next 
rate break point, it ruled. 


In discussing practices at other points, 
the Commission said at such points 
where there were similar tariff provi- 
sions in effect, contiguous municipalities 
were treated as the same transit station. 
It also said the rule permitting transfer 
of the transit privileges and the transited 
commodities or products had been in 
effect since 1911, and no similar situa- 
tion had arisen in that period. It added 
the rule had general application on grain 
and grain products transited in Western 
Trunk-Line Territory. 

The Commission said application of 
the tariff rules to the described situation 
resulted in charges much higher than if 
the carriers had been in a position to 
furnish cars for complainant’s outbound 
loading at the mills producing the grain 
products. Complainant, it continued, 
suffered monetary loss and would suffer 
further loss if the freight charges sought 
to be collected were collected. De- 
fendants, it added, benefited from the 
lesser service furnished because the cars 
were loaded at the unloading point, hav- 
ing observed earlier the carriers were 
benefited because they did not have to 
switch the empty cars to normal loading 
point, resulting in a much faster loading 
of emuoty cars and relief to mills without 
suffic ent storage facilities. 





Inte-nal Revenue Rule Bars 
Tan Truck Alcohol Rights 


The Commission, division 5, has held 
heces.ary dismissal of a motor carrier 
appli: ition for authority to transport 
alcoh | for beverage purposes, in bulk, in 
tank sucks, because of a prohibition of 


such movements by the Alcohol Tax 
Unit, Bureau of Internal Revenue. 

In its report and order in MC 64932, 
Sub. 9, Rogers Cartage Co., Extension— 
Alcoholic Beverages; the Commission 
said, however, that but for the ruling of 
the bureau it would seem there was a 
need for the proposed operation. It said 
the application should be denied without 
prejudice to the filing of a petition for 
reconsideration should the rules and 
regulations of the Alcohol Tax Unit later 
be further revised. 

The applicant, a petroleum products 
carrier, transported commodities, simi- 
lar to those for which he sought perma- 
nent authority, under temporary au- 
thority during the war period, for non- 
beverage purposes. Shortages of grain 
and of white oak barrels in which dis- 
tilled spirits were aged, and depletion of 
whisky stocks during the war, had cre- 
ated a demand for additional distilled 
spirits to blend with finished whiskey, 
the Commission said. 


The authority asked was for the trans- 
portation, as a common carrier, over 
irregular routes, of alcohol, distilled 
spirits, and alcoholic liquors used for 
beverage purposes, in bulk, in tank 


trucks, between points in Illinois, In-’ 


diana, Iowa, Kansas, Kentucky, Michi- 
gan, Missouri, Ohio, and Wisconsin. 


Enlargement of Washington, 
D. C., Zone Recommended 


In a corrected recommended report 
and order in Ex Parte MC-7, Washing- 
ton, D. C., Commercial Zone, Examiners 
William T. Croft and Sheldon Silver- 
man, proposing a redefinition of the 
limits of the capital’s commercial zone, 
met objections to enlargement of the 
zone by quoting from a report of the 
Commission, which dealt with commer- 
cial zones generally, to the effect that 
the Commission did not create such 
zones, but that their existence was an 
economic fact (see Traffic World, April 
24, p. 1294). 

They said, as it seemed clear the 
Washington, D. C., commercial zone was 
larger than as heretofore determined, 
the new limits should be determined 
“and the wisdom of the exemption pro- 
vided by the statute or the need or not 
for any additional partially exempt 
service which may result is not for this 
Commission to determine nor an issue 
in this proceeding.” 

Two household goods carriers opposed 
redefinition, asserting existing service in 
that field was adequate to and from 
points around Washington from which 
service might be substantially exempted 
from regulation if the zone were ex- 
tended. The carriers contended, the ex- 
aminers said, that enlargement of the 
zone would increase without need the 
number of carriers serving such points 
in operations to and from Washington. 

They said rail carriers contended an 
increase in the commercial zone was 
unwarranted as there was no evidence 
submitted of any additional industrial 
development in the area surrounding the 
present zone. 

Generally the carriers opposing re- 
definition contended any enlargement 
of the zone partially exempting addi- 
tional transportation of passengers and 
property from regulation by the Com- 
mission would result in increased com- 
petition to those carriers now authorized 
to serve points immediately beyond the 
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present commercial zone, arguing that 
such carrier should have to show that 
public convenience and necessity re- 
quires extension of service. Such an 
argument was “beside the point,” said 
the examiners, as public convenience 
and necessity and “the need or not” for 
more service at points outside the limits 
of the zone as now determined were 
not at issue in this proceeding. 

After quoting the Commission as to 
the existence of commercial zones as 
an economic fact, the examiners said a 
further argument that recognition of a 
larger commercial zone than in 1937 
would automatically diminish the num- 
ber of points a carrier might serve in 
the face of a restriction against serving 
points within the Washington commer- 
cial zone, as heretofore defined, was un- 
sound. They continued: 


“Section 212(a) of the act provides, in 
substance, that authority once issued by 
the Commission cannot be suspended, 
changed, or revoked except in the man- 
ner therein provided. To hold that a 
restriction against service at points 
within a commercial zone defined in a 
particular report prohibits service at 
other points which later may be found 
to be within the same commercial zone 
would clearly amount to a diminution or 
partial revocation, of the carrier’s right 
contrary to section 212(a). 

The fact that there had been little or 
no increase in industrial development in 
areas beyond the present zone was not 
controlling in determining the zone, said 
the examiners. Washington, they said, 
was a City whose “chief industry is gov- 
ernment,’ and economic growth of the 
community, therefore, evidenced itself 
almost entirely by an increase in popu- 
lation. 


Trucker Granted Right to 
Use Route It Once Sold 


Over the objections of protestants 
that it was unfair for an applicant to 
sell a motor-carrier route and later apply 
for authority to operate over the same 
route, the Commission, division 5, has 
granted Simpson Trucking Co., Inc., 
Atlanta, Ga., a certificate for motor- 
carrier operations over the route in 
question, as an alternate route. 


The certificate permits Simpson to 
transport general commodities, with 
certain exceptions, between Decatur and 
Lawrenceville, Ga., over U.S. highway 
29 as an alternate route for operating 
convenience only in connection with its 
presently authorized regular-route op- 
erations, with no service at intermediate 
points or at Lawrenceville. 


In support of their contentions the 
protestants, said the report, cited Luper 
Transportation Co. of Oklahoma Ex- 
tension—Denison and Dallas, Tex., 46 
M.C.C. 831. In reply, it said, Simpson 
asserted it did not propose a new serv- 
ice but merely desired to utilize the 
same highway in interstate commerce 
that it now used in intrastate commerce 
for operating economy. The report said 
the granting of the proposed alternate 
route would accomplish this. 

In the Luper case, said the report, the 
Commission expressed the view that a 
motor carrier should not be permitted 
to sell a portion of its operating rights 





























































































































1436 


| ICC NEWS 


and thereafter without a very definite 
showing of public need be granted au- 
thority to conduct the identical oper- 
ation. 

“Here, as in the Luper case,” it said, 
“applicant is not seeking to conduct 
operations identical to those it sold, nor 
to provide a new service in competition 
with existing carriers. In the Luper 
case, we granted the alternate route 
therein sought. In the instant pro- 
ceeding, the joint board concluded that 
the requested alternate route between 
Decatur and Lawrenceville should be 
granted and, in our opinion, the record 
amply supports that conclusion.” 


By an agreement of November 5, 1945, 
between B. C. Simpson and B. H. 
Hawkins and J. T. D. Foster, doing busi- 
ness as Queen City Transportation Co., 
said the report, Simpson sold to the 
partnership interstate rights he had 
agreed to purchase from A.A.A. High- 
way Express between Atlanta and 
Gainesville, Ga., through Decatur and 
Lawrenceville and corresponding intra- 
state rights and Simpson agreed not to 
operate in interstate or foreign com- 
merce between Atlanta and Lawrence- 
ville over US. highway 29 except for 
operating convenience only. 

The report said the application which 
was the subject of the instant report was 
renumbered and re-entitled MC 109005, 
Sub. 1, Simpson Trucking Co., Inc., Ex- 
tension—Lawrenceville, after substitu- 
tion of Simpson Trucking Co., Inc., as 
applicant in lieu of B. C. Simpson, doing 
business as Simpson Trucking Co., pur- 
suant to MC FC 25815-A. 





Greyhound Note Issues 


The Commission, division 4, has issued 
a supplemental order in Finance No. 
15958, Southeastern Greyhound Lines 
Notes, modifying an order of January 26, 
so as to authorize Southeastern Grey- 
hound to issue $1,105,000 notes in two 
issues to provide a portion of funds for 
purchase of new motor busses. It says 
this amount will be in lieu of a $1,105,000 
issue previously authorized. 

The new note issue, it said, would in- 
clude $176,800 secured equipment notes 
payable in quarterly installments of ap- 
proximately $6,315 over a period not 
exceeding seven years from date of issue, 
and $928,200 notes payable in quarterly 
installments of approximately $46,410 
over a period not exceeding five years 
from date of issue, each of the notes to 
bear interest at not exceeding 2% per 
cent a year. 





MOTOR PURCHASE APPROVED 


The Commission, division 4, by a re- 
port and order in MC F-3551, J. E. 
Grinpas—Control; Southwest Freight 
Lines, Inc—Purchase—Perry A. Brooks, 
has approved purchase by Southwest 
Freight Lines, Inc., of Kansas City, Mo., 
of certain operating rights and property 
of Perry A. Brooks, doing business as 
Brooks Truck Co., of Marshall, Mo., and 
acquisition of control of the rights and 
property by J. E. Grinpas, owners of 99.8 
per cent of Southwest’s capital stock. 

The Commission, in the face of opposi- 
tion of its Bureau of Motor Carriers, 
which asked that decision be deferred 
until certain investigation cases, involv- 


ing control of Nowak Trucking Co. and 
the activities of Midwest Transfer Co., 
have been disposed of. The Commission 
said public interest would best be served 
by passing on the merits of the transac- 
tion at this time. It said it was not 
prejudging the issues presented in the 
investigation cases and that if the ap- 
plicants decided to exercise the au- 
thority granted, they did so with the 
realization that control of the pur- 
chaser’s operations, including those con- 
ducted as a result of the purchase, would 
be subject to such action in the inves- 
tigations as might be necessary to pre- 
vent continuance of any violations af- 
fecting the purchaser. 


RAILROAD ABANDONMENTS 


Texas Electric 


The Texas Electric Railway Co., by an 
application in Finance No. 16092, has 
asked the Commission to authorize it to 
abandon its entire line of railroad and 
operation thereof, extending from Den- 
nison to Waco, Tex., through Grayson, 


. Collin, Dallas, Ellis, Hill, and McLellan 


counties, 168.08 miles. The applicant 
said it made its request without prejudice 
to its contention that it was an inter- 
urban electric railway not operated as 
part or parts of a general steam rail- 
road system of transportation, and 
asked consideration of the application 
only in the event the Commission was of 
the opinion that it was not exempted 
by section 1(22) of the interstate com- 
merce act. The applicant said the traf- 
fic once handled by it and its predeces- 
sors had been, to a great extent, lost to 
trucks and motor busses and to privately 
owned trucks, motor busses and automo- 
biles. Because of this, and increased 
operating costs, the applicant said it 
was operating the line at a loss. 


New Haven 


The Commission, division 4, by reports, 
certificates and orders in two proceed- 
ings, has authorized the New Haven to 
abandon two branch lines of track, one 
extending about 32 miles northerly from 
Hawleyville, Conn., to Litchfield, Conn., 
in Fairfield and Litchfield counties, and 
one extending about 9 miles northeast- 
erly from Hawleyville to the end of the 
branch at Southbury, in Fairfield and 
New Haven counties, Conn. The aban- 
donments were opposed by the Public 
Utilities Commission of Connecticut. 
The Commission said the branches were 
being operated at a substantial loss and 
that an unreasonable amount of money 
would have to be expended to put them 
in good order. It said the effect of the 
abandonments would be slightly higher 
costs to users of the branch lines because 
of a longer haul by truck from rail 
points. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 


such reports in full may be obtained by 
prompt application to the Commission.) 





Cans 


No. 29699, Moffatt & Edwards v. St. 
Louis Southwestern Railway Co. of 
Texas, et al. By division 2. Reparation 
awarded. Charges collected at rate of 
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$4.09 on a weight of 19,560 pounds, es 
less-than-carload rate on shipment of 
iron or steel cans from Geatesville, Tex., 
to Montgomery, Ala., October 11, 1943, 
found inapplicable. Pick-up and loac- 
ing services found to have been rendered 
without tariff authority. Line-haul raie 
of $1.31, plus 13 cents for pick-up service 
and 3.5 cents for loading service, based 
on weight of 19,560 pounds, would have 
been reasonable rates and charges. 
Complainants contended shipment was 
in fact a carload shipment. The Com- 
mission said the facts did not warrant 
a conclusion that less-than-carload serv- 
ice was specifically requested for the 
shipment, or that the service rendered 
was a less-than-carload service. Measured 
by the standards fixed by the classifica- 
tion, it said, this shipment was a carload 
quantity and as less-than-carload trans- 
portation service was not requested or 
rendered, the less-than-carload rate was 
not applicable. 


Steel Stampings 


No. 29725, Mills Industries, Inc. v. 
Chicago & North Western, et al. By 
division 2, Dismissed. Rate of 284 cents 
a 100 pounds (fifth class) charged on 15 
carloads of steel stampings shipped from 
Junction Station, Los Angeles, Calif., to 
Cragin (Chicago), Ill., on and between 
January 4 and February 25, 1944, found 
applicable. The Commission said the 
question was whether the articles, not- 
withstanding several steps of manufac- 
ture, retained the characteristics of steel 
Sheets. It said they had been subjected 
to at least one step in the manufacture of 
a finished product beyond the steel sheet 
stage and that the work done so changed 
the sheets that they became something 
more. The Commission concluded the 
articles shipped were steel stampings. 


Sulphate of Ammonia 


No. 29316, Pacific Chemical & Fertilizer 
Co. v. Pennsylvania Railroad Co., et al. 
By Division 2, on further hearing. Com- 
plaint dismissed. Affirmed finding in 
prior report, 268 I.C.C. 468, that absence 
of provisions for application of export 
rates on sulphate of ammonia, carloads, 
from Clairton, Pa., and Minnequa, Colo., 
to Richmond, Calif., there stored in pub- 
lic warehouse and later reforwarded to 
Oakland and San Francisco, Calif., and 
exported to Hawaiian Islands, was not 
unreasonable and that the applicable 
rates were not shown to have been un- 
reasonable. Domestic rates of 74 and 
78 cents a hundred pounds charged on 
shipments from Clairton, and 47 cents 
on those from Minnequa to Richmond, 
and 3.75 cents prior to March 18, 1942, 
and 43 cents after that date, for trans- 
portation from Richmond to San Fran- 
cisco and Oakland, found applicable. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16069, 
Pennsylvania Railroad Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability, as guarantor, in 
respect of not exceeding $9,600,000 of 
Pennsylvania Railroad equipment-trust cer- 
tificates, series T, to be issued by the Girard 
Trust Co., as trustee, and sold at 99.3899 
and accrued dividends in connection with 
the procurement of certain equipment. Ap- 
proved. 

Report and order in F.D. No. 15979, Chi- 
cago & Western Indiana Railroad Co. Joint 
Terminal Facilities, etc., (1) approving and 
authorizing modification of inter-tenant 
agreement dated November 1, 1882, provic- 
ing terms and conditions upon which the 
Chicago & Western Indiana Railroad Cv., 
as agent, furnishes terminal facilities amd 


An GE a Ni ae APES ME 








May 


servic 
cago 
cago, 
Erie I 
ern | 
Co., ¢ 
that 
Inters 
to su 
1947; 

Rer 
Valley 
Lehig 
June 
matu) 
mortg 
them 
Traffii 


tificg 
ferti 
parts 
to px 





, 


"eX., 
94: 
AG - 
red 
raie 
vice 
ased 
lave 
Ses, 
was 
om- 
rant 
erv- 
the 
ered 
ured 
fica- 
‘load 
‘ans- 
d or 
» Was 


Bs YY. 
By 
cents 
yn 15 
from 
r., to 
ween 
‘ound 
| the 
not- 
ufac- 
steel 
jected 
ure of 
sheet 
anged 
thing 
d the 


gs. 


tilizer 
et al. 
Com- 
ng in 
bsence 
export 
rloads, 
Colo., 
1 pub- 
jed to 
f.4 and 
aS not 
licable 
2n un- 
i4 and 
zed on 
' cents 
umond, 
3, 1942, 
trans- 
Fran- 
ible. 


\SES | 


. 16069, 
1t Trust 
assume 
ntor, in 
000 of 
‘ust cer- 
e Girard 
; 99.3899 
on with 
nt. Ap- 


179, Chi- 
‘o. Joint 
ying and 
r-tenant 

provid- 
hich the 
oad Cu., 
ties and 





May 8, 1948 


services in the Chicago district for the Chi- 
cago & Eastern Illinois Railroad Co., Chi- 
cago, Indianapolis & Louisville Railway Co., 
Erie Railroad Company, Grand Trunk West- 
ern Railroad Co., and Wabash Railroad 
Co., conditions prescribed; and (2) finding 
that the provisions of section 5(1) of the 
Interstate Commerce Act are not applicable 
to supplemental inter-tenant agreement of 
1947; application dismissed in part. 

Report and order in F.D. No. 16076, Lehigh 
Valley Railroad Co. Bonds, authorizing the 
Lehigh Valley Railroad Co. to extend from 
June 1, 1948, to June 1, 1950, the date of 
maturity of not exceeding $5,000,000 of first- 
mortgage bonds, and to otherwise modify 
them as stated herein. Apvroved. (See 
Traffic World, April 24, P. 1291). 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 
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*MC 21170, Sub. 19, Bos Freight Lines, 
Inc., Marshalltown, Ia. Certificate denied. 
General commodities, with exceptions, 
over regular routes between Marshall- 
town, Ia., and St. Louis, Mo., and iron 
and steel products from Granite City, 
Ill., to Marshalitown. 


*MC 29886, Sub. 16, Dallas & Mavis 
Forwarding Co., Inc., South Bend, Ind. 
Certificate granted. Busses, in initial 
movements, from Chicago, Ill. and 
Lansing, Mich., to points in Ore., and 
Wash., bus and truck chassis, in initial 
movements from Lansing to points in 
Ind., except Fort Wayne, and busses, in 
secondary movements, from points in 
Ind., except Fort Wayne, to points in 
Ore., Wash., and Ida., all in driveaway 
service, over irregular routes. 


*MC 41658, Sub. 1, H. B. Ewing. dba 
Jenkins Express, Oxford, Pa. Certificate 
granted. General commodities, with ex- 
ceptions, serving points in Md., within 
10 miles of Rising Sun, Md., except Cal- 
vert, Md., as off-route points in con- 
nection with applicant’s presently au- 
thorized regular-route operation between 
Philadelphia, Pa., and Rising Sun, Md. 

*MC 52900, Sub. 1, Vincent Panzica, 
dba Panzica Bros., New York, N. Y. Cer- 
tificate denied. Household goods between 
New York, N. Y., on the one hand, and, 
on the other, points in R.I., Mass., Vt., 
N.H., Del., Md., Va., N.C., S.C., Ga., Fla., 
and D.C., over irregular routes, trav- 
ersing N.Y., N.J., Conn., and Pa., for 
operating convenience. 

*MC 61947, Sub. 9, Consolidated Bus 
Lines, Inc., Bluefield, W.Va. Certificate 
denied. Passengers, baggage, express, 
mail and newspapers between Hinton, 
W.Va., and Rich Creek, Va., over a spec- 
ified route. 


*MC 86772, Sub. 2, Sadie Nudelman, 
dba Isv’s Mountain Line, New York, 
N. Y. Certificate granted. Passengers 
and their baggage, in special operations 
consisting of non-scheduled door-to-door 
Service, limited to the transportation of 
not more than six passengers in any one 
Vehicie not including the driver thereof 
hor children under 10 years of age who 
do nos occupy a separate seat or seats, 
between New York, N. Y., and Atlantic 
City, N. J., over irregular routes. 

*Mc 95084, Sub. 10, Melford A. Hove, 
dba Eve Truck Line, Stanhope, Ia. Cer- 
tificat:: granted. Portable. elevators and 
fertilixer spreaders, knocked down, and 
Parts <herefor, from Bloomington, Il. 
to poii:ts in Ia., over irregular routes. 


*MC 105950, Sub. 3, Bader Bros., Inc., 
Brooklyn, N. Y. Certificate denied. 
Household goods, over irregular routes, 
between New York, N. Y., on the one 
hand, and, on the other, points in N.C., 
S.C., Ga., and Ala., traversing N.J., Pa., 
Md., Del., Va., and D.C., for operating 
convenience. 

*MC 108466, Sub. 1, Ruth I. Wingate. 
dba Northeastern Freightways, Nashua, 
N. H. Certificate granted. Prefabricated 
buildings and certain specified related 
commodities from Nashua, N. H., to all 
points in Me., Vt., Mass., R.I., Conn., 
N.Y., and N.J., over irregular routes 


*MC 108722, Frank Riviello, Old Forge, 
Pa. Certificate denied. Specified com- 
modities between designated points in 
N.J., N.Y., and Pa., over irregular routes. 


*MC 30319, Sub. 17, Southern Pacific 
Transport Co., Housten, Tex. Certificate 
granted. General commodities (1) hbe- 
tween Mexia and Hempstead, Tex., and 
return, over a described route, serving all 
intermediate points, and (2) between 
Bryan and Navasota, Tex., over Tex. 
highway 230, serving all intermediate 
points, and off-route point Courtney, 
Tex., subject to conditions. Among the 
conditions was one that service would 
be limited to that which was auxiliary to 
or supplemental of rail service of the 
Texas & New Orleans Railroad, and one 
that no shipments would be transported 
between any, or through or to or from 
more than one of the following points: 
Dallas, Austin, Hearne, and Houston, Tex. 


* MC 58954, Sub. 10, McNamara Motor 
Express, Inc., Kalamazoo, Mich. Certifi- 
cate granted. General commodities, with 
exceptions, from and to Chicago Heights, 
Tll., as an off-route point in connection 
with presently authorized regular-route 
operations, restricted to transportation of 
traffic moving from or to points in Mich. 

*MC 59488, Sub. 17, Southwestern 
Transportation Co., Texarkana, Tex. Cer- 
tificate granted. General commodities, 
with exceptions, between Dallas and Cor- 
sicana, Tex., over U.S. highway 75, as an 
alternate route for operating conveni- 
ence only in connection with applicant’s 
otherwise authorized regular-route oper- 
ations, serving no intermediate points, 
subject to restriction that no interstate 
shipments be transported by applicant 
over this route that were moving be- 
tween Dallas and Waco, Tex. 


*MC 75652, Sub. 2, Frederick C. Rey- 
nolds, Brockton, Mass. _ Certificate 
granted. Operation by Reynolds Trans- 
portation, Inc., (substituted for original 
applicant in MC FC-27181-A and appli- 
cation renumbered MC 109690, Sub. 1) 
(1) between Boston, Mass., and Provi- 
dence, R.I., over US. highway 1, re- 
stricted to movement of empty vehicles 
to be used in conducting operations 
otherwise authorized, and (2) general 
commodities, with exceptions, (a) serv- 
ing North Providence, Central Falls, and 
Cranston, R.I., Holbrook, Mass., and 
points in the Boston commercial zone, 
except Boston and Milton, Mass., as in- 
termediate or off-route points in con- 
nection with applicant’s presently au- 
thorized regular-route operations be- 
tween Boston and Providence, and (b) 
serving Scituate, Hingham, and Abing- 
ton, Mass., as intermediate or off-route 
points in connection with applicant’s 
presently authorized regular-route oper- 
ations between Providence, R.I., and 
Quincy, Mass. 


* MC 79211, Sub. 3, Carl F. Weber, dba 
Aetna Moving. & Storage Co., Baltimore, 
~ 
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Md. Certificate granted. Household 


goods between Baltimore and points in 
Md. within 23 miles of Baltimore, on the 
one hand, and, on the other, points in 
17 states and Washington, D.C., over ir- 
regular routes, except no shipments to 
be transported from points in the Wash- 
ington commercial zone or from points in 
Md. within five miles of the boundary of 
the aforementioned zone, or from Phila- 
delphia, Pa., or points in Pa. within 100 
miles of Harrisburg, Pa., except as other- 
wise authorized. 


* 88413, Sub. 24, S. A. Markley and 
Wilma L. Markley, dba M. & M. Truck 
Co., Denver, Colo. Certificate granted. 
Petroleum products, in bulk, in tank 
trucks, over irregular routes (1) from 
Borger, Tex., and points within five miles 
thereof, to points in a described area of 
Neb. and Wyo. and (2) from Denver and 
points within 10 miles thereof to points 
in Neb. on and west of U.S. highway 183, 
and one and south of U.S. highway 30, 
traversing Kan. and Okla. for operating 
convenience only. 


MOTOR FINANCE CASES 


MCF-3632, W. R. Schaefer, et al.—Control; 
Transit, Inc.—Purchase—Tyson-Long Co., 
Ray Howerter and W. R. Schaefer. Purchase 
by Transit, Inc., of Herman, Nebr., of the 
operating rights and certain property of (1) 
Tyson-Long Co., also of Herman, (2) Ray 
Howerter, doing business as Howerter Trans- 
port Service, of Cozad, Nebr., and (3) W. R. 
Schaefer, doing business as Schaefer Trans- 
port Service, of Omaha, Nebr., and acquisi- 
tion by Tyson-Long Company, Ray Howerter, 
W. R. Schaefer, and Ned Tyson through con- 
trol of Tyson-Long Company, of joint con- 
trol of Transit, Inc., through ownership of 
ali of its capital stock, and of the said rights 
and property through the purchase, approved 
and authorized, subject to conditions. 

MC-S-3791, G. W. Hyde—Purchase—Sam H. 
Day. Purchase by G. W. Hyde, doing busi- 
ness as Central Texas Bus Lines, of Waco, 
Tex., of the operating rights of Sam H. 
Day, doing business as Bee Line Coaches, 
also of Waco, approved and authorized, sub- 
ject to conditions. 

MC F-3803, J. W. Huckabee—Purchase (Por- 
tion)—Carolina Express, Inc. Application for 
authority under section 210a(b) of J. W. 
Huckabee, doing business as Huckabee 
Transport Co. of West Columbia, S. C., for 
temporary operation of a portion of the mo- 
tor-carrier rights of Carolina Express, Inc., 
of Florence, S. C., granted, with conditions. 


ORDERS 


Lyon Van Notes Cancelation 


The Commission, division 4, by a sup- 
plemental order in Finance No. 15506, 
Lyon Van & Storage Co. Notes, at the 
request of the applicant, has modified 
its order of January 10, 1947, in the 
proceeding so as to vacate and cancel 
authority granted Lyon to issue and re- 
new from time to time a _ short-term 
note, or notes, for not exceeding $100,000. 

Lyon had told the Commission none 
of the authority to issue such a note, or 
notes, had been or would be utilized and 
asked that the aforementioned action be 
taken, cancelling the authority. 








Intercoastal Rights Denied 


The Commission, division 4, by an 
order in W-405, Sub. 1, Palantic Steam- 
ship Co., Inc., Temporary Authority, has 













































































1438 


| icc NEWS 


denied an application for authority to 
operate as a carrier by water in the 
transportation of lumber and lumber 
products from points on Yaquina Bay 
(Oregon) to Camden, N. J., New Haven, 
Conn., Poughkeepsie, N. Y., Providence, 
R. I., and Wilmington, Del. The Commis- 
sion said the applicant had not shown an 
immediate and urgent need for the serv- 
ice or that there was no other carrier 
available to meet the need for the serv- 
ice proposed. 





Locomotive Inspection Order 


The Commission, Commissioner Patter- 
son, has issued an order relating to modi- 
fication of rules and instructions for 
inspecting and testing steam locomotives 
and tenders by which, on petitions for 
an extension of time beyond June 1 
within which to comply with the rules 
and regulations as amended by an order 
of January 16, 1946, it eliminates “but 
not later than June 1, 1948” from the 
wording of that order. 

The wording was eliminated from sec- 
tions of the order headed “Safe condi- 
tion,” Feed water tanks,” and “Reverse 
gear.” 





Troy, N. Y. Embargo Order 


By service order No. 813, Goldberg 
Building Material Co. Embargoed, the 
Commission, division 3, has embargoed 
shipments to or for Goldberg Building 
Material Corporation and Goldberg 
Building Material & Supply Co., Troy, 
N.Y., effective from 12:01 a.m., May 5, 
until 11:59 p.m., September 9. It says 
the two Goldberg companies have been 
holding loaded freight cars an unrea- 
sonable time before unloading them. 


The Commission ordered the Boston 
& Maine, the Delaware & Hudson, and 
the New York Central railroads not to 
accept from shippers or connecting rail- 
roads a loaded freight car or cars con- 
signed or reconsigned direct to, or advise 
the two Goldberg companies; nor to 
deliver or place for delivery any car or 
cars consigned or reconsigned direct to, 
or advise the Goldberg companies, their 
agents or employes at any point or sta- 
tion within the switching limits of Troy, 
Green Island, Cohoes, Albany, and 
Waterford, N. Y., on and after 12:01 
a.m., May 5. 

The order, said the Commission, would 
be subject to any special or general per- 
mits issued at the discretion of the 
director of the Commission’s Bureau of 
Service, authorizing a departure there- 
from, on recommendation of G. C. 
Randall, 30 Vesey St., New York 7, N.Y. 


Water Carrier Name Changes 


The Commission has issued amended 
certificates and orders in two water car- 
rier applications at the request of the 
applicants that such certificates be re- 
issued to them after a change of corpo- 
rate name. 


In W-504, Wilson Line, Inc., Common 
and Contract Carrier Applications, the 
Commission, division 4, issued a second 
amended certificate and order. The ap- 
plicant, it said, had changed its name 
to Wilson Line Operating Co., to which 


company the authority originally granted 
is now transferred by the order. 

In W-343, Clooney Construction & 
Towing Co., Inc., Contract Carrier Appli- 
cation, an amended certificate and or- 
der recognizes a change of name to Lake 
Charles Towing Co., Inc. 





Great Lakes Cruise Authority 


Effective from June 26 to September 5. 
the Commission, division 4, by an order 
in W-378, Sub. 5TA, Detroit and Cleve- 
land Navigation Co. Temporary Author- 
ity—Cruises (2) has authorized the ap- 
plicant to operate as a common carrier 
by self-propelled vessels in the trans- 
portation of passengers and their auto- 
mobiles between Buffalo, N. Y., Cleve- 
land, O., Detroit, Mackinac Island, Sault 
Ste. Marie, and Harbor Springs, Mich., 
and Chicago, Ill., except as such opera- 
tions are authorized in an amended cer- 
oo issued in W-378 on October 23, 





Depreciation Rates 


The Commission has issued the follow- 
ing sub-orders carrying depreciation 
rates. for carriers by inland and coastal 
waterways: WD-106-A, Intercoastal 
Shipyard, Inc. and Terrebone Towing 
Co.; WD-87-A, Overlakes Freight Cor- 
poration; WD-75-A, Ross Towhboat Co.; 
WD-99-A, Wilbur J. Smith; and WD- 
62-A, Willamette Tug & Barge Co. Each 
order modified a prior sub-order. 


Household Goods Probe Ended 


By an order in I. and S. M-2858, 
Household Goods in Oregon and Wash- 
ington, the Commission, division 2, has 
vacated its order of investigation as of 
May 6, and discontinued the proceed- 
ing. 

In that proceeding, the Commission 
had suspended, on its own motion, cer- 
tain schedules of E. V. White, agent, of 
Seattle, Wash., from April 12 to Novem- 
ber 11. The suspended schedules pro- 
posed to establish -new and increased 
distance rates on household goods be- 
tween points in Oregon and Washington. 

The order was issued on “further con- 
sideration of the matters involved ... 
and good cause appearing therefor.” 





Coal Demurrage Amendment 


The Commission, division 3, by amend- 
ment No. 13 to service order No. 87, De- 
murrage on Coal, effective at 7 a.m., May 
1, has substituted for paragraph (a) of 
the order the following: 


Section 95.500. Suspension of demurrage 
rules—Trunk Line Tariff Bureau Tariff No. 
139—C.I.C.C. No. A-751 coal. (a) The opera- 
tion of demurrage rule contained in Trunk 
Line Tariff Bureau Tariff No. 139-C I.C.C. 
No. A-751, and supplements thereto or re- 
issues thereof, is hereby suspended, to the 
extent that the free time allowed on cars 
loaded with bituminous and cannel coal 
and the coal products described in said 
tariff exceeds six days; that the average free 
time on cars delivered to storage plants for 
subsequent delivery to vessels exceeds three 
days; subject to the exception shown below, 
that the settlement period for the average 
account exceeds two months; and that the 
operation of all of the provisions of said 
tariff inconsistent with this order is hereby 
suspended. 


Exception: Any excess debits accruing 
at any point speciified in the above named 
tariff in the account of any particular con- 
signor or consignee during the settlement 
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periods ending 7:00 a.m., March 1, 1948, and 
7:00 a.m., May 1, 1948, which are not off 
set by credits accruing to the same party 
during that same period at the same poin' 
because sufficient such credits have no: 
accrued to the particular consignor or con 
signee due to the frozen condition of coa! 
delaying or preventing unloading during the 
settlement period ending March 1, 1948, anc 
due to the curtailment of coal productio:: 
during the settlement period ending May, 
1, 1948, may be offset by excess credits ac- 
cruing at the same point to the same con- 
signor or consignee in the settlement period 
ending at 7:00 a.m., July 1, 1948. 





Fertilizer Order Change 


The Commission, division 2, has cor- 
rected an order vacating in part its order 
of suspension in I. and S. 5563, Fertilizer 
Compounds W.T.L.—Southwest. 

The corrected order adds the follow- 
ing schedules to those as to which the 
Commission vacated, as of May 1, its 
order of investigation and discontinued 
its investigation: Supplement No. 75 to 
Agent L. E. Kipp’s tariff I.C.C. No. A- 
3309, supplement No. 24 to Agent L. E. 
Kipp’s tariff I.C.C. No. A-3661 (see 
Traffic World, May 1). 





Rio Grande Records Order 


The Commission, Commissioner Ma- 
haffie, has issued an order in Regulations 
To Govern the Destruction of Records 
of Steam Railroads, authorizing the 
Denver & Rio Grande Western to de- 
stroy specified records of constituent or 
predecessor companies merged with or 
deeded to the D. & R.G.W. prior to Oc- 
tober 6, 1922, and now out of existence. 
The records may be destroyed only after 
being microfilmed for permanent reten- 
tion, the order requires. 





Express Rates Not Suspended 


The Commission has refused to extend 
beyond April 30, suspension of schedules 
set forth in Railway Express Agency’s 
tariffs I.C.C. Nos. 6180, 6185, and 6186, 
which were suspended from April 20, to 
and including April 30, by an order in 
I. and S. No. 5568, Fruit and Vegetables— 
Express (see Traffic World, April 24, p. 
1289). The suspended schedules pro- 
posed increased express carload com- 
modity rates on fruits and vegetables 
from Louisiana, Alabama, Mississippi, 
Tennessee, Illinois, Kentucky, Arkansas, 
Missouri and Oklahoma to United States 
and Canadian destinations. 

It also voted not to suspend certain 
express rates on fruits and vegetables 
from California and other western states 
to the east as published in Railway Ex- 
press Agency tariff No. 5068, supplements 
Nos. 10 and 11. The schedules became 
effective May 1. 





Utah Rail Rerouting Order 


The Commission, division 3, has is- 
sued service order No. 814, effective from 
11:59 p.m., April 30, until 11:59 p.m., 
July 31, providing for joint use of certain 
terminals on the Bingham & Garfield 
Railway Co. line in Utah and for re- 
routing of certain traffic originating on 
the B. & G., by the Denver & Rio 
Grande Western. 

It said that effective May 1, the B & G. 
had embargoed all common carrier trafic 
moving to, from, or between its line and 
other common carriers concurrently with 
the withdrawal by Kennicott Copper Cor- 
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poration of 98.8 per cent of the B. & G.’s 
traffic. 

Freight shippers and receivers on the 
B. & G. would be without rail service 
on and after May 1, said the order, add- 
ing that they should be accorded service 
to the extent possible. 

Kennicott Copper Corporation, said the 
order, controlled the B. & G., having 
constructed the line to serve mining 
operations which had now changed loca- 
tion. It said a non-common Carrier rail- 
road built by Kennicott would transport 
the bulk of the B. & G.’s traffic after 
May 1. 

B. & G., said the order,. had applied 
for authority to abandon its line and 
terminate operation. It also said the Rio 
Grande had applied for authority to ac- 
quire certain B. & G. trackage. 





Minimum Stop Not Suspended 


The Commission has refused to sus- 
pend schedules involving railroad-pub- 
lished rates contemplating observance 
of 40 per cent of the first-class rate as 
minimum rates on all less-carload and 
any-quantity traffic moving on class and 
column rates from, to and between 
points in the south (see Traffic World, 
May 1, and April 17, p. 1217). The rates 
became effective May 1. 





Green Line Authority 


The Commission, division 4, by an or- 
der in W-438, Sub. 2, Greene Line Steam- 
ers, Inc., Temporary Authority, has 
authorized the applicant to transport 
passengers and their automobiles as a 
common carrier by self-propelled vessels 
between St. Louis, Mo., on the one hand, 
and, on the other, ports and points 
along the Ohio, Kanawha, Mississippi 
south of and including Minneapolis, 
Minn., Tennessee, Cumberland, Yazoo, 
and Wolf Rivers. The order is to remain 
in effect between June 1 and November 
26, inclusive. 





1LC.C. On Daylight Time 


Following adoption of “deylight sav- 
ings time” in the District of Columbia, 
the Commission issued a notice that its 
offices in Washington would open and 
close on the new time. Hearings and 
arguments set for specified hours, U.S. 
standard time, will commence when the 
hands of the clock are at the same hour 
under the “daylight savings time”, from 
May 3 to September 25. 


The notice, dated April 30, follows: 


To conform with the practice of other 
governmental agencies in Washington, D. C., 
effective next Monday, May 3, until Septem- 
ber 25 next, the offices of the Commission 
in Washington, District of Columbia, will 
open and close one hour earlier by United 
States Eastern Standard Time, thus pre- 
Serving the same statéd hours as heretofore 
but according to standard time for the Dis- 
trict of Columbia, the Board of Commission- 
ets of the District of Columbia having ad- 
vanced the standard time applicable to the 
District one hour. 

Hearings and arguments before the Com- 
mission in Washington now set for specified 
hours, United States Standard Time, will 
Commerce at the specified hour according 


to the standard time for the District of 
Columbia. 





Grair; Order Extension Denied 


The Commission, division 2, has de- 
med a petition of Western Trunk-Line 


5 and Scuthwestern Freight Bureau terri- 


tory respondents in I. and S. No. 5465, 
Grain—Western Trunk-Line, Southwest- 
ern, and Official Territories embracing 
I. and S. No. 5474. Grain—To [Illinois 
and Ohio River Crossings, for postpone- 
ment of the effective date of the Com- 
mission’s order (see Traffic World, May 
1, p. 1363). 


The Commission had ordered the 
Commission by May 10 to cancel sched- 
ules filed in an effort to restore gateway 
and other equalizations of rates dis- 
rupted by the Ex Parte 162 increases, 
which the Commission found reasonable 
only in part. 





SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Sus- 
pension orders contain many schedules 
not reproduced here. Details of such 


orders are published in The Daily Traffic 
World and Bulletin and The Traffic Bul- 
letin.) 





M-2867, Cigarettes—Truckload Charges 
per Week—James Vetri, from April 30 
to and including November 29, schedule 
MF-I.C.C. No. 1 of James Vetri, Brook- 
lyn, N. Y. The suspended schedules 
propose to establish new truckload 
minimum charges per week for the 
transportation of cigarettes from the 
New York, N. Y. commercial zone to 
Newark, Elizabeth and Paterson, N. J. 


I. and S. M-2868, Hourly Rates of Rush 
Delivery Service, from April 30 to and 
including November 29, certain schedules 
published in tariff MF-I.C.C. No. 1 of 
Dann C. Wyman doing business as Rush 
Delivery Service, Allston, Mass. The 
suspended schedules proposed to estab- 
lish rates in amounts per hour for the 
transportation of various commodities 
between points in the commonwealth of 
Massachusetts. 


I & S M-2869, Roofing, 40,000 Pounds, 
from Jersey City, N. J. to N. C., from 
May 1, to and including November 30, 
certain schedules published in supple- 
ments 32 and 36 to joint tariff MF-I.C.C. 
No. 413 issued by Southern Motor Car- 
riers Rate Conference, Agent, Atlanta, 
Ga. The suspended schedules propose 
to establish commodity rates on a list 
of roofing and building materials, mini- 
mum. 40,000 pounds, over the routes of 
two carriers, which range from 3 to 37 
cents per 100 pounds lower than the 
present rates. The schedules were pro- 
tested by railroads in Trunk Line Terri- 
tory, except the Chesapeake & Ohio 
(see Traffic World, May 1). 


I & S M-2870, Washing Machines— 
Newton, Ia., to Chicago, Ill., from May 
1, to and including November 30, sup- 
plements Nos. 2 and 3 to MC-I.C.C. No. 
9 of E. C. Bison, Newton, Ia. The sus- 
pended schedules propose a _ reduced 
commodity rate on washing machines, 
from Newton to Chicago. 


I & S No. 5570, Canned Goods Paci- 
fic Ports Water-Rail to Louisiana, from 
May 1, to and including November 30, 
certain schedules as published in sup- 
plement No. 29 to Agent D. Q. Marsh’s 
tariff I.C.C. No. 3428. The suspended 
schedules propose to increase the water- 
rail rates on canned’ goods, minimum 
36,000 pounds, from Pacific Coast ports 
to Shreveport and Alexandria, La. The 
schedules were protested by Gulf Inter- 
coastal Conference, on behalf of Lucken- 
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bach Gulf Steamship Co., 
Traffic World, May 1.) 


I. and S. M-2871, Rate Restrictions— 
Central & Southwestern Territories, from 
May 4, to and including December 3, 
certain schedules published in supple- 
ment No. 41 to tariff MF-I.C.C. No. 33 of 
Middiewest Motor Freight Bureau, Agent, 
Kansas City, Mo. The suspended sched- 
ules propose to establish new restric- 
tions and minimum rate stops on joint- 
line motor common-carrier rates between 
points in central and southwestern states 
in connection with Morrison Motor 


Freight, Inc., and Suburban Motor 
Freight, Inc. 


I. and S. M-2872, Aircraft Parts— 
Transcontinental Motor Rates, from May 
5, to and including December 4, certain 
schedules published on 6th revised page 
No. 28 of tariff MF-I.C.C. No. 31 of the 
Rocky Mountain Motor Tariff Bureau, 
Inc., Agent, Denver, Colo. The suspend- 
ed schedules propose to establish pro- 
visions resulting in increased rates on 
certain descriptions of aircraft parts 
moving between points east of the Rocky 
Mountains and points west thereof. 


COMMISSION ORDERS 


I. & S. 5562, Iron & Steel, Export to South- 
ern Ports. Respondents’ petition for vaca- 
tion of order of suspension, denied. 

MC 108400,, Vincent Calise, Contract Carrier 
Application. Proceeding reopened for fur- 
ther hearing at a time and place to be fixed. 

Finance 15587, Duluth, Missabe & Iron 
Range Railway Company Construction. Time 
prescribed in certificate of March 14, 1947, 
within which carrier shall complete con- 
struction extended to July 1. 

MC-F 3247 (Supplemental), Atchison, To- 
peka and Santa Fe Railway Company, con- 
trol; Santa Fe Trail Transportation Com- 
pany, purchase (portion), W. A. Johnson, 
and MC-F 3248 (Supplemental), Atchison, 
Topeka and Santa Fe Railway Company, 
control; Santa Fe Trail Transportation Com- 
pany, purchase, Arbuckle Mountains Ex- 
press, Inc. Petition granted, and condition 
3 in report and order of June 30, 1947, modi- 
fied by deleting therefrom designation of 
Oklahoma City as a key point. Except as 
expressly modified report and order of June 
30, 1947, shall remain in full force and effect. 

MC 2202, Roadway Express, Inc.,. common 
carrier application, and MC 2201, Shippers 
Freight Forwarding Company, common car- 
rier application. Order of November 25, 1946, 
as subsequently modified to become effective 
on May 3, further modified to become effec- 
tive on June 10. 

I.&S. M-2822, A. B. & W. Fares between 
D. C. and Virginia. Petition of respondent 
for vacation of order of suspension denied. 

No. 29554, Dorsey Brothers et al. vs. At- 
lantic Coast Line Railroad Company, et al., 
and No. 29580, Dorsey Brothers and Dorsey 
Trailers versus Atlantic Coast Line Railroad 
Company et al. Order of February 25, 
which by its terms is made effective June 
3, modified to become effective July 30 on 


Inc. (See 


not less than 30 days’ notice, instead of 
June 3. 
I. & S. M-2558, Incandescent. electric 


lamps or bulbs (2), discontinued. Respond- 
ents filed tariffs effective February 20 can- 
celing susnended schedules. 

I. & S. M-2559, Airplane parts (2), discon- 
tinued. Respondents filed tariffs effective 
February 20 canceling suspended schedules. 

I. & S. M-2560, Trunks or traveling bags 
(2), discontinued. Respondents filed tariffs 
effective February 20 canceling suspended 
schedules. 

I. & S. M-2561, Hats or caps (2), discon- 
tinued. Respondents filed tariffs effective 
February 20 canceling suspended schedules. 

I. & S. M-2562, Carpet Mill thread waste 
(2), discontinued. Respondents filed tariff» 
effective February 20 canceling suspended 
schedules. 

I. & S. M-2563. Paper articles (2), discon- 
tinued. Respondents filed tariffs effective 
Februarv 20 canceling susnended schedules. 

I. & S. M-2820, Malt beverages and empty 
containers MF Truck Lines, discontinued. 
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Respondent under special permission filed 
a schedule effective April 12 canceling sus- 
pended schedules. 


MC-F 3542, E. H. Kern, control; C. A. 
Conklin Truck Line, Inc., purchase Henry 
C. Smith. Application dismissed. 


No. 29877, Commerce and Industry Associa- 
tion of New York, Inc., et al vs. Ameri- 
can-Hawaiian Steamship Company, et al. 
Complaint in proceeding amended making 
Wilson & Rogers, Inc., an additional party 
complainant in lieu of Libby, McNeill & 
Libby and The United States Maritime Com- 
mission an additional defendant party. 


rN dd Sey Wale), b) 





AND PETITIONS 


Alabama Ex Parte 162 Rate 


Increase Refusal Argued 


Attorney General A. A. Carmichael of 
Alabama, and the Alabama Public Serv- 
ice Commission have filed a document in 
No. 29845, Increases in Alabama Freight 
Rates and Charges, in which they re- 
submit motions made at hearing in that 
proceeding that the Commission dismiss, 
or deny, a petition of the railroads for 
an investigation of the alleged refusal 
of the state commission to permit in- 
creases on intrastate traffic similar to 
those granted on interstate traffic in Ex 
Parte 162, Increased Railway Rates, 
Fares, and Charges, 1946, 264 I.C.C. 695. 


The railroad respondents have filed a 
brief with the Commission in the case 
replying to a motion they said was made 
by state representatives at the close of 
hearing that, should the Alabama in- 
trastate rates be found unlawful, the 
Alabama commission be given thirty days 
in which to enter an order authorizing 
respondents to make such increases as 
were necessary. The respondents said 
the examiner ruled they might reply 
thereto in brief. 


Interveners’ Positions 


The Railroad Commission of Ken- 
tucky, and the Kentucky Coal Agency, 
Inc., interveners, jointly asked the Com- 
mission in a brief to find that the Ala- 
bama intrastate rates and charges were 
unlawful and that such unlawfulness 
should be removed by the addition of 
the same increases to Alabama intrastate 
rates and charges as were applied to 
interstate rates and charges from Ken- 
tucky and other interstate points to Ala- 
bama under Ex Parte 162. 


The International Paper Co., on brief, 
took a neutral position with reference to 
rates other than those on pulpwood. It 
asked the Commission to find that the 
intrastate rates on pulpwood in Alabama 
had not been shown to prejudice or dis- 
criminate against interstate commerce. 
It said, under existing increased rates, 
pulpwood was bearing its full share of 
the transportation burden; that there 
was no uniform or consistent interstate 
level of rates on pulpwood within the 
regions in issue; that there was no jus- 
tification for increase of the “dispro- 
portionate Alabama scale rates on pulp- 
wood”; and that the pertinent law of 
the case “definitely limits the extent of 
permissible relief.” 


Alabama Says No Rate Evidence 


The Alabama authorities based their 
argument in support of the motions for 
dismissal or denial on the ground that 





the rate evidence necessary had not 
been submitted. They said the cost of 
operation in Alabama, rate of return, 
value of the property and other pertinent 
data necessary to the Commission’s 
findings had not been submitted by the 
respondents. They alleged also that re- 
spondents did not show that commodity 
rates, exception to classification rates or 
percentage of first class rates applicable 
on intrastate commerce in Alabama were 
not less than reasonable rates. The Ala- 
bama Officials asked for oral argument. 

The respondent railroads, in part, 
asked the Commission to find that inter- 
state and intrastate traffic in Alabama 
were handled in large part in the same 
trains and the cost of transporting intra- 
state traffic was as great as, or greater 
than, the cost of transporting like com- 
modities moving in interstate commerce 
from, to, or through Alabama. Also, 
they asked a finding that transporta- 
tion conditions in Alabama affecting 
intrastate traffic were less favorable on 
the whole than those affecting interstate 
traffic, and justified higher rather than 
lower rates on intrastate traffic than on 
interstate traffic. 

Another point on which the respond- 
ents rested their case was that “it is 
impossible to determine the cost of 
handling intrastate traffic and in cases 
such as this in which the intrastate and 
interstate traffic are inextricably inter- 
mingled a separation of the costs is not 
required.” 


Alabama Shipper Briefs 

A brief filed in No. 29845 by Birming- 
ham Slag Co., Roquemore Gravel & Slag 
Co., Southeastern Sand and Gravel Co., 
Southern Amiesite Co., Tuskegee Asphalt 
Corporation, and Warren Bros. Roads 
Co., jointly, says that present rates in 
Alabama, including the Ex Parte 148 
emergency charge, are generally lower 
than the interstate scale that included 
the Ex Parte 162 increases. However, 
they said, the Alabama rates would be 
higher than the interstate scale includ- 
ing Ex Parte 162 increases if the increase 
prescribed by the Commission for paving 
material in Ex Parte 162 “is simply 
applied to the present intrastate base 
rates.” 

They said there was nothing in the 
carriers’ petition that requested, or any 
authority in the interstate commerce act 
that would permit the Commission to 
prescribe, higher rates on intrastate traf- 
fic than applicable on like interstate 
traffic. Rates on Alabama intrastate 
traffic should not exceed those contem- 
poranenously effective on interstate traf- 
fic, they said. 


A brief filed for Superock Co., and 
Alabama Aggregate Co., said there was 
no evidence that rates on expanded slags 
could be found in violation of section 13 
of the act, or any other section, that 
would confer jurisdiction over them to 
the Commission. Those commodities 
moving in Alabama intrastate commerce 
for distances of 50 miles and less should 
be exempted from any order issued in 
the proceeding, they said. 


The Gulf States Paper Corporation 
took a position similar to that of the 
International Paper Co., saying the pro- 
ceeding should be discontinued with re- 
spect to rates on pulpwood in Alabama. 

A group of shippers of road aggregates 
and limestone, lumber and other forest 
products, and scrap iron, asked that 
their motion to dismiss the case be 
granted, and if denied, then that the 
petition of the carriers be dismissed in- 


‘TRAFFIC WORLD 


sofar as those commodities were con- 
cerned. Respondents had failed to prove 
their complaint, the shippers said. 


They asserted the carriers had not ex- 
hausted their remedy before the Alabama 
Public Service Commission and had nct 
carried the burden of proof necessary 
under a 13th section proceeding. 





Southern Motor Carriers 
Protest “Rate War” 


The Southern Motor Carriers Rate 
Conference has alleged that a “rate war” 
between railroads and motor carriers in 
Southern Territory had been opened by 
publication by the railroads of rates on 
rayon tire cord yarn, on beams, with 
30,000 and 40,000 pound minima alternat- 
ing with the present 24,000 pound mini- 
mum, lower than the present rates of 
the motor carriers. 


The confenrence asked suspension of 
items 10780 to 10812 inclusive of sunple- 
ment 76 to Freight Tariff 730-D, I.C.c. 
937, of Alternate Agent C. A. Spaninger, 
which it said proposed commodity rates 
via rail carriers on rayon tire cord yarn, 
on beams, from Enka, N.C., Front Royal, 
Va., and Lowland, Tenn., to destinations 
in Alabama, Georgia, North Carolina, 
.South Carolina, Tennessee and Virginia, 
subject to carload minima of 30,000 
pounds and 40,000 pounds, to become ef- 
fective May 8. 


Referring to an exhibit attached to the 
protest, the conference said, as of April 
27, the motor carrier rates on the traffic 
were about 10 per cent lower than the 
rail rates “today in effect,’”’ because the 
rail rates included a 20 per cent increase 
under Ex Parte 166. Effective May 6, it 
said, the rail rates would be about 5 per 
cent higher, under the third interim re- 
port of the Commission in Ex Parte 166, 
than the rates “today in effect by rail 
and those in effect on May 1 by protest- 
ant motor carriers.” 


The conference said, effective May 24, 
the protestant motor carriers, in order 
to “meet these rail reductions,” had pub- 
lished the same rates with the same 
alternate provisions. 


The rail carrier publication was de- 
signed solely “for the purpose of divert- 
ing this important traffic from protestant 
motor carriers,” the conference asserted, 
adding that “protestant carriers depend 
on this traffic for their existence and are 
determined not to lose the same without 
a struggle.” 

The conference also alleged there were 
pending further proposals on the rail 
public docket to establish similar reduc- 
tions on the traffic from other origins 
to destinations throughout Southern Ter- 
ritory, and that the motor carriers would 
have to publish similar reductions “in 
order to remain competitive.” 





West Coast Water-Rail Rates 


The Los Angeles Chamber of Com- 
merce has filed a statement in support 
of a motion of the rail respondents in 
No. 29721, All-Rail Commodity Rates Be- 
tween California, Oregon and Washing- 
ton, that the Commission discontinue the 
investigation (see Traffic World, April 24, 
p. 1275). 

The case involves an investigation into 
water-competitive rail rates between 


points on the Pacific Coast, instituted 6s 
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part of a general investigation requested 
by the Maritime Commission of the en- 
tire water-competitive rail rate struc- 
ture, as it affected transcontinental and 
west coast traffic. 


The Los Angeles body said the water 
carriers had raised their rates substan- 
tially, since March 21, 1946, ereflecting 
two “interim” increases granted by the 
Commission in Ex Parte 166, in addition 
to certain other increases. The water 
carriers, it said, were in a position to 
penefit from whatever “total increases” 
might be allowed in that proceeding. 
The conditions that prompted the in- 
vestigation in No. 29721 no longer ex- 
isted, it said. 


Motor Carriers Opposed to 


Engine Case Reconsideration 


Parties to the National Motor Freight 
Classification, and the Southwestern 
Motor Freight Bureau and Middlewest 
Motor Freight Bureau, have asked the 
Commission to deny petitions of the 
Departments of the Army and the Air 
Force, and the Aircraft Industries Asso- 
ciation of America, for reconsideration 
in MC C-442, Released Ratings and Rates 
on Engines (see Traffic World, April 24, 
p. 1291). 

In that proceeding, the Commission, 
division 2, among other things, found it 
would be reasonable for the motor car- 
riers to maintain higher ratings and 
rates in connection with declared or 
agreed upon values of more than $2.50 
and less than $5 a pound, and $5 a pound 
and higher, which language the peti- 
tioners asked be stricken from the report. 


“The almost insidious thing about the 
two considered petitions is that they 
ignore the flesh-and-blood nature of 
the situation to which applicants’ ap- 
plications are addressed and treat the 
whole matter as an academic or legalistic 
exercise,” said the motor carriers’ repre- 
sentatives. “The commercial protestants 
can protect themselves overnight on 
high-valued engine traffic through trans- 
it insurance at negligible cost, if they 
do not already enjoy such protection, yet 
they continue the daily threat of bank- 
tuptcy to carriers vital to their own 
welfare by delaying and opposing ap- 
Plicants’ wholly reasonable attempts at 
relief from that part of the carrier risk 
which involves extraordinary and unfair 
potential liability. Similarly government 
charges will not increase: the record 
Shows values will be released.” 


The motor carriers’ representatives 
said six “unassailable factual proposi- 
tions” cut to the “very heart” of the 
protestants’ objections and arguments: 
(1) Shippers of high-value engines would 
hot be hurt by the proposal of appli- 
cants; (2) carrier negligence was not and 
Never had been an issue in the case; 
(3) the Supreme Court of the United 
States had almost consistently held, with 
but one or two comparatively “early 
aberrations”, that released rate protec- 
tion was not dependent on the question 
of carrier negligence; (4) granting of 
Teleased rates relief in no way decreased 
carrier duty of care as matter of actual 
Practice; (5) the practical insurance 
Problem of the individual carrier, for 
Whom the present relief was so urgently 
neederi, was well reflected in the at- 
tackec, report ... (6) The effect of the 
two instant petitions was possible fur- 
ther Cclay in affording motor carriers 


any relief some 3% years after the 
filing of the applications, “delay which 
is unjust and can well be fatal to im- 
portant motor carriers in event of inter- 
vening catastrophe.” 


Reopening of Rail-Water 


Division Cases Argued 


A petition of Official Territory defend- 
ants in No. 27969, Agwilines, Inc., et al. 
v. Akron, Canton & Youngstown R. R. 
Co., et al. for reopening, further hear- 
ing, and modification of the Commis- 
sion’s order of December 8, 1941, should 
be denied, say southwestern rail carriers 
and Agwilines, Inc., Bull Steamship Line, 
and Southern Steamship Co., in replies 
to the Official Territory carriers’ request. 

The case is to be heard jointly with 
No. 13535, Consolidated Southwestern 
Cases, and No. 28023, Bull S.S. Line v. 
Abilene & Southern Railway Co., in 
which the southwestern railroads have 
asked the Commission to postpone a 
hearing, now set for June 1, until the 
effect of the Commission’s decision in 
Ex Parte 166 may be determined. Of- 
ficial Territory railroads asked for can- 
cellation and indefinite postponement of 
the hearing (see Traffic World, May 1, 
p. 1362). 


The steamship lines said the divisional 
basis was prescribed in the proceeding 
after a “most comprehensive investiga- 
tion” and went into effect December 8, 
1941, when ocean service between north 
Atlantic and Gulf ports was virtually 
Suspended as a result of “the impending 
war.” As a result, they said, the pre- 
scribed basis had not had a fair trial in 
actual practice and no general reopening 
should be granted in the absence of 
such trial. 

The southwestern carriers observed 
the petition of the Official Territory lines 
was designed to supersede a petition for 
reopening and further hearing filed by 
the aforementioned steamship com- 
panies in July of 1947. The petition of 
the steamship lines presented a limited 
issue that was not only definitely re- 
lated, but specifically confined to matters 
pending on the petitions of the same 
water carriers in Nos. 13535, 28023, and 
28090, said the southwestern railroads. 
The Official Territory lines asserted that 
divisions of water-rail rates should be 
prescribed on a comprehensive record 
and not as a result of piecemeal proceed- 
ings, said the southwestern carriers. 


They continued by asserting present 
conditions made it impossible to develop 
a comprehensive record on which to re- 
examine the basis of the divisions pre- 
scribed in No. 27969, as the three peti- 
tioning water carriers were not now 
operating between Atlantic and Gulf 
ports, among other things. Data that 
could be developed concerning the vol- 
ume of ocean-rail traffic and the rev- 
enues and expenses associated with it, 
they said, would not be representative of 
normal conditions and ought not be 
employed as a basis for revising presently 
prescribed divisions. 


Small Craft Carrier 


Dewey Bryant, of Cairo, Ill. by an 
application W-983, asks the Commission 
for authority to institute a new opera- 
tions as a contract carrier of general 
commodities the year round, over irregu- 
lar routes to or from Cairo, Joppa, 
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Metropolis and Mound City, Ill.; Cape 
Girardeau, Caruthersville and New 
Madrid, Mo.; Hickman and Paducah, 
Ky.; Luxora, Ark.; and Memphis, Tenn. 

The applicant said the principle com- 
modity he would handle would be logs, 
but that he would also handle lumber, 
paper wood, wheat, corn, and stave 


blocks, with a prospective revenue of 
$12,000 a year. 


He also said he owned two small 
wooden towing vessels, each with 65 h.p. 
diesel motor, used together to tow a 
wooden barge with a carrying capacity 
of about 300 tons, and claimed exemp- 
tion under the small craft provisional 
exemption of section 303(g)(2) of part 
III of the interstate commerce act. 





Commercial Barge Line Rights 


Commercial Barge Lines, Inc., of De- 
troit, Mich., by an application in W-751, 
Sub. 5, has asked the Commission to 
revise its certificate to add the authority 
to transport, as a common carrier, the 
following: 

Wheeled vehicles. wheeled agricultural im- 
plements and wheeled contractors equipment 
(their parts, accessories and supplies when 
accompanying such vehicles, implements and 
equipment) and trailers using non-self-pro- 
pelled vessels with the use of separate towing 
vessels and self-propelled vessels, from Mt. 
Vernon, Ind., to Memphis, Tenn., and Green- 
ville and Vicksburg, Miss., Baton Rouge and 
New Orleans, La., on the Mississippi River 
and points and ports on the Gulf Intra- 
coastal Canal between and including New 
Orleans and Galveston and Houston, Tex. 

The applicant said it had authority to 
transport the named commodities from 
Evansville, Ind., to the aforementioned 
destinations, and sought to add Mt. Ver- 
non, Ind., as an alternative port to 
Evansville on a portion of its certificated 
rights. 





Texas Electric Mail Pay 


The Texas Electric Railway Co. has 
asked the Commission to fix mail rates 
not less than 45 per cent in excess of the 
rates now in effect, asking that if the 
Commission grants increases to other 
electric railways whose petitions are now 
pending the order also include Texas 
Electric. 

The Postmaster General, in reply, has 
asked the Commission not to grant the 
request until after a hearing, to include 
consideration of the service connected 
with the compensation paid for trans- 
porting mail, and rules and methods for 
ascertaining the rates or compensa- 
tion. 





Motor Rate Adjustment Issues 


The Port of New York Authority, the 
Shippers Conference of Greater New 
York, and the New Jersey Industrial 
Traffic League of Newark, N. J., jointly, 
and the Department of Agriculture, have 
asked the Commission to deny a petition 
of Middle Atlantic States Motor Car- 
rier Conference, Inc., to discontinue or 
redefine the issue in MC C-528, Increased 
Rates, Middle Atlantic States, and MC 
C-882, Increases, Middle Atlantic, New 
England Territories (see Traffic World, 
May 1, p. 1359). 


The New York protestants said they 
continued to stand on the proposition 
“urged by them throughout the pro- 
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ceedings and supported on an abundant 
record that arbitrary additions of 
any character to the New York rates 
while no such arbitraries are added at 
other competitive points must be con- 
demned.” 

The Department of Agriculture said 
the carriers were trying to avoid a de- 
cision of the Commission on the ground 
that increases permitted to go into effect 
April 19 made the issues in the instant 
cases moot. The department said re- 
spondents could not, by the mere act of 
requesting subsequent further rate in- 
creases, render moot the issues in pend- 
ing cases and that such issues could not 
be so regarded so long as the rates were 
in effect and being paid by the shipping 
public during pendency of the proceed- 
ings. 





Forwarder Rights Extension 


J. E. Bernard & Co., Inc., of Chicago, 
Tll., has asked the Commission, by an 
application in FF-119, Sub. 1, for au- 
thority to extend its operation as a 
freight forwarder through the use of the 
facilities of railroads, water carriers, and 
motor carriers, in the forwarding of gen- 
eral commodities: 


(1) From points in the Chicago commercial 
zone to points in the New York commercial 
zone and (2), when imported or for export, 
between points in Illinois, on the one hand, 
and, on the other, Atlantic, Gulf, and Pa- 
cific Coast ports and ports of entry along 
the United States-Canada and United States- 
Mexico borders, in the states of Alabama, 
California, Florida, Illinois, Louisiana, Mary- 
land, Michigan. New York, North Dakota, 
Texas and Washington. 





War Reparation Interventions 


The Department of Justice has filed 
with the Commission “Objections to 
Petition of the Wine Institute” for per- 
mission to intervene in four proceedings 
in which the government is asking repa- 
ration from the railroads on wartime 
shipments (see Traffic World, May 1, p. 
1361). 

Among other things, the department 
said there was no basis for the view. of 
the institute that recovery of overpay- 
ments made by the government to the 
railroads would result in bankruptcy of 
the railroads or the need for increased 
freight rates. The outcome of the pro- 
ceedings, said the department, could 
have no effect on the labor or other 
costs of the railroads, “which will be the 
same whether the government wins or 
not.” 

Other points advanced by the depart- 
ment were similar to those voiced in ob- 
jection to other shipper requests for 
permission to intercede in the govern- 
ment reparation cases. 

The Wine Instittute asked to intervene 
in No. 29761, United States of America 
v. Atchison, Topeka & Santa Fe Railway 
Co. et al.; No. 29795, Same v. Southern 
Pacific Co., et al.; No. 29805, Same v. 
Union Pacific Railroad Co.; and No. 
29822, Same v. Same. 


FINANCE APPLICATIONS 


Finance No. 16085, Baltimore & Ohio Rail- 
road Co. records accepted bids of Harris, Hall 
& Co. (Inc.) of 99.22 per cent of the prin- 
cipal amount of $4,500,000 of equipment trust 





certificates, series ‘““Y”, to bear dividends at 
234 per cent a year, plus accrued dividends 
from May 1 to date of delivery. 


MC F-3831, Ben Novak, president of West- 
ern Trucking Co., St. Louis, Mo., and the 
company, ask authority for the company to 
purchase certain operating rights of St. 
Louis Express Co., also of St. Louis. 


MC F-3832, West Coast Fast Freight, Inc., 
of Los Angeles, Calif., asks authority to 
lease certain operating rights of W. C. 
Burnett and Emmett R. Feighner, dba Ari- 
a Motor Freight Co., of Phoenix, 

Z. 

Finance No. 16095, Chesapeake & Ohio Rail- 
way Co. asks authority to issue $4,450,000 of 
equipment trust certificates, to be dated May 
15, issued under C. & O. fourth equipment 
trust of 1948, to cover a portion of the cost 
of 500 all-steel covered hopper cars and 14 
diesel locomotives, estimated to cost $4,495,- 
608.58. The certificates will mature in 10 an- 
nual installments, and will be offered at 
competitive bidding. The C. & O. said that, 
in addition to the equipment aforemen- 
tioned, it had placed orders for new equip- 
ment at a cost of about $55,500,000. 


Finance No. 14975, supplemental. Great 
Northern Railway Co. asks authority to ac- 
quire trackage rights over certain track of 
the Northern Pacific in order to serve Car- 
ter Oil Co. refinery at Hirsch, Mont., about 
3.16 miles. 


Finance No. 16096, Burlington Transporta- 
tion Co., of Chicago, Ill., asks authority 
to issue and sell to a successful bidder a 
first mortgage note for $300,000, to be dated 
May 1, with interest at 412 per cent, and 
secured by mortgage on terminal properties 
in St. Louis, Mo., and Salt Lake City, Utah. 
The purpose of the note, according to the 
application, is to provide Burlington with 
about $298,500 to be advanced by it to 
American Buslines, Inc., on open account 
to enable American to use the amount of 
the advance for the purchase of a portion 
of Capital Motor Lines in MC F-3516, the 
remainder of $1,500 to make up the $300,000 
to be paid by American from its treasury. 


Finance No. 16097, Washington, Virginia 
& Maryland Coach Co., Arlington, Va., asks 
authority to issue a note or notes for $75,- 
000, to be used to make a settlement of the 
claims of nineteen people who were injured 
in a bus accident in Washington, D.C., on 
August 2, 1946. 

MC F-3833, Miami Transportation Co., Inc. 
of Indiana, of Cincinnati, O., asks authority 
to purchase certain operating rights of 
Hayes Freight Lines, of Mattoon, Ill. 

MC F-3834, Sol De Ceanne and Domenice 
de Ceanne, dba Midwest Freight Forward- 
ing Co., of Chicago, Ill., ask authority to 
purchase certain operating rights of 
Brainerd W. Brown, dba B. W. Brown Truck- 
ing Co., of New Britain, Conn. 

Finance No. 16098, Gulf, Mobile & Ohio 
Railroad Co. asks authority to issue not ex- 
ceeding $1,000,000 of first and refunding 
mortgage 4 per cent bonds, series B, due 
1975, to be issued against purchase and 
deposit with the corporate trustee of New 
Orleans Great Northern Railway Co. 5 per 
cent first mortgage bonds, series A, due 
1983, the first and refunding mortgage bonds 
to be deposited in satisfaction of general 
mortgage sinking fund requirements. The 
applicant said if a total of $1,000,000 
N.O.G.N. bonds could be purchased on the 
same relative basis as it has bought $316,000 
of those bonds, savings would be $10,000 
a year in fixed charges. 


PETITIONS FOR REHEARINGS 





MC-F 3445, L. R. Martin, Control; North- 
ern Transportation Co., Purchase (Portion), 
Sebastian Mikulich. Petitioners ask that 
Commission make and enter its supple- 
mental order herein, authorizing vendee to 
acquire certificate covered by MC 100094, and 
that such order be entered nunc pro tunc. 

No. 29472, H. P. Randall Manufacturing 
Co. v. Alton & Southern RR., et al. De- 
fendants ask Commission to grant them (1) 
a sixty-day extension to June 29, of time 
within which they may file a petition seek- 
ing reopening of this proceeding for fur- 
ther hearing, argument, reconsideration, and 
for vacation or modification of order of 
Commission therein and (2) a postponement 
of effective date of order of Commission in 
this proceeding of February 20. 

I, & S. 5503, Furniture, St. Louis, Mo. to 
Southwest, Meier & Pohlmann Furniture 
Co., protestant, asks for reopening for argu- 
ment before, and consideration by entire 
Commission, of report and order herein of 
Division 3, dated March 26 and to repeal 
orders of March 26 and April 9. 


TRAFFIC Wor: D 


No number, Lee Transportation Company. 
Lee Transportation Company asks for an 
investigation by Interstate Commerce Con- 
mission to determine the lawful rate ap- 
plicable to shipments of loose bronze castinzs 
moving from Rock Island, Illinois to Wash- 
ington Park, Illinois. 

No. 29665, Willard Storage Battery Com- 
pany vs. New York Central Railroad Com- 
pany, et al. Defendants ask for reopening 
and recogsideration by entire Commission. 

No. 29810, Fairhurst Lumber Co. of Ore- 
gon vs. Southern Pacific Company. Com- 
plainant asks that record be reopened for 
further hearing in order that evidence per- 
tinent to proceeding may be submitted. 

MC-F 3505, A. C. Allyn and Company, Inc., 
et al., control; Transcontinental Bus System, 
Inc., purchase, Dixie Motor Coach Corpora- 
tion and (portion) The Santa Fe Trail 
Transportation Company; lease (portion) 
Forest S. Whittlesey. Transcontinental Bus 
System, Inc., and The Santa Fe Trail Trans- 
portation Company ask Commission to is- 
sue a supplemental order, authorizing the 
transfer from The Santa Fe Trail Trans- 
portation Company to Transcontinental Bus 
System, Inc., of motor carrier operating 
rights evidenced by Certificate of Public 
Convenience and Necessity MC 30600 Sup 
No. 66 and ask for such other and further 
relief as Commission may deem proper in 
premises. 


NEW COMPLAINTS 


Virginia Shippers Attack 


Classification Changes 


The Lynchburg Traffic Bureau and 18 
shippers have attacked approximately 
3,500 classification changes made effec- 
tive on September 1, 1940, and at subse- 
quent dates, on traffic moving between 
points in Southern Territory and points 
in Official Territory, as having created 
fourth section departures not authorized 
by fourth section orders Nos. 144, 11200, 
12370, and 14001 in a complaint filed with 
the Commission. 

Such fourth section departures were 
obvious, because, on such commodities 
as clothing the rate became 84 cents on 
September 1, 1940, between Danville and 
New York and continued to be 111 cents 
on such traffic moving between New 
York and Lynchburg, the complaint said. 
It added that, inasmuch as Lynchburg 
and Bedford were intermediate points 
to Danville and the classification changes 
were made on traffic moving between 
Danville and points in Official Territory, 
the maintenance of higher rates on such 
commodities at Lynchburg and Bedford 
than at Danville resulted in the unau- 
thorized departures from the long-ana- 
short-haul clause of section 4. 

The bureau and shippers asked for 4 
cease and desist order, rates for the fu- 
ture, and reparation on all shipments 
moving two years prior to filing of the 
complaint and during pendency of the 
proceeding, No. 29963, Lynchburg Traffic 
Bureau, et al. v. Ahnapee & Western 
Railway Co. et al. 





New Complaints 


MC C-957, Cerium Metals Corporation, New 
York, N. Y., et al. v. William Young 
Transportation, Niagara Falls, N. Y. 

Allege rates on various less-truckload ship- 
ments of mischmetal, in the statutory pe 
riod, from Niagara Falls to New York City, 
in violation of sections 217 and 216. Ask 
rates and refund, or administrative detet- 

mination that rates were unlawful. (S._5. 

Eisen and W. C. Mitchell, Jr., 140 Cedar St. 

New York 6, N. Y.) 

No. 29963, Lynchburg (Va.) Traffic Bureal, 
et al. v. Ahnapee & Western, et al. : 

Alleges on behalf of itself and 18 shipper 
that about 3,500 classification changes made 
effective September 1, 1940, and later, oD 
traffic between points in Southern T: ra 

tory and points in Official Territory, a? 
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alleged refusal of defendants to correct the 

situation, in violation of rule 44 of the 

Consolidated Freight Classification, and sec- 

tions 4 and 6. Ask cease and desist order, 

rates, and reparation on shipments moving 
two years prior to filing of complaint and 
during pendency. (W. G. Burnette, Secre- 
tary-Manager, Lynchburg Traffic Bureau, 

1104 Peoples National Bank Bldg., Lynch- 

burg, Va.) 

No. 29964, West Virgina Brick Co., Charles- 
ton W.Va., et al v. Aberdeen & Rock- 
fish, et al. 

Allege rates on sewer pipe, drain tile, and 
fiue lining, shipped from points in Ohio to 
points in Alabama, Florida, Georgia, Ken- 
tucky, Louisiana (east of the Mississippi 
River), Mississippi, North. Carolina, South 
Carolina, Tennessee, and Virginia (south of 
the Virginia gateways) in violation of 
sections 1, 2, and 3. Ask cease and desist 
order, rates, and reparation of $5,000. Also 
damages on shipments made during pendency 
of proceeding. (Glenn F. Morgan, 405 In- 
ternational Bldg., Washington 4, D.C.). 

No. 29965, G. E. Karlen, et al. dba Karlen- 
Davis Co., Tacoma, Wash., v. Southern 
Pacific. 

Alleges rates on fir lumber, shipped in 
45 carloads from January to May, inclusive, 
1947, from Mampleton, Ore., to Portland, 
Ore., for export, in violation of sections 1 
and 6. Asks reparation of $3,779.17. 


No. 29966, Baker Buildings (Jay D. Baker), 
Grand Rapids, Mich., et al. v. Alabama 
Great Southern, et al. 


Alleges rates on more than 100 carloads 
of building frames or panels, or pre-fabri- 
cated houses or garages, shipped in the 
period April 19, 1946, to date of complaint, 
from Fort Payne, Ala., Mendenhall and 
Meridian, Miss., Chase City, Danville and 
Lawrenceville, Va., to Detroit, Grand Rapids, 
Hillsdale, Lansing, and Traverse City, Mich., 
Minneapolis, Minn., Columbus and Youngs- 
town, O., in violation of sections 1 and 4. 
= cease and desist order, rates, and repa- 
ration. 


No. 29967, = & Co., Chicago, Ill. v. Santa 
» et al. 


Alleges charges made effective May 1, 
1948, based on class 16 or 16 per cent of 
first class on carload minimum weight of 
60,000 pounds on dry fertilizing compounds, 
from Madison, Wis., and Calumet City and 
East St. Louis, Ill., to destinations in West- 
err Trunk-Line Territory, in addition to 
a rating of 17.5 per cent, minimum 30,000 
pounds, already in effect, in violation of 
sections 2 and 3. Asks cease and desist 
order, rates, and hearing at same time as in 
I. and S. No. 5563, involving schedules said 
to be intended to be part of the same gen- 
eral readjustment. John P. Staley, 4115 
Packers Ave., Chicago, Ill.) 


PROPOSED REPORTS 


Demurrage Justified By Constructive 


Placement In Strikes, 


Demurrage charges on cars of coal held 
at Portland, Ore., during and subsequent 
to a strike period should be found appli- 
cable and not unreasonable, say Exam- 
iners Harold M. Brown and Marvin I. 
Kerner, in a proposed report in No. 29787, 
W. J. Jones & Son, Inc., v.S.P. & S. Rail- 


road, and Same, Sub. 1, Same v. Union 
Pacific. 


They concluded that after notice of 
placement of cars at points short of the 
port, responsibility to give instructions 
for the further movement of the cars 
rested with the consignee. They observed 
that the evidence did not show why com- 
plainant failed to divert cars sooner. 


The examiners, however, ruled that 
there should be no demurrage charges 
for the time required to transport the 
cars from the more distant points of con- 
structive placement at The Dalles, Trout- 
dale, Oneonta, Wishram, and Vancouver 
to points of final placement. Cars placed 
within the Portland switching district, 
they said, should be considered as having 
reached the billed destination. 


The report said tracks of the defendant 
tailroads became congested as a result 
of two strikes, one by the Sailors’ Union 
of the Pacific,, from September 5 to Sep- 
tember 22, 1946, and another by the 
International Longshoremen & Ware- 
housemen’s Union, the Master Mates and 
Pilots Union, the Marine Engineers Un- 
ion and the Cooks and Stewards, from 
October 1 to November 18, 1946. They 
held that notification that cars could not 
be delivered and that tender of same was 
being made, constituted notice of car- 
tier’s readiness to deliver, irrespective of 
the title and the form of notice. 


Complainant argued that notices that 
cars were being held short of destina- 
tion did not effect compliance with a 
tariff item concerning notice. The exam- 
mers said it was true the item did not 
contain explicit provision for issuance of 
& constructive placement notice, but “if 
the substance of the notice given to the 
Consi.nee supplies all the information to 
Which he is entitled the fact that this 
Was =ccomplished by use of such notice 





Say Examiners 


does not appear to be essential. The con- 
structive placement notices which were 
sent met all of the requirements of item 
20.” 

The congestion was due to causes be- 
yond the control of the railroads, the 
examiners said, and, under the circum- 
stances, proper tender was made and con- 
structive placement warranted. They 
added complainant should be allowed 
credit for the time necessary to transport 
the cars from the point of constructive 
placement to the point of final placement. 
Later they said the complete lack of fault 
on the complainant’s part was not con- 
sidered a good defense to liability for 
demurrage where the carriers were like- 
wise not at fault. 


Dealing with a contention of the Spo- 
kane, Portland and Seattle Railroad Co., 
that notice should be taken of the Com- 
mission’s service order No. 653, exempting 
import, export, coastwise or intercoastal 
traffic from penalty demurrage, during 
the period such traffic was held in cars 
at ports for transfer to or from vessels 
or held at United States border crossings, 
the examiners said since the shipments 
detained at Wishram and Vancouver 
were not held at ports for transfer to 
vessels, the order was applicable. How- 
ever, they continued, under the circum- 
stances related it was unreasonable to 
assess the higher charges provided in the 
service order on cars containing com- 
plainant’s shipments of coal. When a 
shipper was powerless to release cars for 
reasons beyond his control, such penalty 
charges failed of their purpose and were 
unreasonable to the extent they were a 
penalty, the examiners said. 





Motor Authority Defined 


Examiner Lucian A. Jackson, in a 
recommended report, has proposed that 
the Commission find the transportation 
of department store advertising displays 
and articles used in connection there- 
with fall within the description of “ar- 
ticles, including objects of art, displays 
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and exhibits, which, because of their un- 
usual nature or value, require specialized 
handling and equipment usually em- 
ployed in moving household goods,” and 
are therefore included in household goods 
authority. 


He recommended dismissal of the 
application in MC 79345, Sub. 1, Edward 
W. Meisinger Extension—Department 
Store Displays, in which, after such 
transportation was questioned by a rep- 
resentative of the Commission’s Bureau 
of Motor Carriers, the applicant asked a 
determination whether such commodi- 
ties were included in his present au- 
thority to transport household goods. 

The examiner said, in transporting 
show cases, mannekins, carpets, furni- 
ture, pictures, and statuary for a de- 
partment store, the carrier employed the 
same kind of “specialized handling” as 
was usually employed in moving house- 
hold goods. He concluded that the 
operations were authorized in the ap- 
plicant’s present certificate. 





Action Recommended in 


Montana Oil-Haul Cases 


Eight applications for authority to 
transport petroleum products in bulk, in 
tank truck, to help meet an increasing 
need for oil transportation to Montana 
points, are the subjects of a recom- 
mended report by Chairman Lee of the 
Commission. He recommended denial 
of applications in six cases because of 
failure to establish public convenience 
and necessity. 


The report was entered in MC 573, 
Sub. 19, Howard R. Williams, Inc., Ex- 
tension—Montana, and embraced cases. 
They involved the applications of How- 
ard R. Williams, Inc., Portland, Ore.; 
Asbury Transportation Co., Los Angeles, 
Calif.; Silver Eagle Co., Portland; In- 
land Petroleum Transportation Co., Inc., 
Seattle, Wash.; Petroleum Transporta- 
tion Co., Seattle; James J. Williams, 
Spokane, Wash.; Arrow Transportation 
Co., Portland; and John S. Rice, Great 
Falls, Mont. 

The chairman recommended denial of 
applications for authority to transport 
the aforementioned commodity between 
specified points in Oregon and Wash- 
ington, on the one hand, and points in 
western Montana, on the other, in the 
following proceedings: MC 573, Sub. 19, 
title proceeding; MC 23939, Sub. 26, As- 
bury Transportation Co., Extension— 
Montana; MC 59493, Sub. 16, Silver Eagle 
Co., Extension—Montana; MC _ 88161, 
Sub. 9, Inland Petroleum Transportation 
Co., Inc., Extension—Montana; MC 2862, 
Sub. 25, Arrow Transportation Co., Ex- 
tension—Montana; and MC 105217, Sub. 
5, John S. Rice, Extension—Montana. 

In MC 59289, Sub. 19, and MC 100756, 
Sub. 22, the chairman recommended 
that Petroleum ‘Transportation Co., 
Seattle, and James J. Williams, Spokane, 
respectively, be granted certificates 
covering transportation of petroleum 
products, in bulk, in tank trucks, from 
Spokane and points within 10 miles of 
Spokane to points in a portion of Mon- 
tana on and west of U. S. highway 91, 
over irregular routes. The certificate in 
MC 59289, Sub. 19, would be conditioned 
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on elimination of duplicating authority, 
the report said. 

Montana, said the report, had been 
for years an oil-producing state, but re- 
cently its reserves had been steadily de- 
creasing. At the present time, said the 
report, its production had dwindied to 
the point where it had become neces- 
sary, in order to meet demands, to im- 
port quantities of petroleum products 
into the state. 


Filing of all the applications, it said, 
was based in part on the availability of 
@ newly constructed highway known as 
the Lolo Pass Road, traversing Idaho 
and reducing the distance between the 
proposed origin and destination points 
by about 110 miles. 


The report said the only evidence in 
support of the service proposed in the 
applications for which denial was 
recommended, from Columbia River 
terminal points to Montana, was that 
adduced by Shell Oil Co., which shipped 
its products chiefly by rail from Portland 
and Seattle. It said the record failed 
to disclose definitely that it presently 
shipped its products from the river points 
or anticipated shipping from those termi- 
nals in the “foreseeable future.” The evi- 
dence, it said, was not sufficient to estab- 
lish a public need for the considered 
transportation between the river termi- 
nals and Montana as proposed. 


“On the other hand,” continued the 
report, “the record does contain fairly 
substantial evidence of a need for addi- 
tional service from Spokane and points 
within 10 miles thereof to points in west- 
ern Montana.” 


Los Angeles Area Motor Rate 
Increase Recommended 


Examiner Michael T. Corcoran, in a 
proposed report in Ex Parte MC-24, Cali- 
fornia Motor Carrier Rates, has recom- 
mended that the Commission increase 
the minimum rates and charges it re- 
quires common and contract motor car- 
riers, operating between the Los Angeles 
commercial zone and the Los Angeles 
Harbor zone, to establish in 1942, in the 
prior report, 41 M.C.C. 19. 

In the prior report, said the examiner, 
the Commission found that the entry 
of a minimum rate ordered appeared to 
be the best means of effectively and com- 
pletely preventing unfair and destructive 
practices it found to exist. The need for 
preventing those practices, he continued, 
had previously caused the Commission, 
in Los Angeles, Calif.. Commercial Zone, 
3 M.C.C., to remove the exemption pro- 
vided in section 203(b)(8) of the inter- 
state commerce act and to correct dis- 
crimination in the respondents’ rates 
and charges. 

The examiner said cost studies intro- 
duced established that the respondents’ 
costs of operation had increased sub- 
stantially since 1941. The increased rates 
he recommended were included in a 10- 
page appendix to the report, not here 
reproduced. 

The report said the Motor Truck Asso- 
ciation of Southern California had filed 
a petition for reopening of the proceed- 
ing for further hearing, urging that the 
costs of operation of motor carriers be- 
tween points in the city zone and points 
in the harbor zone had increased sub- 


stantially since hearing in 1941 and that 
the minimum rates and charges pre- 
scribed in the prior report were below re- 
spondents’ present costs of operation and 
so unreasonably low that destructive rate 
wars could develop above the level of 
such rates. ' 


A joint hearing was held with the 
California Public Utilities Commission, 
which, the examiner said, had set the 
same time and place for further hearing 
in its No. 4808, relating to intrastate 
rates between the city and harbor zones. 

The examiner also recommended that 
house trailers should be excepted from 
application of the minimum rates and 
charges prescribed. He said M. Barkett, 
doing business as National Trailer 
Transport, testified that a number of 
unauthorized carriers were engaged in 
transporting house trailers between 
points in California and the prescrip- 
tion of minimum rates and charges on 
house trailers on a weight basis would 
result in diversion of traffic to the un- 
authorized carriers. The examiner said 
no one objected to the request and that 
the record contained no evidence of need 
for prescribing minimum rates and 
charges on house trailers. 





D. & C. Passenger, Auto 
Rights on Lakes Proposed 


Examiners F. M. Weaver and A. J. 
Roth, by a proposed report in W-378, 
Detroit & Cleveland Navigation Co. Ap- 
plications, embracing also Same Sub. 4, 
Same, Extension—Cruise Service, have 
recommended on further hearing and 
reconsideration in W-378, that the 
Commission issue a second amended 
certificate and order authorizing the D. 
& C. to operate by self-propelled vessels 
in the Great Lakes Navigation season 
in the transportation of the following: 

(1) Passengers and their automobiles be- 
tween Chicago, Ill., Harbor Springs, Sault 
Ste. Marie, Detroit, and Mackinac Island, 
Mich., Cleveland, O., and Buffalo, N.Y.; (2) 
Passengers and their automobiles, on ex- 
cursion cruises, between all ports and points 
on Lake Erie, Lake Huron, and Lake Mich- 
igan and interconnecting and tributary 
waterways not including Lake Superior; (3) 
commodities generally, except automobiles 
accompanied by passengers, between Detroit, 
Cleveland, and Buffalo; (4) automobiles be- 
tween Detroit and Erie, Pa.; and (5) com- 
modities generally between Detroit. on the 
one hand, and, on the other, all ports and 
points on Lake Michigan. 

An amended certificate and order 
issued October 23, 1946, in W-378, should 
be vacated and set aside, said the ex- 
aminers. 


The examiners said W-378 was re- 
opened for reconsideration and for 
hearing on the applicant’s petition re- 
questing modification and clarification 
of its certificate in Detroit & Cleveland 
Navigation Co. Applications, 250 I.C.C. 
810, so as to define with exactness its 
authority to conduct regularly scheduled 
one-way and round-trip cruises for 
transporting passengers and their auto- 
mobiles on Lakes Erie, Huron, and 
Michigan, and interconnecting and tribu- 
tary waterways, and to conduct irreg- 
ular operations on all the Great Lakes. 

By application filed September 17, 
1947, concurrently with the aforemen- 
tioned petition, said the examiners, the 
D. & C. sought a certificate authorizing 
extension of operations to include oper- 
ation by self-propelled vessels in the 
navigation season, March to December, 
in transporting passengers and their 
automobiles between Buffalo and Chi- 
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cago, serving all intermediate points on 
Lakes Erie, Huron, and Michigan, and 
connecting waterways, include Sauli 
Ste. Marie, and passengers and their 
automobiles on excursion cruises be- 
tween all ports and points on the Great 
Lakes and connecting tributary water- 
ways. 


This application, they said, was in- 
cluded in W-378, Sub. 4, and was filed 
as a defensive or precautionary measure, 
the applicant contending the certificate 
now in force permitted it to perform all 
the service covered by the application 
in W-378, Sub. 4. 


Pipe-Stringing Rights for 
3 Major Carriers Proposed 


Extensions of motor-carrier operating 
authority for three major pipe stringers 
have been recommended by Examiners 
Gerald F. Colfer and Lyle C. Farmer. 


Their recommended report was made 
in MC 106497, Sub. 3, Parkhill Truck 
Co. (Tulsa, Okla.) Extension—Sixteen 
States, embracing MC 6539, Sub. 6, J. L. 
Cox & Son (Raytown, Mo.) Extension— 
Five States, and MC 62225, Sub. 6, J. R. 
Vandaveer and David Vandaveer (J. R. 
Vanaaveer and David Asbury Vandaveer, 
doing business as J. R. Vandaveer & 
Son, Neodesha, Kan.) Extension—Nine 
States. 


Certificates were recommended for au- 
thorities over irregular routes as fol- 
lows: 


MC 106497, Sub. 3, pipe, pipe-line material, 
machinery, and equipment, incidental to 
and used in connection with the construc- 
tion, repairing, or dismantling of gas, gaso- 
line, and oil pipe lines, (1) between points 
in Arizona, Connecticut, Delaware, Idaho. 
Massachusetts, Maryland, Montana, Maine, 
New Hampshire, North Carolina, New Jersey. 
Nevada, Rhode Island, South Carolina, Utah, 
Vermont, and the District of Columbia, and 
(2) between points in those states and the 
District of Columbia, on the one hand, and, 
on the other, points in the remaining 32 
states, except California. The authority was 
proposed to be restricted in each instance 
to traffic moving to or from pipe-line rights 
of way. » 

MC 6539, Sub. 6, same commodities, (1) 
between points in Arizona, Idaho, Nevada, 
Oregon, and Washington, and (2) between 
points in those states, on the one hand, and, 
on the other, points in the remaining 43 
states and the District of Columbia, except 
California, with a similar restriction. 

MC 62225, Sub. 6, same commodities, (1) 
between points in Arizona, Idaho, Nevada, 
Washington, Oregon, New Mexico, Montana, 
Utah, and Colorado, and (2) between points 
in those states, on the one hand, and, on 
the other, points in the remaining 39 states 
and the District of Columbia, except Cali- 
fornia, with a similar restriction. 


The examiners said they believed that 
the peculiarities of pipeline construction 
as described in MC 74595, Sub. 15, Mer- 
cer and Mercer Extension—Oilfield Com- 
modities, decided May 14, 1946, demand- 
ed that more than one carrier hold au- 
thority to engage in pipe stringing in all 
areas and that the evidence satisfac- 
torily established that the public con- 
venience and necessity required all of 
the proposed operations except with re- 
spect to California. 

The evidence showed, they said, that 
in the past the applicants had had to 
refuse pipe stringing opportunities be- 
cause they lacked appropriate authority. 
It was also shown, they said, that on 
some larger pipe-stringing projects more 
than one carrier was employed simu:- 
taneously on different sections thereo'. 

“It is well recognized,” said the exam1- 
ners, “that applicants seeking to estab- 
lish a need for this specialized type © 
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operation are at a certain disadvantage 
in obtaining shipper testimony because 
the proposed construction of pipe lines 
is not common knowledge until invita- 


tions to bid on such construction are 
issued.” 


They said gas and petroleum products 
producers, for competitive reasons, did 
not ordinarily disclose their intentions 
with respect to new construction until 


all plans were completed. The examiners 
added: 


Nevertheless the evidence does show that 
certain lines are being constructed and that 
others are past the initial surveying stage. 
Moreover, it is generally agreed by experi- 
enced representatives of oil and gas produc- 
ers that the next few years will see a con- 
siderable amount of pipe-line construction 
throughout the country. It is generally 
agreed also that the three applicants and 
intervenor, Dunn Bros., are the four major 
pipe stringers who have the trained per- 
sonnel, the specialized equipment, and the 


experience to string pipe over any type of 
terrain. 





Motor Purchase Dismissal 


Examiners Frank A. Clifford and 
Fabian C. Cox, have recommended dis- 
missal of an application in MC F-3666, 
Wendell B. Thrower and J. M. Blythe— 
Control; Atlantic Motor Lines, Inc.— 
Purchase (Portion)— O. Alex Hicklin. 


The report said Atlantic Motor Lines, 
of Charleston, S.C., was incorporated for 
the purpose of purchasing certain operat- 
ing rights of O. Alex Hicklin, doing busi- 
ness as Hicklin Motor Line, of St. 
Matthews, S.C., and was controlled by 
Mr. Clifford and Mr. Cox. The examiners 
said less than 20 motor vehicles were in- 
volved and the exemption of section 5(10) 
of the interstate commerce was appli- 
cable. 





Examiners’ Names Omitted 


In reporting the recommendations in 
No. 29780, Acme Fast Freight, Inc., v. 
Union Pacific, made by Examiner W. J. 
Sweeney, Jr., and in No. 29849, Oakland 
Truck Sales Co. v. B. & O. et al., made 
by Examiner L. E. Bartoo, on page 
1365 of The Traffic World for May 1, the 
names of the examiners were inadvert- 
ently omitted. 


Axle Couplings 


MC C-877, Winter Weiss Co. v. Pacific 
Intermountain Express Co. By Examiner 
Samuel Badian. Recommends dismissal 
on finding applicable rate of $1.86 a 
hundred pounds maintained on “axle 
or spring clips, couplings, or staples, 
NOI.” on eight truckload shipments of 
axle couplings, from Oakland, Calif., to 
Denver, Colo., February 2 to July 20, 1945. 
He said the commodity description “ma- 
chinery and machines, N.O.I.” was too 
broad for application on the described 
articles. There was a “hiatus” in the 
then-zoverning classification, he said, no 
Classification rating being shown for 
trailer parts as such. The attachment 
shipped, did in fact couple the real axle 
of a trailer to the trailer body, he said. 





Empiy Bottles 


MC 0-879, D. E. Bolman Mercantile Co. 
V.Sanca Fe Trail Transportation Co. On 
furthe > hearing, joint board No. 19 com- 
Posed of Murray H. Barnes of Kansas 
and \Valter F. Roberts of Nebraska, 








recommends finding unreasonable 
charges sought to be collected on less- 
truckload shipments of returned empty 
malt-liquor bottles, in cases, between 
August 3, 1944, and October 22, 1945, from 
Junction City, Kan., to Omaha, Neb. The 
board recommended finding applicable 
rates on the shipmnets unreasonable to 
the extent they exceeded 33 cents a hun- 
dred pounds any quantity. It said there 
were outstanding undercharges. On all 
but one shipment a rate of 30 cents was 
paid, it said, with no apparent basis for 
that rate. 


Sailor Hats 


MC C-902, Navywear Manufacturing 
Co. v. Ferris & Rossborough Co. By Ex- 
aminer C. W. Bennett. Recommends 
finding applicable, but unreasonable, 
any-quantity rate demanded by defend- 
ant on 126 shipments of men’s cotton 
sailor hats, from Philadelphia, Pa., to 
Brooklyn, N.Y., between February 28, 
1944, and August 3, 1945. On the first 
40 consignments, 29 less-truckload and 
11 truckload shipments, defendant col- 
lected charges at its double-first-class 
and first-class rates respectively, and 
being informed the hats were nested solid 
and folded flat in cartons, adjusted the 
charges to the basis of first class, or 69 
cents a 100 pounds, and the remaining 86 
shipments were charged for at the same 
rate, the examiner said. In February of 
1947, he said, the defendant demanded 
additional charges on all the shipments 
based on an any-quantity rate of $2.07 
resulting from a three-times-first-class 
exceptions rating. The examiner ruled 
against complainants’ contention that 
the defendant was estopped to demand 
rates in excess of first class because of 
their refund made on the first 40 ship- 
ments. The examiner said the defend- 
ant was required to charge the appli- 
cable rate. He recommended finding the 
applicable rate three-times-first-class, 
any quantity, but that it was unjust and 
unreasonable, and that just and reason- 
able rates were first class, on less-than- 
truckloads, and second class on truck- 
load shipments, minimum 12,000 pounds. 
The proceeding should be closed, he said. 





Alcohol 


Fourth section application No. 22902, 
Alcohol from Illinois, Indiana, and Iowa 
to Texas City, Tex. By Examiner W. M. 
C. Cheseldine. Recommends grant of 
authority, on conditions, to establish and 
maintain until December 31, 1948, rates 
of 59 cents a hundred pounds on de- 
natured ethyl alcohol, and 56 cents a 
100 pounds on ethyl alcohol in bond, in 
tank-car loads, from Chicago, and Whit- 
ing, Ind., to Texas City, Tex.; also to 
establish and maintain a rate of 56 cents 
on ethyl alcohol in bond in tank-car 
loads to Texas City from Muscatine, Ia., 
and Peoria and Pekin, IIll., over all-rail 
routes through Ohio, Mississippi River, 
and Kansas City, Mo., gateways, without 
observing the long-and-short-haul pro- 
vision of section of the act. The rates 
from Muscatine, Peoria and Pekin, au- 
thorized by fourth section order No. 15851, 
October 7, 1947, expired December 31, 
1947, and relief sought now only on 
movement from Chicago and Whiting. 
The examiner recommended that the 
rates authorized be subjected to the gen- 
eral increases of Ex Parte Nos. 162 and 
166 over direct and indirect routes, the 
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authority not to apply over lines or routes 
more than 331/3 per cent longer than 
the direct line or route. The same rates, 
he said, were established in 1944 to take 
care of what was considered an emer- 
gency movement in support of the war 
effort. The surplus alcohol produced by 
the shipper’s plant at Whiting was now 
in demand because of industrial develop- 
ment along the Gulf coast, he said. He 
said barge competition at from 40 to 47 


cents a hundred pounds was an actual 
thing. 


Grain 


I. and S. No. 5518, Grain Proportionals 
—Omaha to North Pacific Coast. By Ex- 
aminers F. M. Weaver and Morris H. 
Konigsberg. Recommend finding not 
shown just and reasonable proposed can- 
cellation of proportional rates on grain 
and grain products, carloads, from Coun- 
cil Bluffs, Ia.. Omaha and South Omaha, 
Neb., to north Pacific Coast destinations 
in Idaho, Montana, and Washington, ap- 
plying on traffic originating at certain 
points in Nebraska on Chicago & North 
Western. Suspended schedules should 
be ordered cancelled and the proceedings 
discontinued, the examiners said. By 
schedules filed to become effective August 
8, 1947, the Chicago, Milwaukee, St. Paul 
& Pacific proposed to cancel the afore- 
mentioned proportional commodity rates. 
On protest. of the Omaha Grain Ex- 
change operation of the schedules was 
suspended until March 7, and respondent 
deferred operation until July 7. The 
proposed schedules would have re- 
stricted proportional rates so as to ap- 
ply only on traffic originating beyond 
Council Bluffs, Omaha and South Omaha, 
on the North Western, the Burlington, 
the Chicago, St. Paul, Minneapolis & 
Omaha, and the Union Pacific in groups 
F and G in Nebraska as shown in Trans- 
continental Freight Territorial Directory. 
The examiners said no testimony was 
offered by respondent to show that the 
resultant rates if the proportional rates 
were cancelled would be just and rea- 
sonable. Maintenance of the propor- 
tional rates from the involved points over 
a long period of time raised a strong pre- 
sumption of their reasonableness, which 


had not been rebutted, said the ex- 
aminers. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 


have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’’ type, with name 
of town or city following.) 


Pennsylvania (Germansville) — MC 
109545, Walter C. Bear, contract carrier. 
Permit proposed. Fertilizer, over a reg- 
ular route, from Cartaret, N. J., to 
Jordan, Pa., and return, with no trans- 
portation for compensation. 


Ohio (East Cleveland)—109513, Sam 
Pantelione and Chas. Valenteno, dba 
Beverage Transportation Co., contract 
carrier. Permit proposed. Malt bev- 
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erages and wines and empty containers 
therefor, between Cleveland on the one 
hand, and, on the other, points in IIl., 
Ind., N.J., N.Y., Pa., and Wis., and St. 
Louis, Mo. 


New York (Roslyn, L. I.)—MC 109502, 
Fox Hollow, Inc., common carrier. Cer- 
tificate proposed. Livestock (other than 
ordinary) and personal effects of at- 
tendants, and supplies and equipment 
used in care or exhibition of such 
animals, over irregular routes, between 
points in N.Y., N.J., R.I., Md., and Va., 
traversing Pa., Del., and D.C. for operat- 
ing convenience. 


New York (Carlo Place, L.I.)—MC 
109485, Lands-Welco, Inc., contract car- 
rier. Permit proposed. Commodities re- 
quiring use of special equipment by 
reason of size or weight, over irregular 
routes, between Carlo Place, on the one 
hand, and, on the other, points in Me., 
Vt., N.H., R.I., Pa., Del., Md., Va., W.Va., 
NC., O., Ind., and DC. 


Indiana (Brookville)—-MC 109473, C. 
W. Duff, dba Duff Trucking Co., com- 
mon carrier. Certificate proposed. (1) 
Roefing and roofing materials, from 
Brookville, Ind., to points in Pa., and 
described portions of Ky., O., and W. 
Va.; (2) rags and scrap paper, from 
points in Pa., and those in the de- 
scribed Ky., O. and W. Va., territory in 
(1) to Brookville, Ind.; (3) lubricating 
oils and greases, in containers, from St. 
Marys, W.Va., to Brookville; and (4) 
tar, in cans, and nails, from Cleveland, 
O., to Brookville. 


Idaho (Elk River)—MC 109389, Irvin 
E. Walli, common carrier. Denial of cer- 
tificate proposed for want of prosecution. 
General commodities, between Elk River 
and Bovill, Idaho. 


New Jersey (Greenwich)—MC 109316, 
W. Walter Hughes, common carrier. Cer- 
tificate proposed. Lime, in bulk or bags, 
from points in Chester and Montgomery 
counties, Pa., to points in Cumberland 
county, N. J., over irregular routes. 


Idaho (Idaho Falls)—MC 109137, Sub. 
1, Herbert Lehman, contract carrier. Per- 
mit proposed. Ore and ore concentrates, 
in bulk, from points in Idaho within 50 
miles of Nicholia, Ida., to Hamer, Idaho, 
and return with no transportation for 
compensation, over irregular routes. 


Pennsylvania (St. Marys)—-MC 109025, 
Jerome W. Erich, contract carrier. Per- 
mit proposed. (1) Copper wire, on reels 
or spools, from Camden, N. Y., to Saint 
Marys; (2) copper and brass strips and 
plates, from Rome, N. Y., to Saint Marys; 
and (3) empty reels and spools from St. 
Marys to Camden. 


New York (New York)—MC 108235, 
Sub. 1, Freeland Motors, Inc., common 
carrier. Denial of certificate proposed. 
Marine propellors, between Hoboken, 
N. J., on the one hand, and, on the 
other, Newport News, Norfolk, and 
Portsmouth, Va., over irregular routes. 


Massachusetts (Fall River)—MC 106051 
Sub. 6, Old Colony Transportation Co., 
Inc. Denial of certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween junction U. S. highway 20 and 
Mass. highway 131 near Sturbridge, 
Mass., and Providence, R.I. 


Iowa (Des Moines)—MC 104801, Sub. 
5, H. D. Routt and Elmer Vitalis, dba 
Routt & Vitalis. Permit proposed. Malt 


beverages, in containers from Peoria, 
Tll., to Marshalltown and Des Moines, 
Ia., with empty containers on return, 
over irregular routes. 


Idaho (Terreton)—MC 104710, Sub. 2, 
Ed Taylor. Certificate proposed. Ore., 
in bulk, from points in Clark and Lemhi 
counties, Idaho, within 50 miles of Reno, 
Ida., to Roberts, Dubois and Hamin, Ida., 
over irregular routes. 


Ohio (Cleveland)—MC 104366, Sub. 4, 
Brown Carryall Co., common carrier. 
Certificate proposed. Commodities, re- 
quiring special equipment because of size 
or weight, between points in Cuyahoga 
county, O., on the one hand, and, on 
the other, points in Ill., Ind., Ky., Mich., 
N.Y., N.J., O., Pa., and W.Va. 


New York (Fleischmanns)—MC 93148, 
Sub. 1, Harry White, dba Catskill Moun- 
tain Express. Denial of certificate pro- 
posed. General commodities, with excep- 
tions, during season between May 1 and 
September 30, over irregular routes, be- 
tween New York, N. Y., on the one hand, 
and, on the other, Fleischmanns and 
points within 25 miles thereof. 


New York (Brooklyn)—MC 92959, Sub. 
4, Louis and Louis A. Jagel, dba Louis 
Jagel & Son. Permit proposed. Rubber, 
from Butler, N. J., to named Mass. cities, 
and Bristol, Barringon, Cranston, Woon- 
socket, and Warren, R. I., over irregular 
routes, traversing N. Y. and Conn., for 
operating convenience. 


Oklahoma (Oklahoma City)—MC 
61440, Sub. 34, Lee Way Motor Freight, 
Inc. Certificate proposed. Dangerous 
explosives, from, to, or between Okla- 
homa, Kansas, Texas, and Missouri 
points, named in an appendix to the 
report, over specified routes. 


Iowa (Creston)—MC 68258, Sub. 2, 
Clifford Miller. Certificate provosed. (1) 
Livestock, agricultural commodities, feed, 
fertilizer, and fencing materials, between 
Creston and points within 15 miles 
thereof, on the one hand, and, on the 
other, Omaha, Neb., and St. Joseph, Mo.; 
and (2) household goods, between Cres- 
ton and points within 15 miles thereof, 
on the one hand, and, on the other, 
points in Mo. and Neb. 


Pennsylvania (Philadelphia) —-MC 80289, 
Sub. 3, Harry Kovler, dba Red Line 
Furniture Carriers. Certificate proposed. 
Metal cabinets, uncrated, from New York, 
N. Y., to points in Conn., Mass., and 
R. I., over irregular routes, with no 
transporta‘ion for compensation on re- 
turn, except as otherwise authorized. The 
report said no need had been shown for 
applicant’s service in the return move- 
ment of any other than rejected ship- 
ments. 


Alabama (Birmingham)—MC 73464, 
Sub. 53, Jack Cole Co., Inc. Denial of 
certificate proposed. Tires, tire fabrics, 
manufactured rubber products, mate- 
rials, equipment and supplies used in 
connection with the manufacture thereof, 
and other commodities generally dealt in 
by retail tire stores, between Decatur, 
Ala., and Akron, O., and between Gads- 
den, Ala., and Nashville, Tenn., travers- 
ing Ky. for operating convenience, over 
irregular routes. 


Pennsylvania (Philadelphia) —-MC 70494, 
Sub. 2, Royal Blue Line Co. of Philadel- 
phia. Denial of certificate proposed. 
Passengers and baggage of passengers in 
the same vehicle with passengers, in 
round-trip pleasure or sightseeing all- 
expense tours, in special operations, be- 
tween Philadelphia, on the one hand, 
and, on the other, points in N. Y., N. J., 
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Del., Md., and Washington, D. C., ove: 
irregular routes. 


Michigan (Grand Haven)—MC 67928 
Sub. 3, Frank P. Decker. Certificate pro 
posed, conditioned on withdrawal of reg- 
istration application in Subs. 1 and 2 
Passengers and their baggage, and news. 
papers, express, and mail, in the sam: 
vehicle with passengers or in separate 
vehicles, between specified points and 
over described routes in Mich., servicin: 
all intermediate points on the routes. 


New Jersey (New Brunswick)—MC 
59264, Sub. 9, Smith L. Solomon Truck- 
ing Co. Denial of certificate proposed. 
General commodities, with exceptions, 
between Philadelphia, Pa., on the one 
hand, and, on the other, points in Del. 
and Pa. within 15 miles of Philadelphia, 
except those in Bucks county, Pa., over 
irregular routes, with restrictions. 


Arizona (Phoenix)—MC 59069, Sub. 16, 
Southwestern Freight Lines. Certificate 
proposed. Grain and seeds, in bulk, 
from presently authorized points in 
Maricopa and Pinal counties, Ariz., to 
presently authorized points in Calif., 
over described regular routes in Ariz., 
N.M., Calif., and Tex., subject to condi- 
tion that operation shall be restricted 
to service from May 1, to July 31, both 
inclusive, of each year. 


Tennessee (Nashville)—-MC 52519, Sub. 
6, Jess Wilson, dba Tennessee Motor 
Lines. Denial of certificate proposed. 
General commodities, with exceptions, 
between specified points and over de- 
scribed routes in Tenn., and Ky. 


Iowa (Cedar Rapids)—-MC 46732, Sub. 
1, American Transfer & Storage Co. 
Certificate proposed. Packinghouse prod- 
ucts from Waterloo, Ia., to La Fayette, 
Muncie, and Anderson, Ind., with empty 
containers on return, over irregular 
routes. 

Oregon (Baker)—MC 42710, Sub. 3, 
Ben’s Transfer. Certificate proposed. 
(1) Lumber from points in Baker county, 
Ore., to points in five Wash. counties, 
and (2) building materials between 
points in Baker county, Ore., on the 
one hand, and, on the other, points in 
five Wash. counties, over irregular routes. 


Pennsylvania (Easton) —MC 39142, 
Sub. 1, Gilbert C. Dalrymple, dba Dal- 
rymple Motor Express. Denial of cer- 
tificate proposed. Groceries, meats, and 
tobacco from Buttzville, N. J., to Hack- 
ettstown, N. J., and between Dover, NJ., 
and Morristown, N. J., over specified 
routes. 


New York (Port Richmond, Long Is- 
land)—MC 29469, Sub. 4, Dellavalle 
Trucking Co., Inc. (Corrected). Permit 
proposed. Supplies and materials used 
or useful in welding processes, scrap 
metal, chemicals, and chrome metals, be- 
tween Carteret, N.J., on the one hand, 
and, on the other, New York, N.Y., and 
pig tin from Carteret to New York, N.Y., 
over irregular routes, subject to request 
for coincidental modification of out- 
standing permit in MC 29469 to eliminate 
therefrom any authority for scrap metal 
and chemicals. 


New York (Staten Island)—MC 22964, 
Sub. 1, Great Kills Moving & Storage, 
Inc. Denial of certificate proposed. 
Household goods, over irregular routes, 
between points in the New York, N.Y., 


commercial zone, on the one hand, and, | 


on the other, points in Del., D.C., Va., and 
W.Va., traversing Md., and Pa., for op- 
erating convenience. 
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Tennessee (Nashville)—-MC 16550, Sub. 
|, Roscoe V. Smith. Certificate proposed. 
Films and associated commodities, maga- 
zines and newspapers, between specified 
points in Ky. and Tenn., over specified 
regular routes. 


Georgia (Atlanta)—-MC 14133, Sub. 6, 
Consolidated Van & Storage Companies, 
Inc. Certificate proposed. Household 
goods between all points in Ga., on the 
one hand, and, on the other, points in 
Conn., Mass., Mich., and R.I., over irregu- 
lar routes. 


Florida (Jacksonville)—-MC 2900, Sub. 
46, Great Southern Trucking Co. Denial 
of certificate proposed. General com- 
modities, with exceptions, between Annis- 
ton and Gadsden, Ala., over a specified 
route. 


Utah (Salt Lake City)—-MC 1872, Sub. 
27, Ashworth Transfer Co. Certificate 
proposed. Explosives, over irregular 
routes, between points in Utah, on the 
one hand, and, on the other, points in 
N.M., traversing Colo., and Ariz., for op- 
erating convenience. 


Indiana (Whiting)—MC 59310, Sub. 23, 
Sprout & Davis, Inc. Permit proposed. 
Petroleum and petroleum products, in 
bulk, in tank trucks, between East Chi- 
cago, Ind., on the one hand, and, on the 
other, points in a defined portion of 
Mich., over irregular routes. 


Indiana (Elkhart)—MC 109104, Build- 
ers Transport, Inc. Permit proposed. 
Over irregular routes, sand, gravel, and 
mixed concrete from points in Elkhart 
county, Ind., to points in three Mich. 
counties. The report said no need had 
been shown for applicant’s service in 
the return movement of anything other 
than rejected shipments. 


Ohio (Youngstown)—MC 82336, Sub. 8, 
United Parcel Delivery, Inc. Permit pro- 
posed. Over irregular routes, new furni- 
ture, uncrated (except metal furniture) 
from Columbiana, O., to points in N. Y., 
Pa., N. J.. Md., W.Va., Ky., and Wash- 
ington, D. C., duplications eliminated. 


Montana (Billings)—-MC 52934, Sub. 
13, E. L. Jones Co. Permit proposed. 
Petroleum and petroleum products, in 
bulk, in tank trucks, (1) from points in 
the Badger Basin oilfield in Parks county, 
Wyo., to Sweetgrass, Mont., and (2) from 
points in Big Horn county, Mont., to 
Hardin, Mont., over irregular routes. 


Oregon (Portland)—MC 42487, Sub. 
170, Consolidated Freightways, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, between Jordan. and 
Miles City, Mont., from Jordan over 
Mont. highway 22 to Miles City and re- 
turn over the same route, serving no 
intermediate points. 

New York (Yorktown Heights)—-MC 
109477, Otto Feldt, Jr., Denial of certifi- 
cate for want of prosecution proposed. 
(1) Lime and limestone products from 
Patterson, N. Y., to points in Conn., and 
in six N.J. counties; (2) fertilizer from 
Bricgeport, Conn., to points in three 
N.Y. counties; and (3) empty containers 
from points in Conn., six N.J. counties 
and three N.Y. counties to Patterson, 
N.Y.. and Bridgeport, Conn. 

Texas (Victoria)—-MC 109444, A. W. 
Arn: strong, dba Victoria Transfer & Stor- 
age So. Certificate proposed. Household 
§00:'s between points in 11 Tex. counties, 
on ‘he one hand, and, on the other, 
Poi.ts in La. Ark., Okla. N.M., and 
Ka... over irregular routes. 

Louisiana (New Orleans)—MC 109409, 
Dis: Trucking Service. Permit pro- 








posed. Raw products used in the manu- 
facture of wood preservatives and other 
preservatives, in drums from Picayune 
and Gulfport, Miss., to New Orleans, 
La., and rejected shipments and empty 
containers on return, over irregular 
routes. 


South Carolina (Sumter)—MC 107816, 
Sub. 16, Kelly Motor Lines, Inc. Cer- 
tificate proposed. Over irregular routes, 
(1) new furniture from Fairfax, S.C., to 
points in nine states and Washington, 
D. C., and (2) packing pads from Hill- 
side, N. J., to points in four states. 

South Carolina (North Charleston)— 
MC 103191, Sub. 4, Geo. A. Rheman Co., 
Inc. Certificate proposed, conditioned on 
cancelation of permit issued February 
24, 1943. Over irregular routes, petroleum 
products, in bulk, in tank trucks, between 
specified points in Va., N. C., S. C., and 
Ga. 


Maryland (Nanticoke)—MC 103034, 
Sub. 6, Hyder Leonard White, embrac- 
ing Same, Sub 7. Certificate proposed. 
Over irregular routes, (1) oyster shucked, 
in the shell, from points in three Md. 
counties to points in Ala., Fla., Ga., La., 
Miss., N. C., and S. C., and (2) fish, 
fresh fruits, and oysters, shucked or in 
the shell, from points in Va., and the 
aforementioned states, to points in 
Wicomico county, Md. 


Wyoming (Fairview)—MC 95688, Sub. 
7, Chas. W. Brown. Denial of certificate 
proposed. Dairy products and new and 
used containers between specified points 
in Wyo., and Ida. 


New York (Brooklyn)—MC 79013, Sub. 
1, Walter Baker, dba Arrow Transporta- 
tion Co. Permit proposed. Brick, tile, 
and clay products, in bulk, over irreg- 
ular routes, between Brooklyn, on the 
one hand, and, on the other, points in 
Conn., N. J., N. Y., and Pa., within 100 
miles of New York, N. Y. 


California (San Francisco)—MC 
78786, Sub. 164, Pacific Motor Trucking 
Co. Certificate proposed. General com- 
modities, with exceptions, between 
Sacramento, Calif., and junction of Fair 
Oaks Boulevard and Manzanita Ave., 
near Carmichael, Sacramento county, 
Calif., over Fair Oak Boulevard, serv- 
ing intermediate points Carmichael, sub- 
ject to restrictions, including one that 
the service would be limited to that 
which was auxiliary to or supplemental 
of Southern Pacific Co., rail service. 


Ohio (Hamilton)—-MC 41002, Sub. 6, 
Victor Transit Corporation. Permit pro- 
posed. Insulation materials, roofing 
materials, asphalt and asbestos building 
materials, and asphalt paving materials 
from Lockland, O., to specified points 
in Ill., Ind., Mich., N. Y., Pa., Wis., and 
W. Va., and materials used in the manu- 
facture of such commodities from the 
aforementioned destination territory to 
Lockland, O. ‘The report said the au- 
thority, to the extent it duplicated any 
heretofore granted, would not be con- 
strued as conferring more than one 
operating right. 

California (Redding)—MC 433, Sub. 2, 
Thos. B. Riley, dba Redding-Alturas- 
Lakeview Stages. Certificate proposed. 
Passengers and their baggage, and ex- 
press (in packages not in excess of 100 
pounds each), newspapers, and mail in 
the same vehicle with passengers, be- 
tween Redding and Eureka, Calif., and 
return, over described routes, serving 
all intermediate points. 


Idaho (Pocatello)X—MC 263, Sub. 33, 
Gamett Freight Lines, Inc. Certificate 
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proposed. General commodities, with 
exceptions, between junction U. S. high- 
way 191 and unnumbered Ida. highway 
located approximately three miles north 
of Idaho Falls, Ida., and junction Ida. 
highway 29 and unnumbered Ida. high- 
way located approximately nine miles 
north of Idaho Falls, over unnumbered 
Ida. highway, serving intermediate 
points Lincoln and Iona, Ida. 


Oklahoma (Oklahoma City)—MC 
43657, Sub. 19, De Tar Distributing Co., 
Inc. Permit proposed. Over irregular 
routes, explosives, excent nitroglycerine. 
(a) between Joplin, Mo., and points in 
Mo. within 15 miles of Joplin, on the 
one hand, and, on the other, points in 
N. M., and (b) between points in Kan., 
La., Miss., and N. M., traversing Ark., 
Okla., and Tex. for operating conven- 
ience. 


Michigan (Grand Rapids and Detroit) 
—MC 35628, (Sub. 122), Interstate Motor 
Freight System, embracing MC 3261, 
Sub. 14, Kramer Bros. Freight Lines, Inc. 
Certificates proposed. General cemmod- 
ities, with exceptions, serving Newark, 
Del., as an off-route point in connection 
with applicants’ presently authorized 
regular-route operations, subject to con- 
dition transportation under instant au- 
thority be limited to shipments con- 
signed to Newark from Buffalo, N. Y., 
and points within 30 miles thereof, and 
those on and west of U. S. highway 219; 
and to shipments consigned to the 
aforementioned origins, from Newark. 


Ohio (Toledo)—-MC 13900, Sub. 7, Mid- 
west Haulers, Inc., (Otto L. Hankinson, 
Receiver). Certificate proposed. Gen- 
eral commodities which at the time are 
moving on bills of lading of freight for- 
warders, serving Trenton, N. J., as an 
intermediate point on applicant’s pres- 
ently authorized regular route between 
Bridgeport, Conn., and Washington, D.C., 
over U.S. highway 1, restricted to traffic 
moving to or from points applicant is 
presently authorized to serve on and 
west of U. S. highway 11. 


Alabama (Birmingham)—MC 12424, 
Brownell Travel Bureau, Inc. Broker 
license proposed. Operation at Birming- 
ham and Tuscaloosa, Ala., as a broker 
in arranging transportation of passen- 
gers and their baggage between Bir- 
mingham and points within 150 miles 
thereof, on the one hand, and, on the 
other, points in the United States. 


California (Long Beach)—MC 10153, 
Sub. 15, E. P. Hadley and C. P. Hadley, 
dba Hadley Auto Transvort Co. Permit 
proposed. (1) New automobiles, new 
trucks, new tractors, and new chassis, 
in initial movements, by driveaway serv- 
ice, over irregular routes, from Long 
Beach to points in Ariz., N. M., Nev., and 
Utah; (2) new automobiles, in initial 
movements, by driveaway service, over 
irregular routes, from Los Angeles coun- 
ty, Calif., except Los Angeles and Long 
Beach, to points in Ariz., N.M., Nev., and 
Utah, and (3) new automobiles, new 
trucks, new tractors, and new chassis, in 
secondary movements, by driveaway serv- 
ice, over irregular routes, (a) between 
points in Los Angeles county, Calif., on 
the one hand, and, on the other, points in 
Ariz., N. M., Nev., and Utah, and (b) 
between points in Ariz., N. M., Nev., and 
Utah. 


Ohio (Youngstown)—MC 1792, Sub. 23, 
Ohio Greyhound Lines, Inc. Certificate 
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proposed. Passengers and their baggage, 
and newspapers and express in the same 
vehicle with passengers, between the O.- 
Pa. state line at junction U. S. highway 
422 and New Castle, Pa., over (new) USS. 


highway 422, serving all intermediate 
points. 
Maryland (Baltimore) —MC 109708, 


Ervin J. Kramer, dba Maryland Tank 
Transportation Co. Certificate pro- 
posed. Over irregular routes, inedible 
tallow, in tank trailers, from Washing- 
ton, D. C., Richmond, Newport News and 
Norfolk, Va., to Baltimore. 


Ohio (Canton)—MC 109521, Spahr 
Motor Trucking Co. Certificate pro- 
posed, conditioned on revocation of per- 
mits MC 16278 and Same, Sub. 2. Over 
irregular routes, clay products and ma- 
terials, equipment, and supplies used in 
or in connection with the manufacture 
and distribution of clay products, be- 
tween specified points in O., W. Va., 
and Pa.; clay products from Waynes- 
burg, O., and points within 10 miles of 
Waynesburg, to specified points in N. 
Y., Pa. Ky., W. Va. and Mich.; and 
wooden pallets from specified points in 
N. Y., Pa., Ky., W. Va., and Mich., to 
Waynesburg, O., and points within 10 
miles of Waynesburg. ‘The report said 
any duplication in authority granted 
would not be construed as granting more 
than a single operating right. 

Pennsylvania (Scranton)—MC 109443, 
Sub. 1, Seaboard Tank Lines, Inc. (Cor- 
rected Report). Certificate proposed. 
Petroleum and petroleum products, in 
bulk, in tank trucks, between specified 
points in N. J., N. Y., and Pa., over 
described routes, returning with no 
transportation for compensation, over 
irregular routes. 


Pennsylvania (Strafford, Wayne P.O.) 
—MC 63597, Sub. 1, Clark N. Rice (Cor- 
rected Report). Certificate proposed, 
conditioned on cancelation of permits 
MC-89881 and Same, Sub. 1. (1) Paper 
and paper products from Swarthmore, 
Pa. to points in Ind. and O.; (2) 
tin plate, sheet metal, and tinners’ and 
roofers’ supplies, not requiring special 
equipment, special handling or rigging, 
between Philadelphia, Pa., on the one 
hand, and, on the other, points in O., 
N.Y., N.J., Del., Md., Pa., and Washing- 
ton, D.C.; (3) furnaces and air con- 
ditioners and parts of each from Cin- 
cinnati, O., to Philadelphia; (4) re- 
fractory cement and products thereof 
between Strafford, Pa., on the one hand, 
and, on the other, points in N.J., N.Y., 
O., Md., Conn., and Mass.; and (5) elec- 
trical appliances and parts from Mans- 
field, O., to Philadelphia, Allentown, and 
Reading, Pa., all over irregular routes. 


Oregon (Portland)—-MC 32779, Sub. 5, 
Agnes Heyser, dba Heyser’s Nickle Plate 
Line. (Corrected Report). Certificate 
proposed. General commodities, with 
exceptions, between Tenino and Tacoma, 
Wash., and return, over a_ described 
route, as an alternative route for oper- 
ating convenience only, without serving 
termini or intermediate points except 
as otherwise authorized. 


Maryland (Branchville)—MC 109421, 
Sub. 1, Leland E. Carter and Harold T. 
Carter. Certificate proposed. Over ir- 
regular routes, frozen foods from Macon, 
Ga., to Baltimore, Md., and specified 
points in Mass., N.J., N.Y., Pa., Va., Conn., 
R.I., Del., and Washington, D.C. 


New York (Rochester)—MC 107999, 
Sub. 1, Leon M. Hill and Arthur M. Hill, 
dba Leon M. Hill Carting Co. Denial 
of certificate proposed. Over irregular 
routes, packing-house products from 
Rochester to points in 11 surrounding 
N.Y. counties, and rejected shipments 
on return movements. 


Pennsylvania (York)—MC. 102616, Sub. 
394, Coastal Tank Lines, Inc. Denial of 
certificate proposed. Petroleum products, 
in bulk, in tank trucks, over irregular 
routes, from Paulsboro, N.J., to points 
in a described Pa. area, and rejected 
shipments on return movements. 


Ontario, Canada _ (Windsor)—MC 
86757, Sub. 1, Eugene Ethier, dba Ethier 
Cartage Co. Permit proposed. Steel 
wheel stampings from Monroe, Mich., to 
US.-Canada boundary, Detroit, Mich., 
and empty containers therefor in re- 
verse direction, over irregular routes. 

New Jersey (Rutherford)—MC 62350, 
Sub. 3, C. D. Kahler. Certificate pro- 
posed, on further hearing. General com- 
modities, with exceptions, between Wil- 
liamsport, Muncy, Montoursville, Milton, 
Montgomery, and Hughesville, Pa., on 
the one hand, and, on the other, points 
in Bergen, Hudson, Union, and Essex 
counties, N.J., and those in Passaic 
county, NJ., east of U.S. highway 202, 
with exceptions, over irregular routes. 


Pennsylvania (Pen Argyl)—MC 52729, 
Sub. 5, Ophelia Fiorot and Frank Fiorot, 
dba Fiorot Trucking. Certificate pro- 
posed. Over regular routes, pasteur- 
ized milk and pasteurized cream, from 
Pen Argyl to Trenton and Somerville, 
N.J., with empty containers on return 
movements, over a described route, with 
no service at intermediate or off-route 
points. 


Indiana (Nappanee)—MC 31253, Sub. 
1, George Grimm, Jr., dba Grimm Truck- 
ing Service. Permit proposed. Over 
irregular routes, (1) feed ingredients 
from points in the Chicago, Ill., com- 
mercial zone to Nappanee; (2) flour be- 
tween Nappanee, on the one hand, and, 
on the other, points in the Chicago 
Commercial zone; and (3) granite from 
Elkhart and Plymouth, Ind., to points 
in Monroe, Grand Traverse, Kalamazoo, 
and Wayne counties, Mich. 


Pennsylvania (Warren)—MC 3246, Sub. 
8, Paul A. Fisher and J. Clifford John- 
son, dba Masterson Transfer Co. Cer- 
tificate proposed. Over irregular routes, 
new furniture, uncrated, from points 
in Warren county, Pa., to points in Va. 
and W. Va.; and semitrailers other than 
those designed to be drawn by passenger 
automobiles, in initial movements, in 
truckaway service, from points in War- 
ren County, Pa., to points in 13 states 
and Washington, D.C. 





O.D.T. ACTION 





Train Restrictions Lifted 


Freight, passenger and special train 
service restrictions imposed in the stop- 
page of coal mining operations were re- 
voked on April 30, the Office of Defense 
Transportation announced. 


It said the restrictions on passenger 
and special train service ordered by 
the O.D.T. were completely revoked at 
11:59 p.m., Eastern Standard Time, 
April 30, and that similar restrictions on 
freight service imposed by the Commis- 
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sion were vacated simultaneously with 
the passenger restrictions. 


General order O.D.T., Revocation, is- 
sued April 29, revoked completely general 
order O.D.T. 69, which had been under 
suspension since 4 p.m., April 13, said 
the O.D.T. 


The Commission’s service order was 
numbered 811-B. 





STATE RATE ACTION 





Louisiana Rate Action 
Reviewed by Hamley 


Action of the Louisiana commission in 
refusing to approve intrastate com- 
modity rate increases intended to bring 
such rates to the level specified in an 
Interstate Commerce Commission sec- 
tion 13 order is discussed by Frederick 
G. Hamley, general solicitor, National 
Association of Railroad and Utilities 
Commissioners, in a bulletin sent to 
members. Pointing out that the state 
commission’s order was dated March 17, 
Mr. Hamley said: 


The section 13 complaint, filed with the 
I.C.C. by the Arkansas and Oklahoma com- 
missions, alleged that existing intrastate 
rates on dense soda ash, carloads, from the 
origin points in Louisiana and Texas, to 
Shreveport, Louisiana, and Wichita Falls, 
Palestine and Waco, Texas, were discrimina- 
tory against persons engaged in interstate 
commerce, and discriminatory as between 
interstate and intrastate commerce. The In- 
terstate Commerce Commission, following 
a hearing, found that, after lowering the 
interstate rate from 37 cents to 31 cents, the 
discrimination complained of continued to 
exist. That Commission provided, in its or- 
der, that if the Louisiana and Texas commis- 
sions fail to bring the intrastate rates into 
conformity with the new interstate level by 
the time the new interstate schedules are re- 
quired to be filed, “the matter may be 
brought to our attention.” The required in- 
trastate rate increase would approximate 
25%. 


Following entry of the I1.C.C. order, the 
Louisiana railroads applied to the Louisiana 
commission for authority to make the spec- 
ified intrastate increases. At the hearing 
before the Louisiana commission, the rail- 
roads relied upon the findings of the I.C.C. 
The roads conceded that the I.C.C. had not 
considered the reasonableness of the intra- 
state rates; had not considered the intrastate 
rates from the standpoint of their contribu- 
tion to the railroads’ income; nor as to 
what amount of revenue was required to 
enable these railroads to operate efficiently. 
The Louisiana commission found that the 
intrastate rates were, in fact, reasonable 
and compensatory, and that greater dis- 
criminations would result from the I.C.C. 
proposal than presently exist. In denying 
the rate-increase application, the Louisiana 
commission said, in part: 


“Under these conditions, for this commis- 
sion to voluntarily submit to the findings 
of the Interstate Commerce Commission in 
this matter, would be tantamount to aban- 
doning its constitutional and _ statutory 
duty under its state statutes, and amount to 
usurpation by federal authority of the 
state’s inherent and normal authority to 
regulate traffic wholly within its borders, 
contrary to decisions of the Interstate Com- 
merce Commission and of the federal courts 
in prior cases involving similiar circum- 
stances.’’ 





South Carolina Rate Increase 


The South Carolina commission, on 
April 21, authorized intrastate freight 
rates increases paralleling, with certain 
exceptions, the interstate increases 
granted, on December 29, 1947, in EX 
Parte 166, according to Frederick G. 
Hamley, general solicitor, National As- 
sociation of Railroad and Utilities Com- 
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missioners. In a bulletin to member 
commissions, Mr. Hamley said: 

The order, which provides that the in- 
creases may be effective on ten days’ notice, 
contains the following exceptions: ‘‘no in- 
crease should be authorized at this time 
in the presently effective line-haul rates on 
Pulpwood, carloads: Crushed Stone and 
Related Article, carloads, as described in 
Item 400 series of SFTB Tariff 388-G 
Spaninger’s ICC 998, in open top cars; or 
Colprovia, carloads, (consisting of crushed 
stone with sufficient asphalt binder), in open 
top cars: and that no further increase 
should be authorized at this time in the 
line-haul rates on Sugar, carloads, from 
Charleston to South Carolina points via 
intrastate routes, nor in the line-haul rates 
or Charges on Logs, carloads, between South 
Carolina points.” 


USMC NEWS 


Wheat Flour Reparation 


In a special docket proceeding, the 
Maritime Commission has directed the 
Isthmian Steamship Co. to pay the sum 
of $1,332.95 to Pillsbury Mills, Inc., New 
York, N. Y., on or before June 1, as 
reparation on account of unreasonable 
charges collected on a shipment of wheat 
flour from New York, N. Y., to Honolulu, 
Territory of Hawaii, which moved under 
a bill of lading issued by respondent 
dated November 15, 1946. 


The commission said the basis of the 
erroneous charges was weight or meas- 
urement and that the charges were un- 
reasonable to the extent they exceeded 
those that would have accrued at $17.50 
per 2,000 pounds. 


The proceeding was docketed as No. 
236, In the Matter of the Application of 
Isthmian Steamship Co. to Pay $1,332.95 
—Pillsbury Mills, Inc. v. Isthmian Steam- 
ship Co. 





Carloading at Calif. Ports 


The Maritime Commission has an- 
nounced that further hearing in No. 
651, Carloading at Southern California 
Ports (Agreement No. 7576), will be held 
May 24 at Los Angeles, Calif., in the 
court room of the State Bldg., 217 West 
First Street, beginning at 10 a.m., Pacific 
daylight. saving time, before Examiner 
Robert Furness. The hearing will be 
held jointly with the California Public 
Utilities Commission. 





Puerto Rican Rates Objection 


The Chamber of Commerce of Ponce, 
Puerto Rico, has telegraphed the Mari- 
time Commission to reconsider its ac- 
tion of April 27 in granting the Pacific 
Coast Puerto Rican Conference and the 
United States Atlantic and Gulf-Puerto 
Rico Conference authority to effect a 
general 15 per cent increase in freight 
rates between Puerto Rico and U. S. 
ports, to be published on 10 days’ notice 
(sce Traffic World, May 1, p. 1398). The 
chamber said its interests would be ad- 
versely affected, adding that it had no 
opyortunity to present opposition to the 
proposed increases. It asks that a hearing 
be held in Puerto Rico. 






Yi Yj Y 
UM ULM MILL ‘LLM J ‘L a‘ aM ‘LL La‘ ‘ ‘“ Ls 


Helicopter Service Is 
Proposed for Chicago 


Examiner Ferdinand D. Moran, of the 
Civil Aeronautics Board, has issued a 
report in No. 2384, et al., Chicago 
Helicopter Service Case, recommending 
that the board issue a temporary certifi- 
cate to Helicopter Air Service, Inc., of 
Chicago, authorizing that carrier to en- 
gage in scheduled air transportation 
services of property and mail by heli- 
copter in the metropolitan area of Chi- 
cago for a period of five years. 


The examiner also recommended that 
the board issue a temporary exemption 
order to that carrier exempting it from 
the provisions of section 401(a) of the 
civil aeronautics act and from the terms, 
conditions, and limitations of the tem- 
porary certificate so as to authorize 
service to any point within a radius of 
50 miles from the Chicago Municipal 
airport. 

The report said the Postmaster Gen- 
eral, in cooperation with the Army Air 
Forces, had conducted experimental 
helicopter mail service in the Chicago 
area, and the former urged establish- 
ment of scheduled service in that area 
for the purpose of advancing and ex- 
Pediting postal transport and increas- 
ing revenue. 


Helicopter Air Service, Inc., said the 
report, was a Delaware corporation with 
its principal office and operating base 
at Douglas Airport, Chicago. It was 
formed for the sole purpose of develop- 
ing the commercial uses of helicopters in 
the area, and its authorized capital 
stock consisted of 10,000 shares of $10 
par value preferred stock and 50,000 
shares of no par value common stock. 

The examiner suggested that pro- 
posals of other applicants to establish 
helicopter service in the Chicago metro- 
politan area, namely, United Air Lines, 
Inc., and Anderson Air Activities, be 
denied. Of all the applicants, said the 
examiner, Helicopter Air Service, Inc., 
was the only one which offered the un- 
divided attention of a single manage- 
ment able to devote its energies en- 
tirely to the problems and responsibili- 
ties of conducting helicopter experi- 
mental operations in the area and de- 
veloping its maximum potential. 


While the question of authorizing ex- 
perimental helicopter passenger service 
in the Chicago metropolitan area was 
also under consideratioon, the examiner 
said such transportation should not be 
included as a part of the experimental 
air mail operation but should be made 
the subject of further hearing after 
sufficient experience had been acquired 
and larger aircraft developed for such 
an operation. 





Air Charter Flights 


The Civil Aeronautics Board has 
amended section 292.2(c)(1)(ii) of its 
economic regulations. 

That section temporarily exempts non- 
certificated air carriers engaged in air 
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transportation within the Territory of 
Alaska from the provisions of sections 
401(a) and 404(a) of the civil aeronau- 
tics act insofar as enforcement thereof 
would prevent any such carrier from 
making charter trips and rendering other 
special services between points on routes 
over which it is authorized, by section 
292.2(c) (1) (i), to render service, or be- 
tween any such on-route point and a 
point of such route. 


The purpose of the amendment is to 
clarify subdivision (ii) by specifically 
providing that charter flights and special 
services so authorized may be conducted 
only with the same equipment which is 
utilized to perform the service author- 
ized under subdivision (i). 





Increased Mail Pay Rates 
For “Feeder” Airline 


Final rates, for both retroactive and 
future application, providing increased 
compensation over present temporary 
rates for transportation of mail by 
Southwest Airways Co., a feeder air 
carrier operating under a temporary 
three-year certificate in Oregon and 
California, have been proposed by the 
Civil Aeronautics Board. 


The carrier presently receives a tem- 
porary sliding scale rate of 60 cents an 
airplane mile decreasing to a minimum 
of 35 cents under certain conditions. Its 
temporary certificate was issued pursuant 
to the board’s decision in the so-called 


West Coast Case and became effective 
November 22, 1946. 


In a statement of tentative findings 
and conclusions, issued in No. 2653, 
Southwest Airways Co., the board es- 
tablished a lump sum payment of $1,- 
893,658 which is equivalent to 81.14 cents 
a revenue plane mile for the past period 
from December 2, 1946, through March 
31, 1948. This sum, according to the 
board, will entitle Southwest to approxi- 
mately $936,000 in addition to the mail 
pay already received under its tempo- 
rary rates. The board also set a sliding 
scale rate for the future period, which 
varies inversely with the passenger load 
factor. A maximum rate of 55 cents is 
applicable when the load factor is below 
42 per cent and 52.6 cents when the 
factor averages 45 per cent. Annual mail 
compensation is estimated at $1,204,000 


on the basis of the rate at the 45 per 
cent factor. 


The board, in the instant proceeding, 
recognized that these rates were “very 
high” in relation to an expected mail 
pay of 9.83 cents a mile as set forth in 
Southwest’s route application in the 
West Coast Case. But, it said, they had 
been considered in the light of being the 
result of an experiment to test the 
feasibility and practicability of providing 
local air service under the mandate of 
the act requiring the board to “continue 
the development of air transportation in 
the interest of the commerce of the 
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United States, the postal service and the 
national defense.” 


The three-year certificates issued to 
feeder airlines, the board continued, was 
adopted as a safeguard against static 
or progressively increasing dependence 
on the government and as a means of 
limiting subsequent permanent status 
only to such services as had shown “dur- 
ing the life of the temporary certificates 
that they are capable of operation with- 
out undue cost to the government and 


with a progressive reduction of such 
cost”. 


The carrier has been directed to “show 
cause” why the new rates should not be 


established for application on its entire 
system. 





Air Regulation Repeal 


The Civil Aeronautics Board has an- 
nounced that it has under consideration 
the repeal of paragraph (n) of section 
224.1 of its economic regulations. 


Section 224.1(n) relates to rates or 
rules which apply to points on new air 
routes and new points on existing routes 
and permits establishment thereof on 
one day’s notice without obtaining 
special tariff permission for short notice 
publication. 


The board said the carriers frequently 
misconstrue section 224.1(n) and assume 
that it is applicable to tariff material 
which is actually “not fileable under that 
paragraph, and which therefore must be 
rejected.” In this respect, the board 
added, the paragraph had been produc- 
tive of inconvenience for all concérned. 
The repeal is proposed under authority 
of sections 205(a) and 403(a) of the act. 


The board has invited interested per- 
sons desiring to participate in the pro- 
posed rule-making to submit written 
data, views, or argument pertaining 
thereto, in triplicate, addressed to the 
secretary of the C.A.B. on or before 
May 28. 





Free Air Travel Ruling 


The Civil Aeronautics Authority has 
amended section 228.4(h) of its economic 
regulations, effective June 1, dealing 
with applications by a carrier to furnish 
free or reduced-rate overseas or foreign 
air transportation to persons not other- 
wise covered by statute or regulation. 
The amendment increases the time 
after which the application will be 
deemed to be granted from 7 days to 10 
days after the application is received by 
the board. 





Air Excursion Fares Inquiry 


Acting on complaints of Delta Air 
Lines, Inc., and Pennsylvania-Central 
Airlines Corporation, the Civil Aeronau- 
tics Board has suspended for 90 days and 
ordered an investigation into the law- 
fulness of local passenger tariff C.A.B. 
No. 8 of National Airlines, Inc., propos- 
ing reduced round-trip excusion fares 
approximating 125 per cent of regular 
one-way fares between points on its 
routes for the period May 1 to November 
30, and local passenger tariffs C.A.B. Nos. 
17 and 18 of Eastern Air Lines, Inc., pro- 
posing like fares between points served 
by its system. 

The board’s action was taken by an 
order, identified as E-1490, entered in 


dockets Nos. 3317 and 3327. Operations 
by National and Eastern under the pro- 
posed tariffs, the board said, might re- 
sult in overall reductions in revenues, 
causing financial injury to the particular 
carriers involved and also to other do- 
mestic carriers because of the possible 
disruptive effect of “these tariffs on the 
fare structure of the entire industry.” 





Kingston-Miami Air Service 


In a report in No. 3275, British Carib- 
bean Airways, Ltd., Foreign Air Carrier 
Permit, Examiner Lawrence J. Kosters, 
of the Civil Aeronautics Board, has rec- 
ommended that the board issue a foreign 
air carrier permit authorizing British 
Caribbean Airways, Ltd., to engage in 
foreign air transportation of persons, 
property and mail between Kingston, 
Jamaica, and Miami, Fla. 

The report said the carrier was owned 
and controlled by nationals of Great 
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Britain and had been designated by the 
United Kingdom to operate between 
Kingston and Jamaica pursuant to the 
provisions of a bilateral air transport 
agreement between the United States 
and the U. K. Grant of a permit to 
British Caribbean, said the report, was 
opposed by Pan American Airways. Pan 
American, K. L. M. Royal Dutch Airlines, 
TACA de Colombia, and British South 
American Airways, it said, were pres- 
ently authorized to provide air service 
between Kingston and Miami, adding 
that Pan American expressed concern as 
to possible injurious competitive effects 
which might result from certification of 
British Caribbean. 


“Reasonable reciprocity and the con- 
ditions of the air transport agreement 
between this country and the United 
Kingdom outweighs any adverse com- 
petitive effects that might be suffered by 
Pan American from a grant of the 
authority requested,” said the report. 
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Supreme Court Accords 
“Second Chance” to P.M. 
Preferred Stockholders 


The Supreme Court of the United 
States has given preferred stockholders 
of the Pere Marquette an opportunity to 
obtain greater value for their holdings 
than they received under the Chesapeake 
& Ohio-Pere Marquette merger plan as 
approved by the Commission. 


By an opinion in No. 258, Albert E. 
Schwabacher, Albert E. Schwabacher, 
Jr., James M. Schwabacher, et al., Ap- 
pellants, v. United States of America, 
Interstate Commerce Commission et al., 
the court, with three justices dissenting, 
concluded that the record in the C. & O.- 
P.M. merger proceeding indicated the 
Commission might have declined to con- 
sider the claims of the appellants as to 
the effect of Michigan state law on the 
value of their preferred stock because it 
(the Commission) thought it lacked 
jurisdiction. 

“Under these circumstances,” said the 
court, in the majority opinion written by 
Justice Jackson, “we cannot be sure that 
in arriving at its conclusion that the 
(merger) plan was just and reasonable 
it did not exclude some factors that it 
should consider under the views set out 
in this opinion. We therefore reverse the 
judgment below and remand the case to 
the Commission for reconsideration un- 
der the principles herein expressed.” 

The “judgment below” was that of the 
federal district court for the eastern dis- 
trict of Virginia, which had upheld the 
Commission. 

Justice Frankfurter wrote a dissenting 
opinion, concurred in by Chief Justice 
Vinson and Justice Burton, in which he 
maintained that the Commission’s action 
in the merger case was proper. 

Justice Jackson noted that the Pere 
Marquette was incorporated under the 
laws of Michigan, while the C. & O. was 
chartered by Virginia. He said the mer- 
ger proceedings, begun in 1945, were con- 
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summated with approval of considerably 
more than the number of shares made 
necessary by statutes of those states. 


“The Interstate Commerce Commission 
found, and there is no attack upon the 
findings, that the public interest is served 
by merger and unification of these prop- 
erties and operations,” he said. “The 
Commission also concluded that the plan 
as a whole, and as applied to each group 
of shareholders, is just and reasonable, 
and there is no attack upon this conclu- 
sion except that by the appellants which 
is treated fully herein. Consequently, de- 
tails of the plan are of little importance 
to this litigation.” 


Appellants’ Contentions 


The majority opinion continued, in 
part, as follows: 


Appellants are owners of 2,100 shares of 
$100 par 5 per cent cumulative preferred 
stock of Pere Marquette. Their interests 
aggregate a little less than 2 per cent of 
the outstanding stock of this class. Divi- 
dends on this stock have been unpaid since 
1931 and, as of the commencement of this 
controversy, were in arrears in the sum of 
$72.50 per share, an amount that is increas- 
ing with time. The Pere Marquette charter 
provides for full payment of the stock at 
par, plus accrued unpaid dividends, “in the 
event of dissolution, liquidation, or winding 
up of the company, voluntary or involuntary 
. . . before any amounts are paid to holders 
of the . . . common stock.’ The appellants 
contend that the merger ... terminates the 
corporate existence (of the Pere Marquette) 
and, under this clause as construed by Mich- 
igan law, amounts to a “winding up.” They 
insist that since the merger makes provision 
for some compensation to common stock- 
holders these appellants have the right, un- 
der Michigan law, to have their shares 
recognized on the basis of at least $172.50 
each. The Commission found the market 
value per share ranged, at different times, 
from $87 to $99, while the merger terms give 
stocks in exchange which would have realized 
about $90 and $111 per share on the same 
dates. Appellants dissented from the merger, 
but Michigan law provides no specific right 
or procedure for appraisal and retirement of 
the holdings of a stockholder dissenting from 
a railroad merger. ... ° 


Justice Jackson observed that, after 
the appellants, in the C. & O.-Pere Mar- 
quette merger proceeding before th¢« 
Commission, had asked the Commission 
to determine, recognize and protect thei: 


OREO 





May | 


assert 
tion 

the 
and r 
holde: 
pass ¢ 
lants, 
terpre 


He 
havin 
of se 
merge 
done 
“that 
are t 
Comn 
gan li 
the 
whetl 
liquic 
not r 
and | 
free | 
ing 
and | 

sae ie, 
conti 
pens¢ 
nego’ 
exter 
const 
them 
howe 
enou 
comfy 


He 
utory 
trict, 
susté 
lants 
the 
“in : 
whic 
plen 
wha 
righ’ 
the 
ogni 
mer; 

“Fe 
ister 
Mic] 
ing 
“Nei 
can 
sion 
he, 

inte 
stat 
Stat 
act 

tion 
‘the 
any 
ing, 





oro o 


no Mn et 


l oo 


er & aa 3S © 
manne ti 


he 
at 


1- 


oy 
1e 


in 


; of 
rred 
ests 


ivi- 
ince 
this 
1 of 
eas- 
rter 
c at 
the 
ding 
tary 
ders 
ants 
, the 
tte) 
fich- 
rhey 
ision 
ock- 
un- 
lares 
72.50 
arket 
imes, 
give 
lized 
same 
rger, 
right 
nt of 
from 


after 
Mar- 

the 
ssion 
thei: 





May 8, 1948 


asserted right to the full legal liquida- 
tion figure, the Commission approved 
the merger terms and found them just 
and reasonable as to each class of stock- 
holders, but disclaimed jurisdiction to 
pass on the further claims of the appel- 
lants, asserted on the basis of their in- 
terpretation of Michigan law. 


Attitude of I.C.C. 


He said the Commission thought that, 
having found the treatment of each class 
of security holders participating in the 
merger to be just and reasonable, it had 
done its full duty when it made certain 
“that all stockholders of the same class 
are to be treated alike.” He said the 
Commission declined to decide the Michi- 
gan law question as to what the rights of 
the dissenting stockholders were, and 
whether the merger was equivalent to a 
liquidation, but that it said: “This does 
not mean that the Chesapeake & Ohio 
and the Pere Marquette do not remain 
free to settle controversies with dissent- 
ing stockholders through negotiation 
and litigation in the courts.” 


“The Commission,” Justice Jackson 
continued, “thus left in a state of sus- 
pense, subject to further litigation or 
negotiation, these claims concerning the 
extent of the capital obligations of a 
constituent company, after examining 
them sufficiently to determine only that, 
however settled, they did not involve 
enough to affect the solvency of the new 
company or jeopardize its operations.” 


He said that, since a three-judge stat- 
utory court in the eastern Virginia dis- 
trict, where the appellants filed suit, had 
sustained the Commission, the appel- 
lants brought to the U.S. Supreme court 
the question whether the Commission, 
“in view of its authority over mergers, 
which is declared to be exclusive and 
plenary,” could decline to determine just 
what the dissenting stockholders’ legal 
rights were under the Michigan law and 
the Pere Marquette charter, and to rec- 
ognize them in full by the terms of the 
merger. 


“It is not for us to adjudicate the ex- 
istence or the measure of any rights that 
Michigan law may confer upon dissent- 
ing stockholders,” Justice Jackson wrote. 
“Neither the Commission nor this court 
can make a plenary and exclusive deci- 
sion as to what the law of a state may 
be, for the function of declaring and 
interpreting its own law is left to each 
state of the Union. But the effect of the 
state law in relation to a constitutional 
act of Congress, in view of the constitu- 
tional provision that the latter shall be 
‘the supreme law of the land,’ ‘laws of 
any state to the contrary notwithstand- 
ing” is for us to determine... .” 


Discussion of 1940 Act 


In subsequent discussion in the opin- 
ion, Justice Jackson gave a resume of 
the history of the transportation act of 
1940, including the background of the 
transportation act of 1920 and the de- 
velopments that followed with respect to 
railroad consolidations and mergers. He 
said that approval of a voluntary rail- 
road merger within the scope of the 1940 
act was dependent on only three con- 
siderations: (1) A finding that it will be 
“consistent with the public interest; (2) 
a finding that, subject to any modifica- 
tion made by the Commission, it is “just 
and reasonable,” and (3) assent of a 
“majority, unless a different vote is re- 
quired under applicable state law, in 


which case the number so required shall 
assent, of the votes of the holders of 
shares entitled to vote.” 

“The Commission ... has found that 
the liabilities asserted by appellants, if 
settled by litigation or negotiation, will 
not impair the carrier’s ability to per- 
form its service,” he said, “but it has not 
found the assumption of such liabilities 
to be compatible with the public interest 
under section 5 and section 20a. Indeed, 
since these claims exceed what the Com- 
mission has found to be just and reason- 
able, it could hardly find that assump- 
tion of such claims would be compatible 
with the public interest. 


“It appears to us inconsistent with the 
interstate commerce act for the Commis- 
sion to leave claims growing out of the 
capital structure of one of the constitu- 
ent companies to be added to the obliga- 
tions of the surviving carrier, contingent 
upon the decision of some other tribunal 
or agreement of the parties themselves. 
We think that the Commission must pass 
upon and approve all capital liabilities 
which the merged company will assume 
or discharge as a result of the merger... 
We think the Commission was in error 
in assuming that it did not have, or was 
at liberty to renounce or delegate, power 
finally to settle the amount of capital 
liabilities of the new company and the 
proportion or amount thereof which 
each class of stockholders should receive 
on account of its contributions to the 
new entity ...” 


Effect of State Law 


In the course of further discussion, 
Justice Jackson wrote: 

Since the federal law contemplates merger 
as a step in continuing the enterprise, it fol- 
lows that what Michigan law might give 
these dissenters on a winding-up or liquida- 
tion is irrelevant. . . . It would be incon- 
sistent to allow state law to apply a 
liquidation basis to what federal law desig- 
nates as a basis for continued public service. 


When stockholders are given what it is 
just and reasonable they should have, the 
interstate commerce act does not permit state 
law to impose greater obligations on the 
financial structure of the merging>railroads 
with consequent increased calls upon their 
assets or earning capacity. 

We therefore hold that no rights alleged 
to have been granted to dissenting stock- 
holders by state law provision concerning 
liquidation survive the merger agreement... 
approved by the Commission as just and 
reasonable. . . . While the Commission has 
found that what the appellants are given in 
this plan is just and reasonable, the record 
indicates that it may have declined to con- 
sider these claims, even if they are found to 
have some effect on the intrinsic value of 
the stock, because it thought it lacked juris- 
diction. ... 


Justice Frankfurter’s Dissent 


Justice Frankfurter, in his dissenting 
opinion, said the merger agreement of- 
fered the appellants securities found by 
the Commission to be worth $234,360. If 
their claim for full book value of $172.50 
a share were honored, it would amount 
to $362,250, he said, adding that the 
Commission had concluded that this con- 
tingent liability of $127,890 “did not af- 
fect its finding as to the soundness, from 
the point of view of the ‘public interest,’ 
of the financial structure devised and 
approved for this merger.” 

“T think that the Commission was 
right,” he said, “in the view it took of 
its powers and duties. . .. Since the Com- 
mission disclaims rather than asserts a 
power, there is all the more reason to 
feel assured of its disinterestedness and 
to resolve ambiguity in favor of its choice 
of construction. ... 

“The Commission has here ruled that 
the appellants assert an unliquidated 


1451 


| COURT NEWS 


claim against the Pere Marquette suf- 
ficiently negligible not to affect the finan- 
cial position of its successor, even if it 
be ultimately allowed in full. I fail to see 
that the effect on the Chesapeake & 
Ohio will be any different than that of 
negligence claims for the same amount. 
Every operating railroad is likely to have 
such claims outstanding against it at all 
times. . . . Differences in the foundation 
of contingent claims do not determine 
their relevance to the Commission’s au- 
thority in approving a merger and in 
leaving the determination of such claims 
to state law. ... They (the appellants) 
may be paid off in cash, if their claims 
turn out to be well founded, and need not 
be satisfied out of the securities of the 
successor corporation .. .” 





North Pier Terminal Co. 
Asks Certiorari Writ 


In Rebates Proceeding 


North Pier Terminal Co., Chicago, in 
what it describes as a test suit brought 
by the Commission, has petitioned the 
Supreme Court of the United States 
for a writ of certiorari to the United 
States Circuit Court of Appeals, seventh 
circuit. The proceeding is North Pier 
Terminal Co. v. Interstate Commerce 
Commission. 

It said.the Commission sought a court 
decision with respect to the legality un- 
der the interstate commerce act of pay- 
ments made by numerous motor carriers 
to North Pier Terminal Co. 


“The case involves written contracts 
between petitioner and the various com- 
mon carriers and the Commission asserts 
that the payments are unlawful rebates 
because made pursuant to contract with- 
out special tariff provision,” said the 
petitioner. It described the arrange- 
ments as being for the gathering of ship- 
ments of tenants of its terminal for 
pick-up by motor carrier. 


The petitioner and the carriers entered 
into the arrangement “in an attempt to 
provide economical and efficient means 
for the handling of interstate freight,” 
said the petitioner. 


“If in so doing,” it.continued, “the 
parties have adopted methods or per- 
formed acts which contravene the pro- 
visions of the statutes, then those meth- 
ods and actions must be modified or 
abandoned. However, in order properly 
to do so, petitioner and the carriers are 
entitled to a clear and certain legal 
interpretation of the law by the courts, 
from which they can plot their course 
for the future. That has not been done 
in this case and the auestions presented 
deserve the authoritative treatment 
which only this court can give.” 

The petitioner said that if the decision 
of the lower court were allowed to stand, 
it would have a “widespread effect to 
disrupt present arrangements and prac- 
tices as to which no one in the Commis- 
sion or in the industry consider any 
impropriety to be involved.” 

“Petitioner asks the court to apply in 
this case the one basic test which all 
its previous decisions have applied in 
similar cases,” said the petitioner. “That 
test is whether the shipper receives 
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either directly or indirectly, any conces- 
sion or benefit so as to induce him to 
make shipments via a particular car- 
rier.” 


The terminal company said the ship- 
pers paid the full rates maintained in 
the carriers’ tariffs. In an effort to save 
on costs of “multitudinous pick-ups at 
90 individual shippers’ premises, and to 
alleviate serious congestion of carriers’ 
vehicles, the carriers engaged petitioner 
to provide at its building two freight 
stations and these stations were to an- 
swer the test of accessibility to carriers’ 
trucks.” 


Under the arrangement, it said, the 
carriers loaded from those stations at 
their convenience and the terminal com- 
pany assisted by safe-guarding, handling 
and accounting for the property until 
loaded. For this, it said, it received 
four cents a 100 pounds from the car- 
riers, no part of which payments was 
turned over to any shipper. The terminal 
company added it handled no freight 
of which it was either shipper or owner. 
It said the arrangement was in effect 
under oral agreement for more than six 
years and that during this time the 
parties made full disclosure and reports 
of their practices and arrangements to 
the Commission. 


On March 7, 1946, the petitioner said, 
the Commission’s district director in Chi- 
cago concluded the arrangement was 
unlawful and warned the parties not to 
continue it. Subsequently, it said, the 
agreements were reduced to writing and 
continued in effect. 


The Commission then brought suit in a 
federal district court in which it was 
decided that the payments to the termi- 
nal company were, in effect, payments 
to the shipper and rebates within the 
condemnation of the law, the petitioner 
said, and the parties were enjoined from 
continuing the payments without tariff 
provision. 


On appeal, continued the petitioner, 
the court of appeals found that no ship- 
per obtained special benefits through the 
arrangement, but held that the pay- 
ments were prohibited rebates and af- 
firmed the decree of the lower court with 
one of three judges dissenting. 


After raising three questions which the 
petitioner said should be settled by the 
Supreme Court with respect to whether 
or not payments which did not benefit a 
shipper constituted a refund, whether or 
not arrangements for station facilities 
were prohibited unless shown in carriers’ 
tariffs under section 217(a) of the inter- 
state commerce act, and whether section 
222(b) of the act required carriers to 
show in their tariffs payments made to 
agents which were not shippers, the pe- 
titioner cited three reasons relied on for 
allowance of a writ of certiorari: 

1. The case presents important questions 
of federal law which should be settled by 
this court. These questions arise in con- 
nection with a course of conduct which many 
common carriers have followed over a long 
period. The Commission applied to the 
courts for a judicial determination of the 
disputed questions raised by its staff. The 
parties and the public need a decision by 


this court to settle authoritatively the mat- 
ters in controversy. 


2. The court below has decided the ques- 
tions presented in a way that conflicts with 
applicable decisions of this court. In hold- 
ing that the statute prohibits payments 
which are not made to, or for the benefit 
of the shipper, the lower court misinterpreted 





the decision of this court in Union Pacific 
R. Co. v. United States, 313 U.S. 450. 


3. The court below failed to review the 
conclusions which the trial court reached 
from the stipulated facts. It expressed views 
contrary to the conclusions of the district 
court, yet failed to enter appropriate find- 
ings or conclusions and left the parties in 
confusion as to the legal significance which 
it attached to the facts. 





“Promise” by Jesse Jones 


to New Haven Invalidated 


Efforts by the New Haven to obtain 
enforcement of a promise it said Jesse 
H. Jones had made when he was chair- 
man of the Reconstruction Finance 
Corporation—a promise the railroad said 
would have resulted in adding more 
than $800,000 to the equities of the 
creditors of the New Haven when it was 
undergoing reorganization—were made 
fruitless when the Supreme Court of the 
United States, on May 3, denied cer- 
tiorari in No. 642, New York, New Haven 
& Hartford Railroad -as Successor to 
Howard S. Palmer, James Lee Loomis 
and Henry B. Sawyer, Trustee, Peti- 
tioner, v. Reconstruction Finance Corpo- 
ration. 


The New Haven, in its certiorari peti- 
tion, said that Mr. Jones, when he was 
R.F.C. chairman, on December 21, 1938, 
had promised the New Haven trustees 
that “if, in the reorganization ... the 
claims of the (Reconstruction Finance) 
Corporation had been fully paid, the Cor- 
poration will accept 4 per cent from the 
date of the bankruptcy in full settle- 
ment of the interest, regardless of the 
rate named on the face of the notes.” 
The New Haven said that on July 11, 
1946, its trustees filed a petition to make 
the final payment of the claims of the 
R.F.C. necessary to complete fulfillment 
of the conditions specified by Mr. Jones 
in his promise, but that, at the hearing 
on that petition, the R. F. C., through its 
new chairman, Charles B. Henderson, re- 
sisted the New Haven’s proposal on the 
ground that Mr. Jones’ promise was un- 
enforceable for lack of consideration and 
lack of acknowledgment by the trustees. 


“But for the objections by the R.F.C.,” 
said the New Haven, “the claims of the 
R.F.C. would have been fully paid in 
cash about 13 months prior to the con- 
clusion of the reorganization. The final 
payment of $433,456.44 plus credits pre- 
viously made by the R.F.C. . . . caused 
the payments actually made within the 
specified time limit to be over $800,000 
in excess of the performance required by 
Mr. Jones as a condition of his promise.” 

The federal district court for the dis- 
trict of Connecticut had denied the peti- 
tion of the New Haven trustees for an 
order authorizing final payment on the 
terms of Mr. Jones’ promise, and the 
U.S. Circuit Court of Appeals for the 
Second circuit affirmed that decision. 


Fined Under Elkins Act 


The Commission has announced its 
receipt of information from U.S. Attor- 
ney Gooch, of Little Rock, Ark., to the 
effect that on April 26, in the Arkansas 
eastern district federal court, the Mis- 
souri Pacific and the Rock Island rail- 
road companies entered pleas of nolo con- 
tendere to informations charging the rail- 
roads with offering, granting and giving 
concessions to the Terminal Warehouse 
Co. and Commercial Warehouse Co. at 
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Little Rock, in violation of the Elkins 
act. It said the defendants were each 
fined $1,000. The Commission said the 
informations charged the defendants paid 
an unpublished allowance to the respec- 
tive warehouses on certain outbound 
less-than-carload shipments of merchan- 
dise loaded into trap cars at the ware- 
houses. 


On pleas of guilty to an indictment 
charging solicitation, acceptance and 
receipt of concessions from the New York 
Central Railroad Co., in violation of 
section 1 of the Elkins act, Saul Wein- 
stein, of Niagara Falls, N. Y., and Reu- 
ben Weinstein, of Rochester, N. Y., were 
fined a total of $3,000 on April 26 in the 
federal court for the northern district 
of New York, the Commission has been 
advised by U.S. Attorney Irving J. Hig- 
bee, of Syracuse, N. Y. 


The indictment, according to a memo- 
randum issued by the Commission, 
charged that the defendants solicited, 
accepted and received concessions with 
respect to the shipment of airplane en- 
gines which they described as scrap iron 
and steel in order to obtain the lower 
rate applicable thereon. It said Saul 
Weinstein was fined $2,000 and Reuben 
Weinstein, $1,000. 


Rayon Tire Cord Fabric 


MC C-935, United States Rubber Co. 
v. Associated Transport, Inc., et al. By 
Examiner Henry C. Lawton. Motor 
common carrier rates in excess of joint 
through one-factor second-class any- 
quantity rate of $1.34 a hundred pounds 
on numerous shipments of rayon tire 
cord fabric, between February 18, 1947, 
and April 17, 1947, from Scottsville, Va., 
to Chicopee Falls, Mass., unjust and un- 
reasonable. Defendants sought to col- 
lect additional charges based on com- 
bination second-class any-quantity rate 
of $1.96, according to the report. It said 
Associated stated on the record it sup- 
ported complainant’s position that any 
rate in excess of $1.34 was unreasonable 
at the time of movement, and the other 
defendant by letter expressed a similar 
view. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





Northern West Virginia district, at 
Wheeling. L. A. Hess, dba L. A. Hess 
Transfer, of Fairmont, W.Va., was fined 
$550, April 23, following entry of its 
plea of guilty to an information charging 
it, a contract carrier of property, with 
permitting and requiring its drivers to 
operate motor vehicles for excessive daily 
hours, requiring them to remain on duty 
for excessive weekly hours, with failing 
to have doctors’ certificates for its new 
drivers, and with permitting and requir- 
ing a driver to drive and operate motor 
vehicles in interstate transportation 
without his possessing the minimum 
qualifications of physical condition. The 
fine was paid. 

Northern West Virginia district, at 
Wheeling. Fines totaling $1,500 were 
imposed, April 22, on Victory Motor 
Freight, Inc., of Huntington, W.Va., and 
Universal Concrete Pipe Co., of Colum- 
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bus, O., following entry of separate pleas 
of guilty to an information charging each 
of them with violations of the act. Vic- 
tory was charged with engaging in the 
business of a contract carrier without a 
permit and Universal was charged with 
aiding and abetting Victory in perform- 
ing the operations. Each defendant was 
required to pay $750. 

Eastern South Carolina district, Flor- 
ence division, at Florence. Carolina Ex- 
press, Inc., of Florence, was fined $1,000, 
April 26, following entry of its plea of 
guilty to charges that it failed to remit 
C.O.D. monies within the time specified 
in its tariff. The fine was required to 
be paid. 

Kansas district, first division, at 
Kansas City, Kan. Harley Gover, dba 
Gover Moving & Storage Co., Ottawa, 
Kan., on April 26, was fined $700, to- 
gether with costs of $32.40, following 
entry of his plea of guilty to an in- 
formation containing six counts, each 
of which charged violations. The fine 
was imposed on three of the counts. 
Imposition of sentence on the remaining 
three counts was suspended for a pro- 
bationary period of two years. The 
defendant was charged with engaging 
in operations as a common carrier of 
property for compensation without a 
Commission certificate authorizing the 
described operations, as second offenses; 
with collecting charges in excess of the 
applicable rates in his tariffs, as second 
offenses; and with failing to have in his 
files doctors’ certificates of physical ex- 
amination of his new drivers. 


California southern district, central 
division, at Los Angeles. On April 22, 
Clem J. Cusack, of Los Angeles, was 
fined $900 following his conviction, 
after trial before a jury, on an in- 
formation charging him with selling 
and offering for sale and holding him- 
self out to sell and arrange, for com- 
pensation, transportation of property as 
a broker without there having been 
issued to him a broker’s license author- 
izing such transactions. The fine was 
required to be paid. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests takén from Reporters and Digests of 
National Reporter Systems published by West 
Publishing ‘Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Court of Civil Appeals of Texas. Fort 
Worth. 


Defendant was not entitled to have 
plea of privilege sustained because there 
was no evidence to show that either of 
codefendants resided in county in which 
action was brought, where defendant’s 
counsel admitted in open court, in re- 
sponse to question from trial judge, that 
a codefendant resided in such county. 
Vernon’s Ann. Civ. St. art. 1995, Subd. 4. 


Under statute authorizing suit in any 
county where one of defendants resides 
if defendants reside in different counties, 
Plaintiff must plead and prove a cause 
of action against resident defendant, and 
& joint cause of action against resident 
defendant and the nonresident defend- 
ant, or a cause of action against the 
Nonresident defendant so intimately con- 
hected with the cause of action alleged 
against resident defendant that the two 








may be joined- under rule intended to 
avoid multiplicity of suits. Vernon’s Ann. 
Civ. St. art. 1995, Subd. 4. 


Where nonresident defendant files plea 
of privilege and plaintiff seeks to sus- 
tain venue under provision authorizing 
suit in any county where one of defend- 
ants resides, nature of suit against the 
nonresident defendant must be deter- 
mined from the petition. Vernon’s Ann. 
Civ. St. art. 1995, Subd. 4. 


Where goods were consigned to order 
of consignor with instructions to notify 
another, the notify party did not become 
consignee and did not become liable for 
payment of freight charges merely by 
reason of fact that he was so named in 
bill of lading but test of his liability was 
whether he received shipment or exer- 
cised such dominion over it as would 
imply obligation on his part to pay the 
charges. 

Generally, an obligation to pay freight 
charges on an interstate shipment may 
be implied by reason of fact that a per- 
son accepts or receives the shipment from 
carrier or otherwise exercises dominion 
over it while in carrier’s hands, as by 


directing that it be reshipped or recon- 
signed. 


Where interstate shipment of goods 
was consigned to order of consignor with 
instructions to notify another, the notify 
party became in effect a reconsignor and 
became liable for freight charges by or- 
dering that the goods be reconsigned to 
another. 

Where interstate shipment of goods 
were consigned to order of consignor 
with instructions to notify another and 
the notify party ordered that goods be 
reconsigned to another, the notify party 
and the reconsignee became liable for 
freight charges and inclusion of the 
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notify party in action against the recon- 
signee for freight charges was warranted. 

Where interstate shipment of goods 
was consigned to order of consignor with 
directions to notify another and the 
notify party ordered the goods recon- 
signed, action against the notify party 
and reconsignee for freight charges could 
be maintained in county of the recon- 
signee’s resident although the notify 
party was a nonresident of the county. 
Vernon’s Ann. Civ. St. art. 1995, subd. 4. 

Assignment that trial court erred in 
holding venue provision as to two or more 
defendants applicable did not present er- 
ror where order simply overruled plea of 
privilege and there was nothing in rec- 
ord to show that venue was held in com- 
pany under such provision. Vernon’s Ann. 
Civ. St. art 1995, subd. 29a. (Berry v. Best 
Motor Lines, 209 S. W. 2d 430). 


Freight Damage Suit 


A freight loss and damage suit filed 
in March in the Cook County superior 
court by the Coliger Trading Co. against 
the Chicago & North Western Railway 
has been transferred to the federal dis- 
trict court at Chicago. The plaintiff is 
seeking $9,302.12 in damages to a ship- 
ment of lamb skins loaded into a C. & 
N.W. car in Chicago August 30, 1946. 
The complaint alleged that the car re- 
quired eight days to cross Chicago to 
the plant of the National Wool Pulling 
& Scouring Co., and that “the car had 
heated to such an extent that the pelts 
had seriously deteriorated.” Removal of 
the civil suits to the federal court was 
on petition of the railroad, on grounds 
that the plaintiff is a New York corpo- 
ration and the railroad a Wisconsin 


corporation. The suit is docketed as 
48C-571. 


TRANSPORTATION 
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Some Provisions of Weichel’s Ship Bill 
Criticized at Hearing as “Too Liberal’ 


Under the existing economic condi- 
tions, extension of the construction-dif- 
ferential subsidy provisions of the 1936 
merchant marine act to ships for use in 
the U.S. domestic trades in such manner 
as the Secretary of the Navy and the 
Maritime Commission jointly might de- 
termine would be in the public interest, 
“purely upon the grounds of national 
defense,” said Frazer A. Bailey, presi- 
dent of the National Federation of 
American Shipping, in testimony he 
presented before the House merchant 
marine and fisheries committee. 

Mr. Bailey was a witness at a com- 
mittee hearing on H.J. Res. 377, the 
resolution introduced by Representative 
Weichel, of Ohio, committee chairman, 
for the purposes, according to its title, 
of strengthening the American mer- 
chant marine, encouraging investment 
in the American merchant marine to 
build more ships, and to remove in- 
equities. (see Traffic World, April 24, p. 
1307). 

A major provision of the resolution 
would make all U.S.-flag ship operators 


eligible for construction-differential sub- 
sidies—payments by the federal govern- 
ment—designed to reflect the difference 
between the actual cost of construction 
of new merchant ships in U.S. shipyards 
and the cost of construction of com- 
parable ships built in foreign yards. 
Under existing law, such subsidies are 
available only to US. shipping com- 
panies qualifying for them by acceptance 
of obligations relating to operation on 
foreign trade routes determined by the 
Maritime Commission to be essential. 


Position on Subsidy Policy 

Though he did not express direct ob- 
jections to the Weichel resolution’s pro- 
visions for payment of construction 
subsidies to U.S.-flag lines operating on 
foreign trade routes other than those 
designated as essential by the Maritime 
Commission, Mr. Bailey said the N.F.A:S. 
felt that any change in operative sub- 
sidies which did not fully protect the 
Maritime Commission’s policy for main- 
tenance of dependable and _ regular 
scheduled shipping services over essen- 














































1454 


| LEGISLATION 


tial trade routes for American commerce, 
but would permit intermittent, irregular 
and non-scheduled operations, would be 
“a definite and a long step to the rear.” 

He expressed. agreement with several 
of the provisions of the bill but de- 
scribed one of them, relating to extension 
of the time for using construction re- 
serve funds to acquire war-built surplus 
ships, as “too liberal.” Various provi- 
sions of the bill were called “too liberal’ 
in comments made by H. B. McCoy, 
director of the Office of Domestic Com- 
merce, Department of Commerce, which 
comments were attached to a letter ad- 
dressed to Chairman Weichel by Acting 
Secretary William C. Foster, of the Com- 
merce Department. 

Mr. Bailey noted that H.J. Res. 377 
would permit extension of the use of 
ship construction reserve funds to the 
construction or acquisition of vessels, 
terminals, or “other facilities,’ and he 
noted that another witness had suggested 
that the term “other facilities” might 
apply to wharves, terminals, warehouses 
and other shoreside facilities connected 
with steamship operation. 


Tax-Deferment Limitation 


“If we are to permit the construction 
or acquisition of such properties with 
tax-deferred funds which have been de- 
posited as a result of the requisition, sale 
or loss of a vessel, the provision should 
be limited to wharves and terminals 
directly connected with shipping services 
of the depositing company, and the 
same privilege should be extended to 
subsidized operators who have deposits 
in capital reserve or special reserve funds 
under section 607 (of the merchant 
marine act, 1936),” he said. 

He noted that the Weichel resolution 
would permit deposit of earnings from 
operation of U.S.-flag vessels in a tax- 
exempt reserve fund and that it pro- 
vided that “receipts with respect to 
amounts previously deposited and re- 
maining in the fund” might be likewise 
deposited and subject to tax deferment 
if thereafter properly invested. 

“We support the principle of allowing 
the deposit of earnings from the opera- 
tion of U.S. vessels in a fund under the 
provisions of section 511 of the act for 
the purpose of tax deferment if there- 
after properly reinvested,” he said. “We 
are somewhat uncertain concerning the 
term ‘receipts.’ If this is properly de- 
fined as interest or receipts arising out 
of the deposited funds, and the purpose 
is to add such increment to the fund, we 
would favor the provision.” 

Mr. Bailey said that a provision of the 
resolution permitting the use of the de- 
posited funds for “capital expenditures 
in the reconditioning or reconstruction 
of vessels had the support of the N.F.AS., 
provided it was limited to any recon- 
version, reconditioning or reconstruction 
consistent with the policy set forth in 
section 101 of the 1936 act. 

With respect to a provision of H.J. Res. 
377 permitting use of such deposited 
funds in the acquisition of capital stock 
of companies owning ships documented 
under U.S. laws, subject to Maritime 
Commission approval, he said the 
N.F.A.S. regarded such a provision in- 
consistent with sound policy. 

He described as “too liberal’ a provi- 
sion of the Weichel resolution providing 


@ general extension of three years from 
September 30, 1948, for withholding, from 
expenditure for purchase of new ships, 
all funds on deposit under section 511 
of the act as of that date. He suggested 
that a one-year extension, until Sep- 
tember 30, 1949, would be ample. 


Commerce Department’s Views 


Mr. McCoy said in his memorandum 
that the Office of Domestic Commerce 
believed there was some merit in the 
proposal of H.J. Res. 377 to permit U.S. 
nonsubsidized foreign trade operators to 
have the benefit of construction-differ- 
ential subsidies, since such operators 
were in competition with the U.S. lines 
that had subsidies and with foreign 
lines that had the advantage of lower 
ship construction costs abroad. He ex- 
pressed disagreement, however, with 
application of the construction-differ- 
ential subsidy principle to vessels used 
in the domestic commerce of the nation, 
“since there is no foreign competition in 
this trade.” 

“This office believes,” he said, “that the 
coastal laws already give sufficient pro- 
tection to American shipping in the 
domestic trade through completely ex- 
cluding foreign competition. Furnish- 
ing construction subsidies for this trade 
would result in an unfair subsidization 
of one form of transport which com- 
petes with other nonsubsidized types of 
domestic transport.” 

He said his office did not favor the 
“extensive liberalization of the construc- 
tion fund provisions” by which vessel 
operators would be permitted to deposit 
all or part of their earnings in the con- 
struction fund with the provision that 
earnings so deposited should not be 
recognized as income in the computation 
of federal income and excess profit taxes. 

With respect to a provision of H.J. Res. 
377 permitting accelerated allowances for 
the depreciation of ships, he said that 
it did not appear to be sound public 
policy to extend “treatment as generous 
as provided in this bill” to any type of 
enterprise. 


Subsidy for U.S. Ships Proposed 


When E. Myron Bull, president of the 
A. H. Bull Steamship Co., came before 
the committee to express his views on 
H.J. Res. 377, Chairman Weichel made 
a suggestion that every U.S.-flag vessel 
operating in foreign trade might be 
subsidized by the federal government on 
the basis of “so much a sailing-mile or 
trade-route mile,” and that thereby the 
objections to the existing situation in 
which operations on 32 so-called essen- 
tial trade routes were limited to 12 sub- 
sidized companies might be removed. 

Mr. Bull’s reaction to that suggestion 
was that such a subsidy scheme might 
attract so many U.S.-flag operators into 
the foreign trades that there would be 
no economic security for any of them, 
and that the cost to the federal govern- 
ment might become so high as to be 
“out of this world.’ Otherwise, he said, 
Chairman Weichel’s subsidy proposal 
“might be more equitable than what we 
have now.” As far as his own company 
was concerned, Mr. Bull said, it did not 
want a subsidy or a subsidized route. 

Mr. Weichel remarked that under the 
situation now existing only about one- 
seventh of those who operated U.S.-flag 
ships had the opportunity to obtain 
government aid. Mr. Bull indicated he 
leaned toward the belief that any steam- 


TRAFFIC WORLD 


Ship line that was well equipped anc 
that offered a high-quality service would 
have “a pretty good chance to get the 
business” without a subsidy. 


Plans for Coastwise Service 


In his prepared statement, Mr. Bull 
said his company had operated in many 
parts of the world, principally in the 
Puerto Rico and Dominican Republic 
trades; that it also had operated coast- 
wise with bulk cargoes, but that it had 
temporarily suspended its pre-war coast- 
wise common carrier service “because it 
was found, after a trial period, that the 
losses involved exceeded our idea of 
prudence.” He said his company now 
was seeking to “correct improper rail 
rate-making practices” and that it fully 
intended to resume its coastwise service 
as soon as some prospect of sound oper- 
ating conditions appeared. 


He assailed the Maritime Commission’s 
defense, earlier in the hearing of the 
“parity principle’—the principle of so 
subsidizing certain US.-flag lines as to 
place them on a parity, from a competi- 
tive standpoint, with foreign-flag ship 
lines operating on the same routes. 
Chairman Smith, of the commission, had 
contended that the proposal in H.J. Res. 
377 to extend ship construction-differ- 
ential subsidies to the domestic trades 
would upset that “parity principle.” Mr. 
Bull said the parity principle was not 
“sacrosanct;” that the tax benefits to 
subsidized lines only, under the 1936 act, 
was not based on the taxes of foreign 
competitors and was inconsistent with 
strict parity. He said the proposal to 
provide ship construction subsidies for 
ship lines in the domestic trade was 
based on national defense requirements; 
that such subsidization would result in 
a larger fleet in those trades, and that 
ships used in domestic trades were more 
readily available in an emergency than 
the ships used in foreign trades. 

“The domestic trades in general are 
in need of rehabilitation, and offer the 
best hope for bringing the over-all mer- 
chant marine up to the tonnages deemed 
necessary for national defense,” he said. 


“Compulsive Restrictions” 


He said the Maritime Commission had 
stated that it wanted to restrict ships 
so as to assure permanency and ade- 
quacy of service in the foreign essential 
trade routes. Commenting on that, he 
said, in part: 

“It is a mistake to attribute the so- 
called ‘permanence and adequacy’ of 
services to the compulsive restrictions 
of the Maritime Commission . . . It is 
sheer economic waste to fail to adjust 
scheduled sailings to meet cargo offer- 
ings. Unsubsidized lines .. . have given 
adequacy and regularity and permanence 
of service equal to or superior to that 
of the subsidized lines . . . The commis- 
sion’s thesis that a proper scheduled 
service will be furnished only under 
compulsion is quite fallacious unless it 
involves uneconomic and, therefore, un- 
justified schedules, for otherwise the 
operator’s self-interest is entirely ade- 
quate.” 


He said he came before the committee 
to ask nothing more than the elimina- 
tion of discrimination; that, generally 
speaking, his company preferred to go on 
its own without special consideration, 
and that it supported the Weichel reso- 
lution as one calculated to assist the 
merchant marine as a whole and 10 
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eliminate discrimination and aid na- 
tional defense. 


Earlier, the Weichel committee heard 
a presentation by Mr. Bailey, in his 
second appearance as a witness at the 
hearing, of an 11-point long-range pro- 
gram recommended by the National Fed- 
eration of American Shipping “to pro- 
vide economic conditions permitting pri- 
vate industry to build and operate a 
balanced American merchant marine.” 


In brief, the points in this program 
comprised the following: 


(1) Granting of construction-differential 
subsidies for ships in the domestic trades; 
(2) adoption of ‘“‘the principle of accelerated 
depreciation,” without extension to non- 
subsidized operators of any privileges with- 
held from the subsidized operators; (3) with 
respect to passenger, combination and cargo 
vessels in both foreign and domestic oper- 
ation, payment by the government for all 
excess in speed and other national defense 
features, and for fireproofing, sanitary and 
marine inspection features in excess of the 
requirements of similar fe.tures on compet- 
ing foreign vessels; (4) allowance of a fixed 
construction-differential subsidy of 50 per 
cent for passenger, combination and cargo 
ships in both domestic and foreign opera- 
tion, after deducting all allowances for fea- 
tures to be paid for separately by the gov- 
ernment; (5) authorization for ownership by 
a separate corporation, with limited liability, 
of each passenger vessel in foreign and do- 
mestic trades, at option of the ship-owner; 
(6) increase of depreciation rate on passen- 
ger and combination ships in foreign and 
domestic trades to 7 per cent and adjustment 
of depreciation rate of reconstructed ves- 
seis; (7) with respect to passenger, combina- 
tion and cargo ships in foreign trade, provi- 
sion for recovery by shipowner of amount 
invested in his ships on their return to the 
United States government in event of gov- 
ernment default in operating differential 
subsidy contract; (8) with respect to pas- 
senger, combination and cargo ships in do- 
mestic trades, correction of discriminatory 
and non-compensatory rates permitted by 
I.c.C. on part of land carriers on competitive 
water traffic, by making it unlawful for 
I.C.C. to approve of permit quoting or 
changing of such rates; (9) clarification of 
trade-in provisions of 1936 act as to passen- 
ger, combination and cargo ships in foreign 
and domestic operations, liberalization of 
such provisions to furnish incentive for 
building modern ships, and turn-in values 
to be determined by Maritime Commission 
on basis of operating market value in world 
trade or in U.S. foreign or domestic trade, 
with grant of authority to it to accept turn- 
in of vessels not less than 12 years of age; 
(10) reexamination of interest rate on de- 
ferred payments, as to passenger, combina- 
tion and cargo vessels in foreign and domes- 
tic operation, to make such interest rate as 
reasonable as possible but not in excess of 
cost of such money to the government for 
loans of similar duration; (11) repeal of that 
portion of section 301 of the merchant ma- 
rine act which requires the Maritime Com- 
mission to investigate and specify manning, 
wages and working conditions on subsidized 
vessels, since these are now covered by col- 
lective bargaining contracts. 


W. B. Garner, executive vice president 
of the Waterman Steamship Corporation, 
of Mobile, Ala., testified in support of 
the Weichel resolution. He noted that 
existing law made construction-differen- 
tial subsidies available only to the steam- 
ship lines that operated on trade routes 
deemed essential by the Maritime Com- 
mission and that accepted the restric- 
tions that the commission imposed with 
respect to such subsidized operations. He 
contended that imposition of operating 
resirictions on ships built with construc- 
tion-differential subsidies was unjusti- 
fied and that the provision of the mer- 
chant marine act providing for such 
operating restrictions was obsolete. 


Commission’s Views Criticized 


George W. Morgan, president of the 
Association of American Ship Owners, 
comprising 14 non-subsidized steamship 
line-, engaged in both foreign and domes- 
Uc trades, supported the proposal in the 
Wei hel resolution for making all U.S.- 


flagship operators eligible for construc- 
tion-differential subsidies. He suggested 
that the provision of the resolution cov- 
ering tax exemption of earnings deposited 
in the construction reserve fund be 
broadened so as give to the unsubsidized 
companies a “valuable right” he said the 
subsidized owners had—that of accu- 
mulating tax-free earnings in profitable 
years and withdrawing them in un- 
profitable years to offset losses. 


He said that the Maritime Commis- 
sion’s objection to the proposed exten- 
sion of the construction subsidy lost 
force when the fact was borne in mind 
that restrictions running with the titles 
of ships were largely eliminated by the 
provisions of the ship sales act. He said 
all the ships sold under that law were 
free and unrestricted, whether the pur- 
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chasers were subsidized or unsubsidized, 
and that restrictions that previously ap- 
plied to other ships were released in 
accordance with section 9(d) of the ship 
sales act. 


“Therefore,” he added, “most of the 
ships that are now in operation are un- 
restricted and we have heard no com- 
plaints to the effect that ships are now 
being operated without regard to the 
permanency or adequacy of services es- 
sential to our commerce. We think that 
necessary protection in this regard is 
found in the provisions for cperating 
subsidies. Thus we think that there is 
no merit to-the commission’s objection.” 





Bulwinkle Bill Amendment Limits Scope » 
of Carrier Agreement Coverage to"Rates 


The House interstate and foreign com- 
merce committee has agreed to restrict 
the application of the anti-trust law 
exemption proposed in H.R. 221, the so- 
called Bulwinkle bill, to carrier agree- 
ments relating to matters involving rates 
and charges, including charges for the 
use of facilities and equipment. 


Such limitation of the scope of the 
anti-trust exemption with respect to 
I.C.C.-approved agreements between two 
or more carriers is proposed in an 
amendment to the bill, adopted by the 
committee in an executive session. The 
amendment will be offered on the floor 
of the House when the bill is called up 
for consideration. The bill was reported 
to the House July 25. It has been pend- 
ing on the House calendar since that 
time. A similar bill, S. 110, introduced by 
Senator Reed, of Kansas, was passed by 
the Senate, with amendments, June 18, 
1947. 


The amendment agreed on by the 
House committee affects section 5a(2) of 
the bili. This subsection, in the bill as 
reported to the House, reads as follows: 


(2) Any carrier party to an agreement be- 
tween or among two or more carriers may, 
under such rules and regulations as the 
Commission may prescribe, apply to the 
Commission for approval of the agreement, 
and the Commission shall by order approve 
any such agreement (if approval thereof is 
not prohibited by paragraph (4), (5), or 
(6)) if it finds that, by reason of furtherance 
of the national transportation policy de- 
clared in this act, the relief provided in para- 
graph (9) should apply with respect to the 
making and carrying out of such agreement; 
otherwise the application shall be denied. The 
approval of the Commission shall be granted 
only upon such terms and conditions as the 
Commission may prescribe as necessary to 
enable it to grant its approval in accord- 
ance with the standard above set forth in 
this paragraph.” 


By the amendment the committee de- 
cided to propose, there would be inserted 
after the words “two or more carriers” 
and before the word “may” in the fore- 
going the following restrictive provision: 

“relating to rates, fares, classifications, di- 
visions, allowances, or charges (including 
charges between carriers and compensation 
paid or received for the use of facilities and 
equipment), or rules and regulations pertain- 


ing thereto, or procedures for the joint con- 
sideration, initiation or establishment there- 
of ” 


Thus, the types of carrier agreements 
to which the proposed anti-trust law 
exemption would apply would exclude 
agreements with respect to freight claim 


settlements and various . operational 
matters. 

Representative Bulwinkle, of . North 
Carolina, author of the bill and member 
of the House interstate and foreign 
commerce committee, said members of 
that group would go before the House 
rules committee some time in the week 
of May 3 to ask for a rule by which 
House consideration of the bill would 
be expedited. He indicated that it was 
agreed by proponents of the bill that 
its passage would be facilitated by the 
amendment adopted by the committee. 
He said he did not know what the posi- 
tion of President Truman toward the 
bill as amended would be. 

Much of the opposition to the bill, as 
expressed at the House and Senate 
committee hearings on the anti-trust 
exemption legislation, was predicated on 
contentions that the exemptions therein 
provided were unduly broad and that 
such exemptions would enable railroads 
to connive or act in collusion for re- 
striction of improvements in the equip- 
ment they used and for curtailment of, 
or refusal to expand adequately, their 
service to the public. The only adverse 
testimony on H.R. 221 and S. 110, other 
than that presented by the Department 
of Justice, ex-Governor Arnall, of 
Georgia, and a “small business” organ- 
ization, was offered by the general coun- 
sel for the Chesapeake & Ohio, and his 
position was that if the congressional 
committee members considering the 
legislation decided that the anti-trust 
exemptions proposed were necessary at 


all, they should be confined to rate 
matters. 





Air Safety Regulation Bill 


Testimony recommending enactment of 
H.R. 6147, a bill providing for retention 
by the federal government of exclusive 
power to regulate the safety of flying 
and to confer on state and local govern- 
ments the authority to assist in the en- 
forcement of federal air safety rules was 
presented at a House interstate and for- 
eign commerce committee hearing May 4 
by Robert Ramspeck, executive vice 
president of the Air Transport Associa- 
tion of America; Joseph T. Geuting, Jr., 
manager, Personal Aircraft Council, Air- 
craft Industries Association of America, 
Inc.; and Emory T. Nunnelley, Jr., gen- 
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> of your operations 


IN BOSTON 


IN New ENGLAND, all roads lead to Boston. Sound 
strategy suggests that you select Charles River Stores 
—near Boston’s North Station—as your operational 
-headquarters in this great commercial center. 

Charles River Stores offer more than 300,000 
square feet of safe storage space in big, modern 
brick-and-concrete buildings. Some are heated and 
sprinklered, and all have aero automatic fire-alarm 
equipment and A.D.T. burglary-alarm service. 

U.S. Customs and U. S. Internal Revenue bonded 
space is provided. Office and showroom facilities are 
available. Trained personnel, modern mechanized 
equipment and electric belt conveyors assure fast, 
efficient handling. A private siding connects with 
the Boston & Maine Railroad. 

You should have the facts concerning the time- 
and money-saving distributional advantages of 


Charles River Stores at your finger-tips. Write today 
for full information. 


THE CHAIN OF 


jim: |} CHARLES RIVER STORES 


AND INLAND 
WAREHOUSES 131 BEVERLY STREET - BOSTON 14, MASS. 
(J. F. O’Halloran, Manager « Merchants Warehouse Company, Owner and Operator) 


A UNIT OF 


he lain of Tidewater Terminals and Inland Warehouses 


BDEWATER FIELD WAREHOUSES, INC. MERCHANTS WAREHOUSE COMPANY 

, NEW YORK, N. Y. PHILADELPHIA, PA. 

UNCOLN TIDEWATER TERMINALS MERCHANTS WAREHOUSE COMPANY 

4 NEW YORK, N. Y. BOSTON, MASS. NORFOLK, VA. 

FWARK TIOEWATER TERMINAL, INC. BOSTON TIDEWATER TERMINAL, INC. MERCHANTS CONTRACTING CORP, 
NEWARK, N. J. BOSTON, MASS. NORFOLK, VA. 


LINCOLN TIDEWATER TERMINALS CO. LINCOLN TIDEWATER TERMINALS 
EASTHAMPTON, MASS. PORTLAND, ME. 


KEYSTONE WAREHOUSE COMPANY 
BUFFALO, N. Y. 


NORFOLK TIDEWATER TERMINALS, INC. 
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eral counsel of the Civil Aeronautics 
Board. Witnesses who criticized or op- 
posed the bill at the hearing were F. B. 
Lee, acting administrator of the Civil 
Aeronautics Administration, and Clar- 
ence F. Cornish, president, National As- 
sociation of State Aviation Officials, In- 
dianapolis, Ind. 





$60,724,331 March Rail 
Operating Net $13,000,000 
Below March of 1947 


Net railway operating income of Class 
I railroads in March, 1948, totaled $60,- 
724,331 compared with $73,924,144 for the 
same month in 1947, according to reports 
filed by the carriers with the Bureau of 
Railway Economics of the Association of 
American Railroads. 

“Net railway operating income repre- 
sents the amount left after the payment 
of operating expenses and taxes but be- 
fore interest, rentals and other fixed 
charges are paid,” said the A.A.R. 

“For the month of March, 1948, Class 
I carriers had an estimated net income, 
after interest and rentals, of $35,200,000 
compared with $46,200,000 in the same 
month in 1947. 

“Net railway operating income of the 
Class I carriers for the first three months 
of 1948, before interest and rentals, to- 
taled $142,646,580 compared with $176,- 
243,935 in the same period of 1947. 


“Net: income, after interest and rent- 
als, of the Class I railroads in the first 
three months of 1948 is estimated at 
$72,400,000 compared with a net income 
of $94,400,000 in the corresponding pe- 
riod of 1947. 

“In the twelve months ended March 
31, 1948, the rate of return on property 
investment averaged 3.32 per cent, com- 
pared with a rate of return of 3.04 per 
cent for the twelve months ended March 
31, 1947. Property investment is the 
value of road and equipment as shown 
by the books of the railways including 
materials, supplies and cash, less accrued 
depreciation. 

“This compilation as to earnings for 
the first three months of 1948 is based 
on reports from all Class I roads, repre- 
senting a total of 227,221 miles. 

“Total operating revenues in the first 
three months of 1948 amounted to $2,- 
243,241,538 compared with $2,040,521,145 
in the same veriod of 1947, or an increase 
of 9.9 per cent. Operating expenses in 
the first three months of 1948 amounted 
to $1,820,970,544 compared with $1,598,- 
151,546 in the corresponding period of 
1947, or an increase of 13.9 per cent.” 


Data by Districts 


“Thirty-six Class I railroads failed to 
earn interest and rentals in the first 
three months of 1948, of which sixteen 
were in the Eastern District, three in the 
Southern Region and seventeen in the 
Western District,’ continued the A.A.R., 
and added: 

Eastern District 

Class I railroads in the Eastern District 
in the first three months of 1948 had an es- 
timated net income, after interest and rent- 
als, of $15,600,000 compared with a net in- 
come of $30,400,000 in the same period of 
1947. For the month of March alone, their 
estimated net income, after interest and 
rentals, was $9,200,000 compared with $19,- 
000,000 in March, 1947. 





Those same roads in the first three months 
of 1948 had a net railway operating income, 
before interest and rentals, of $48,879,003 
compared with $66,363,924 in the same period 
of 1947. Their. net railway operating income, 
before interest and rentals, in March 
amounted to $22,698,095 compared with $31,- 
354,922 in March, 1947 


Operating revenues of the Class I railroads 
in the Eastern District in the first three 
months of 1948, totaled $1,025,129,310 an in- 
crease of 9.3 per cent compared with the 
same period of 1947, while operating expenses 
totaled $859,369,382 or an increase of 13.5 
per cent above 1947. 


Southern Region 


Class I railroads in the Southern Region in 
the first three months of 1948 had an esti- 
mated net income, after interest and rentals, 
of $21,500,000 compared with a net income 
of $19,000,000 in the same period of 1947. For 
the month of March alone, they had an es- 
timated net income, after interest and rent- 
als, of $8,400,000 compared with $7,500,000 in 
March, 1947. 

“Those same roads in the first three 
months of 1948 had a net railway operat- 
ing income before interest and rentals, of 
$33,892,793 compared with $31,253,038 in the 
same period of 1947. Their net railway op- 
erating income, before interest and rentals, 
in March amounted to $12,729,958 compared 
with $11,949,011 in March, 1947. 

“Operating revenues of the Class I rail- 
roads in the southern Region in the first 
three months of 1948 totaled $332,566,680, an 
increase of 9.1 per cent compared with the 
same period of 1947, while operating ex- 
penses totaled $257,231,320, an increase of 
9.7 per cent above 1947. 


Western District 


Class I railroads in the Western District 
in the first three months of 1948 had an es- 
timated net income, after interest and rent- 
als, of $35,300,000 compared with $45,000,000 
in the same period of 1947. For the month 
of March alone, they had an estimated net 
income, after interest and rentals, of $17,- 
600,000 compared with a net income of $19,- 
700,000 in March, 1947. 

Those same roads in the first three months 
of 1948 had a net railway operating income, 
before interest and rentals, of $59,874,784 
compared with $78,626,973 in the same pe- 
riod of 1947. Their net railway operating 
income, before interest and rentals, in March 
amounted to $25,296,278 compared with $¢30,- 
620,211 in March, 1947. 

Operating revenues of the Class I rail- 
roads in the Western District in the first 
three months of 1948 totaled $885,545,548, an 
increase of eleven per cent compared with 
the same period of 1947, while operating ex- 
penses totaled $704,369,842, an increase of 
16.2 per cent above 1947. 





House Passes Tidelands Bill 


The House, on a roll call vote, has 
passed and sent to the Senate H.R. 5992, 
introduced by Representative Chadwick, 
of Pennsylvania, to “confirm and estab- 
lish the rights and claims of the 48 
states to the lands and resources beneath 
navigable waters within their boun- 
daries” (see Traffic World, May 1, p. 
1375). On the roll call, 257 voted for 
the bill and 29 voted against it. 


In the course of debate on the meas- 
ure, Representative Riley, of South 
Carolina, said that the U.S. Supreme 
Court opinion by Justice Black in the 
case of the United States v. California 
contained a statement that “qualified 
ownership of lands under inland navi- 
gable waters such as rivers, harbors, and 
even tidelands down to the low-water 
mark” was retained in the states. 

“In using the term ‘qualified owner- 
ship’” Representative Riley said, “this 
opinion clearly casts a cloud on all the 
lands under navigable streams, bays, 
and beach property extending beyond 
the low-water mark. Inasmuch as mil- 
lions of dollars worth of property has 
been developed along the waterways of 
the states and on the beaches of the 
states, both for commercial and recrea- 
tional purposes, the rights of individual 
citizens is by indirection involved and 
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their titles to their properties in some 
instances, at least, questioned ... To 
protect the rights of the states and the 
individual rights of its citizens, this legis- 
lation should be passed by an over- 
whelming vote.” 


Tidelands Bill in Senate 


Senator Downey, of California, called 
up the House-approved bill in the Sen- 
ate on May 3 and then objected to 
further proceedings on the measure at 
that time, with the result, as explained 
by Senator Vandenberg. of Michigan, 
president pro tempore of the Senate, 
that the bill was placed on the Senate 
calendar instead of being referred to a 
Senate committee. 

After noting that legislation similar 
to H.R. 5992 had been pending before 
the Senate judiciary committee “in the 
past two or three months,’ Senator 
Downey said that he would urge the 
Senate to keep H.R. 5992 on the cal- 
endar “so that if for any reason the 
judiciary committee does not bring in 
some kind of a report in time for the 
Congress of the United States to express 
its opinion, the Congress of the United 
States, and not a small minority, may 
have its will prevail.” He said Congress 
had had no chance to vote on the 
President’s veto of the tidelands bill 
which it passed in 1946, “because the 
President vetoed it too late,” and added 
that it was his opinion there was not 
only a substantial majority in the Sen- 
ate for H.R. 5992, but a two-thirds vote 
for the bill. 





Committee Report Explains 
Overcharge Time-Limit Bill 


By setting up a two-year period of 
limitation within which actions might 
be brought for the recovery of under- 
charges or overcharges by or against 
common carriers by motor vehicle, com- 
mon carriers by water, and freight for- 
warders, H.R. 2759, passed by the House 
on January 14 and now reported favor- 
ably to the Senate, would make parts 
II, III and IV of the interstate com- 
merce act conform with the present pro- 
visions of part I of the act relating to 
the collection of undercharges and over- 
charges, said the Senate interstate and 
foreign commerce committee in its re- 
port on H.R. 2759 (see Traffic World, 
May 1, p. 1382). 

“The remedy of common carriers for 
recovery of their charges on shipments 
of freight,” the committee said in its 
report, “is a common-law action in the 
courts. Ordinarily such charges are pre- 
paid by the shippers or collected by the 
carrier from the consignee upon delivery 
of the shipment. It happens not infre- 
quently, however, that errors are made 
in the assessment of these charges. If 
the carrier fails to collect the full amount 
to which it is entitled, there arises what 
is commonly known as an undercharge, 
which carriers subject to the interstate 
commerce act are under a legal duty to 
collect by suit, if necessary. Such suits 
by interstate motor carriers are subject 
to the statute of limitations of the pal- 
ticular state in which the action 1s 
brought, and there is a diversity of pe- 
riods of limitation so fixed by the various 
states. One purpose of H.R. 2759 is t0 
provide a uniform period of limitation 
for such suits, which is clearly desirable. 

“On the other hand, when an inter- 
state motor carrier collects from a ship- 
per a charge in excess of that applicable 
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to the transportation under a tariff law- 
fully on. file with the Interstate Com- 
merce Commission, the legal remedy of 
the shipper for the overcharge is likewise 
a common-law action in the courts. As 
to suits of this kind there is, of course, 
the same diversity of periods of limita- 
tion under the statutes of the various 
states, and it is equally desirable that 
this lack of uniformity be corrected, as 
proposed in H.R. 2759. 


“The situation with respect to common 
carriers by motor vehicle described above 
also applies to freight forwarders... ” 


The committee said that, at present, 
section 308 of the act, relating to repara- 
tion awards against certain water car- 
riers, applied only to water carriers “en- 
gaged in transportation ... (1) by way 
of the Panama Canal, or (2) as a com- 
mon carrier by water on the high seas 
or the Great Lakes on regular routes 
from port to port.” It said that H.R. 





2759 would broaden that provision so as 
to include all common carriers by water 
subject to part III of the act. The bill 
also would amend section 308(f)(1) of 
the act, so as to make its provisions cor- 
respond with those of like provisions af- 
fecting rail carriers, in part I of the 
act, the committee stated. 


“This,” it added, “would make two 
changes in the section as it now stands: 
(1) A uniform period of limitation for 
suits by water carriers to collect under- 
charges would be provided where none 
exists today, and (2) the period of limi- 
tation for actions at law against water 
carriers for recovery of overcharges or 
complaints before the Commission for 
recovery of overcharges or damages not 
based on overcharges would be reduced 
from 3 to 2 years.” 

The. committee urged “early and fav- 
orable consideration” of the bill by the 
Senate. 





Government Barge Line Sale Measure 
Explained in House Committee Report 


That the bill which it was reporting, 
with amendments, furnished the neces- 
sary authorization for proper disposal 
of the assets of the Inland Waterways 
Corporation and at the same time would 
assure the continuation of essential serv- 
ices along the Mississippi waterways 
system was a belief expressed by the 
House interstate and foreign commerce 
committee in its report on H.R. 5318, 
providing for sale of the property and 
other interests of the Inland Waterways 
Corporation, operator of the Federal 
Barge Lines (see Traffic World, May 1, 
p. 1381). 


The bill, as amended, said the commit- 
tee, provided for the disposition of the 
facilities and rights of the I.W.C. at the 
earliest possible date consistent with the 
conservation of its assets, provided for 
dissolution of the corporation not later 
than July 1, 1953, and granted to the 
Secretary of Commerce necessary powers 
in connection with the winding up of the 
affairs of the Corporation. It added that 
the bill granted authority to the Secre- 
tary of Commerce to dispose of such 
facilities and rights as a whole or as two 
separate units, the Mississippi River unit 
and the Warrior River unit. 


“The Secretary of Commerce,” it said, 
“is given wide latitude in working out 
the financing arrangements. He is given 
sufficient time in which to arrange for 
disposal of the various facilities and 
rights so as properly to conserve the 
going concern value of the corporation’s 
assets, thereby enabling him to attract 
the most desirable type of purchaser 
rather than having to make a forced 
sale in order to meet a deadline.” 


In connection with mention of testi- 
mony at the hearings on H. R. 5318 to 
the effect that any disposal of the 
Mississippi River unit should safeguard 
contitiuance of adequate common-carrier 
Service substantially similar to that of 
the Federal Barge Lines and that provi- 
Sion should be made for continuance of 
deveispmental work on the Missouri 
River, the committee said that section 
2(c) of the bill had been amended to 
carry out those objectives and that House 
tepor. No. 1420, 80th Congress, showed 
that about $9,000,000 was available for 
expel diture in the fiscal year 1949 for 


improvement of navigation and flood- 
control purposes on the Missouri River. 

The committee quoted excerpts from 
a letter written by T. Coleman Andrews, 


director of the corporation audits divi- . 


sion of the General Accounting Office, 
included in a report of the Comptroller 
General, dated May 2, 1947, on the G.A.O. 
audit of the Inland Waterways Corpora- 
tion, in which letter various criticisms 
of the operations of the I.W.C. were 
made. The Andrews letter included al- 
legations that top management and 
organization of the I.W.C. had been in- 
adequate; that labor was inefficient and 
the corporation had had inadequate la- 
bor relations; that the corporation’s 
equipment was obsolete in part and not 
adequate for present-day traffic require- 
ments, and that there were indications 
of lack of an aggressive traffic solicita- 
tion policy. 


Explanation of Bill 


Explaining the bill, section by section, 
as amended by it, the committee said: 


The first section is a declaration that it 
is the policy of Congress to provide for the 
continuation of the transportation services 
of the Inland Waterways Corporation only 
until such time as private persons, com- 
panies, or corporations are ready and willing 
to engage in such operations. 


Section 2 (a) authorizes the Secretary of 
Commerce to dispose of the facilities and 
rights of the Corporation by sale, lease, 
charter, or otherwise under such conditions 
and terms as he may deem appropriate, not 
inconsistent with the provisions of the act. 
Subsection (b) authorizes disposition of the 
facilities as a whole or as two separate units. 
Subsection (c) imposes certain conditions 
and restrictions upon disposition of facili- 
ties (except terminal facilities) and operat- 
ing rights, applicable principally to the 
Warrior River unit. None of the transporta- 
tion facilities or rights may be disposed of, 
however, until the Interstate Commerce 
Commission has made a report on the fair 
value thereof, and disposition has been ap- 
proved by the President. 

Section 3 provides, in the case of disposi- 
tion of facilties (except terminal facilities) 
and overating rights, for the transfer to the 
purchaser, lessee, or grantee of outstanding 
certificates of public convenience and ne- 
cessity. It also provides that the purchaser, 
lessee, or grantee shall succeed the Corpora- 
tion as to through routes, through traffic 
arrangements, and joint rates (together with 
related rules, regulations, and practices), 
thus assuring that the purchaser, lessee, 
or grantee will be able to do everything 
necessary to continue the operations. 

Section 4 provides that the Corporation 
shall continue in operation until its facili- 
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ties and rights have been disposed of pur- 
suant to the act. It further provides that 
within 12 months after such disposal, but 
not later than July 1, 1953, the Secretary of 
Commerce, on behalf of the United States, 
shall dissolve the Corporation, shall assume 
its obligations and take over all its prop- 
erties and rights not disposed of, and pro- 
ceed with the liquidation of any remaining 
assets and the winding up of its affairs. 
This section provides for a trust fund in 
the Treasury into which revenues are to be 
deposited, and from which disbursements 
are to be made, in connection with the 
winding up of the affairs of the Corpora- 
tion. Any sum remaining in the fund after 
settlement of all outstanding obligations of 
the Corporation are to be covered into the 
Treasury as miscellaneous receipts. 


Section 5(a) repeals section 3 of the In- 
land Waterways Corporation legislation of 
June 3, 1924, as amended, effective on the 
date of the enactment of this proposed legis- 
lation. Subsection (b) repeals the remainder 
of such act of June 3, 1924, as amended, ef- 
fective on the date of the dissolution of the 
Inland Waterways Corporation. 





Joint-Board Authority 


The Senate interstate and foreign 
commerce committee has ordered re- 
ported favorably to the Senate S. 2216, 
the Reed bill to permit the holding of 
hearings in Interstate Commerce Com- 
mission cases by one member of a joint 
board in the absence of other members 


of such board (see Traffic World, May 
13:. 





Water Carrier Exemption 


Senator Reed. of Kansas, has intro- 
duced S. 2577, to amend section 303(e) 
of the interstate commerce act—a bill 
identical in its provisions to H.R. 6078, 
introduced by Representative Leonard 
W. Hall, of New York, proposing addi- 
tion, to the categories of water transport 
which the Commission might exempt 
from regulation, of transportation of 
passengers between points in the United 
States by way of a foreign port or ports 
(see Traffic World, April 10, p. 1155). 





Nominations Reported 


The Senate interstate and foreign 
commerce committee has ordered favor- 
ably reported the nomination of Delos 
Wilson Rentzel, of Alexandria, Va., to be 
Administrator of Civil Aeronautics, and 
the nomination of Russell B. Adams, of 
West Virginia, to be a member of the 
Civil Aeronautics Board. 





Air Traffic Control Measure 


The Senate interstate and foreign 
commerce committee has reported favor- 
ably S. 3, authorizing a training pro- 
gram for air traffic control-tower opera- 
tors, both civilian and governmental, and 
authorizing the Administrator of Civil 
Aeronautics to conduct studies and re- 
search as to the most desirable qualifica- 
tions for such operators. 

The committee said in its report on 
the bill that the measure also authorized 
cooperation between departments and 
agencies of the government in connec- 
tion with the training program and pro- 
vided means for cooperation by states 
and their political subdivisions, by edu- 
cational institutions and by private per- 
sons in carrying out the educational pro- 
gram. It said the bill would place it 
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within the power of the Civil Aeronautics 
Administrator to submit to the Congress 
a request for funds for whatever training 
program he found to be justified and 
necessary. 





1.C.C. Omnibus Bill Held 
Wholly Noncontroversial 


In a report in which it advocated favor- 
able action by the Senate on S. 2426, the 
so-called omnibus bill to amend the 
interstate commerce act in various 
respects pursuant to recommendations 
made by the Commission, the Senate in- 
terstate and foreign commerce committee 
said that the bill was “as noncontrover- 
sial as any piece of legislation can be” 
(see Traffic World, May 1, p. 1383). 


The bill contains provisions, among 
others, under which associations of 
I.C.C.-regulated carriers would be re- 
quired to file with the Commission such 
annual, periodical or special reports as 
it might require. 


The Senate committee noted that bills 
to amend the act in accordance with 
recommendations made by the Commis- 
sion had been introduced in the Seventy- 
eighth Congress and later, and added: 

As objections to certain provisions of these 
earlier bills developed from time to time, the 
bills were rewritten and reintroduced in order 
to dispense with the necessity of dealing 
with controversial provisions. The present 
bill, S. 2426, upon which public hearings 
have been held, contains no provisions, so 
far as your committee is aware, to which 
there is any serious objecticn. .. . The con- 
troversial sections of the earlier bills which 
have been eliminated from S. 2426 will, it is 
expected, be the subject of separate bills up- 
on which hearings will be held where the 
proponents and opponents of the bills can be 
fully heard. It should be fully understood 
that the committee has not in any way 
passed upon the merits of the so-called con- 
troversial provisions contained in the earlier 
bills but has merely laid them aside without 
— for consideration at some future 
time. 


Rail Retirement Legislation 


Representative Snyder, of West Vir- 
ginia, has introduced H.R. 6361, to amend 
the railroad retirement act of 1937 so 
as to permit disabled employes to re- 
ceive annuities irrespective of any 
earnings in service for hire or in self- 
employment. 


Representative O’Hara, of Minnesota, 
has introduced, by request, H. R. 6397, 
a bill to amend the railroad retirement 
act of 1937 by providing for payment of 
retirement benefits to “individuals who 
on or after the enactment date shall be 
60 years of age or over and have com- 
pleted 30 years of service,” by increasing 
the amounts of the benefit payments, and 
by adding a new provision on the sub- 
ject of survivor benefits. 





“ Joint-Board Bill’’ Reported 


A Senate interstate and foreign com- 
merce committee report on S. 2216, the 
Reed bill to permit one or two members 
of a joint board to proceed with a hear- 
ing assigned to it in a motor carrier case 
in the absence of other members of the 
board and to make its decision and 
recommendation to the Commission con- 
cerning the matter involved in such hear- 


ing, has noted that no objections to the 
bill have been voiced by counsel for rail 
and motor carriers or by the Commission, 
whose comments on the measure were 
solicited. The committee noted that the 
bill would amend section 205 of the motor 
carrier act (part II of the interstate 
commerce act). It said the joint boards 
were composed of members nominated by 
state commissions of the states in which 
the motor-carrier operations involved 
were conducted; that reference of such 
proceedings to a joint board was man- 
datory where no more than three states 
were involved and optional where more 
than three states were involved. Under 
the situation that existed, in the ab- 
sence of the legislation now proposed, it 
said, if one member of a two-man joint 
board failed to attend a scheduled hear- 
ing, his nonattendance operated to ter- 
minate the existence of the board insofar 
as the matter assigned to its considera- 
tion was concerned. Resulting adjourn- 
ment of hearings caused delay and ex- 
pense to the Commission and to the par- 
ties to the proceedings scheduled to be 
heard, the committee said. 





Jurisdictional Conflicts 
Of House Units Studied 


In a report on S. 2575, a bill to amend 
the legislative reorganization act of 1946 
in several respects, the Senate commit- 
tee on expenditures in executive depart- 
ments has pointed to “areas of potential 
conflict” between Senate committees as 
to their jurisdiction over legislative mat- 
ters, including jurisdiction of the Senate 
interstate and foreign commerce com- 
mittee. 

“A triple play is observed,” the com- 
mittee said, “when we find that the 
(Senate) committee on finance is to 
consider ‘reciprocal trade agreements,’ 
the committee on foreign relations 
‘measures to foster commercial inter- 
course with foreign nations and to safe- 
guard American business interests 
abroad,’ while the committeee on inter- 
state and foreign commerce should have 
legislation referred to it concerning 
‘interstate and foreign commerce gen- 
erally.’ ” 

One of the provisions of S. 2575, the 
committee said, would rename the com- 
mittee on expenditures in the executive 
departments in the Senate as the com- 
mittee on government operation; an- 
other would increase the judiciary com- 
mittee membership from 13 to 15; still 
another would abolish a requirement 
that the Comptroller General make man- 
agement studies in the various depart- 
ments and agencies of the government. 





Recovery of Overcharges 


The Senate interstate and foreign 
commerce committee, acting in accord- 
ance with recommendations made by a 
subcommittee headed by Senator Reed, of 
Kansas, has ordered favorably reported 
to the Senate, without amendment, H.R. 
2759, the Wolverton bill to amend the in- 
terstate commerce act so as to make uni- 
form, for application to common carriers 
by motor vehicle, common carriers by 
water, and freight forwarders, the two- 
year “statute of limitations” set forth in 
part I of the act with respect to actions 
for recovery of undercharges or over- 
charges by or against rail carriers (see 
Traffic World, May 1). 
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Public Hearings Planned 
On Freight Bill Audits 


Indications that charges of alleged 
negligence by the General Accounting 
Office in the auditing of vouchers cover- 
ing payments made for transportation of 
government shipments in the World War 
II period would be aired in public hear- 
ings, possibly in the week of May 10, 
after having been the subject of hear- 
ings in executive sessions of the subcom- 
mittee over a period of several weeks, 
were expressed May 4 at the office of 
Representative Bender, of Ohio, chair- 
man of a special subcommittee of the 
House committee on expenditures in 
executive departments. 


It was stated that, as a result of the 
subcommittee inquiry, the G.A.O. had 
begun re-auditing of all freight vouchers 
accumulated in the World War II years. 
The subcommittee’s investigation, ac- 
cording to information from Mr. Bender’s 
office, bore no relationship to the com- 
plaints of the Justice Department with 
respect to alleged overcharges collected 
by railroads on government freight in 
the war years, but was based on infor- 
mation to the effect that the G.A.O. had 
permitted large amounts in carrier over- 
charges to go unchallenged because of 
failure properly to check the rates 
charged against the published tariffs 
applicable to the transportation service 
performed. 

Reference was made to a statement by 
Representative Bender, in an early stage 
of the subcommittee investigation, to 
the effect that the overcharges which 
the G.A.O. allegedly had passed up 
would amount to about $300,000,000. 


House Committee Reports 
Bill to Continue R.F.C. 


The House banking and currency com- 
mittee has reported favorably to the 
House S. 2287, amending the Recon- 
struction Finance Corporation act by ex- 
tending the powers of the R.F.C. for a 
period of two years beyond June 30, 1948, 
and by providing for another two-year 
period after the termination of its powers 
to liquidate its business. The bill amends 
the R.F.C. act in several other respects, 
including a provision for reduction of its 
capital stock from $325,000,000 to $100.- 
000,000, and a provision fixing its maxi- 
mum lending authority at $1,500,000,000. 


The bill as passed by the Senate on 
April 6 provided for a 12-year extension 
of the succession of the R.F.C. and placed 
a maximum of $1,000,000,000 on its lend- 
ing authority. 

In the House committee report it was 
shown that, as of February 29, 1948, the 
R.F.C. had disbursed a total of $933,285,- 
000 in loans to railroads, of which $141,- 
028,000 remained outstanding, and that a 
total of Public Works Administrator se- 
curities in the “railroad” category of 
$199,283,000 had been issued, with $3,035,- 
000 of that amount remaining outstand- 
ing on February 29, 1948. 

The House committee said that S. 2287 
would amend section 4(a) (1) of tne 
R.F.C. act “to make it clear that such 
section includes air carriers engaged in 
air transportation as defined in the civil 
aeronautics act of 1938, as amended, and 
is not restricted to air carriers engaged 
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only in interstate commerce.” (Section 
4 of the act sets forth the lending powers 
and the restrictions and limitations 
thereon of the R.F.C.). 


The committee noted that it had 
amended section 4(b) of the act by add- 
ing thereto a new paragraph (2), placing 
a limitation of 10 years on the maturi- 
ties of certain types of loans, including 
renewals or extensions, but it explained 
that the 10-year maturity limitation 
would not apply to securities or obliga- 
tions received by the R.F.C. as a claim- 
ant in bankruptcy, equitable reorgani- 
zation, and/or as a creditor in proceed- 
ings under section 20(b) of the interstate 
commerce act as amended. 


The committee pointed out that the 
life of the R.F.C. had been extended one 
year beyond June 30, 1947, by legislation 
(public law 132) approved by the Presi- 
dent on that date. 


Plane Purchase Financing 


Subject of House Hearing 


Two bills designed to facilitate the 
financing of purchases of aircraft by air- 
lines and others were the subject of a 
hearing held by the House interstate 
and foreign commerce committee, and 
the witnesss who testified voiced ap- 
proval of both measures, but suggested 
a number of amendments in each of 
them. 


One of the considered bills was H.R. 
6148, to provide a system or recordation 
of liens on spare engines and spare parts 
used by airlines. The other was H.R. 
6146, introduced by Representative Stef- 
an, of Nebraska, a bill to relieve lenders 
of money for purchase of aircraft of lia- 
bility imposed on them by certain state 
laws for damage done by such aircraft 
on the surface of the earth. 

Mr. Stefan, testifying in support of his 
bill, said he believed it would result in 
considerable expansion in the purchase 
of aircraft and in a more liberal finan- 
cing program for aircraft purchases by 
individuals. 

Robert Ramspeck, executive vice presi- 
dent of the Air Transport Association of 
America, in discussion of H.R. 6148, said 
that the civil aeronautics act now 
directed the Civil Aeronautics Admin- 
istrator to maintain a system for recorda- 
tion of all conveyances affecting title 
to, or interest in, aircraft of the United 
States, similar to the records of auto- 
mobile and land titles maintained by 
county clerks. He said the Administra- 
tor was not directed to record liens on 
engines or parts, and that such recorda- 
tion was needed and would be provided 
by H.R. 6148. He explained that when 
an airline bought a fleet of planes, it 
had to have spare engines and parts, 
also, and that the cost of the latter 
often amounted to 25 per cent of the 
cost of the assembled planes purchased. 
The airline might borrow up to 80 per 
cent of the cost of the new planes, but 
could not obtain loans on the spare 
engines and parts simultaneously pur- 
chased, he said. Accordingly, he stated, 
if an airline bought a fleet of new DC-6’s 
costing $20,000,000, and spare engines 
aid parts costing $5 million, it could 
borrow, under present conditions, about 
$16 mi'lion of the total and had to put 
Up $9 million of its own money. How- 
ever, ii provision were made for recorda- 


tion of the spare engines and parts, it 
would be able to borrow 80 per cent of 
the total and would have to put up only 
$5 million in cash, he said. 


With reference to H.R. 6146, Mr. Ram- 
speck said that at least 10 states—Dela- 
ware, Indiana, New Jersey, the Caro- 
linas, the Dakotas, Tennessee, Vermont, 
Wisconsin and Hawaii—now imposed 
absolute liability on the owners of air- 
craft for damage on the surface of the 
earth, and that lenders of the money 
for purchase of aircraft were regarded 
as the owners as long as they held liens 
on the property. He contended that a 
lender should not be subjected to that 
kind of liability when not in control of, 
or operating, the plane covered by the 
loan. It was highly desirable that air- 
craft operators have a uniform rule to 
govern their liability for damages on 
the earth’s surface, he said. He recom- 
mended consideration by the committee 
of a bill introduced in. December, 1945 
(H.R. 4912, 79th Congress) by Represent- 
ative O’Hara, of Minnesota, and pointed 
to provisions in that bill by which lia- 
bility of aircraft operators were limited 
to not over $14 a pound of maximum 
land weight of aircraft for injury to 
persons (other than passengers in the 
aircraft) and damage to property on the 
surface, with the liability in no case to 
exceed $2 million per aircraft per acci- 
dent. 


G. Nathan Calkins, Jr., chief of the 
international and rules division in the 
office of the general counsel of the Civil 
Aeronautics Board, said that the objec- 
tive of the C.A.B. in supporting both the 
considered bills was to give air carriers 
and other buyers of civil aircraft the 
widest opportunity possible to finance ac- 
quisitions of necessary aircraft under 
terms and conditions that were most 
appropriate. He said it was an onerous 
burden on financing institutions and on 
airlines to require that mortgage in- 
dentures be filed in every state and 
county where spare engines and spare 
parts were located during the course of 
the financing agreement. He suggested 
a number of amendments to the bills. 


The proposed legislation was en- 
dorsed also by Warren S. Ege, attorney, 
of Washington, D.C., of the legal com- 
mittee of the Aircraft Industries Associ- 
ation; Roger F. Murray, vice president, 
Bankers Trust Co., of New York City, 
and Edward F. Dodd, chief of the aircraft 
records section, Civil Aeronautics Ad- 
ministration. 


Aviation Facilities Bills 
Advance in House, Senate 


The Senate interstate and foreign com- 
merce committee has reported S. 2451 
the Brewster bill to “encourage develop- 
ment of an international air transporta- 
tion system, adopted to the needs of the 
foreign commerce of the United States, 
of the postal service and of the na- 
tional defense,” and has explained in 
its report that the chief reason for en- 
actment of the measure is to give the 
Civil Aeronautics Administration au- 
thority to construct and operate inter- 
national airway facilities outside the 
continental limits of the United States. 

A similar bill, H.R. 6137, was rewrit- 
ten and approved by the House inter- 
state and foreign commerce committee. 
The committee decided to have the re- 
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—- version introduced as a new 

The Senate committee amended S. 
2451 by including a provision that the 
Administrator of Civil Aeronautics and 
the chief of the Weather Bureau, De- 
pariment of Commerce, might acquire, 
establish and construct airport property 
and airway property in the territories 
and possessions (except the Canal Zone) 
of the United States, without consulta- 
tion with the Air Coordinating Commit- 
tee or concurrence of the Secretary of 
State. The bill authorizes such activity 
by the C.A.A. head and the Weather 
Bureau chief as to acquisition, etc., of 
airport property and airway property in 
foreign territory, subject to consultation 
with the Air Coordinating Committee 


and concurrence of the Secretary of 
State. 





Senate Report Discusses 


Air Parcel Post Measure 


Details of S. 2281, a bill providing for 
an air parcel post service, were described 
and discussed in a report (S. report 1169) 
of the Senate committee on post office 
and civil service, which became available 
about 15 days after Chairman Langer, of 
the committee, had issued a statement 
announcing favorable action by the com- 
mittee on the bill (see Traffic World, 
April 17, p. 1232). 

Under provisions of the bill, the com- 
mittee said, parcels weighing more than 
8 ounces but less than 70 pounds and 
measuring not more than 100 inches in 
length and girth would become mailable 
as air parcel post matter in the eight 
postal zones established for fourth-class 
matter. It said that a scale of charges 
ranging from 55 cents for the first pound 
or fraction thereof over 8 ounces plus 4 
cents for each additional pound or frac- 
tion of a pound would be charged for 
the first and second zones. For zones 
beyond the second zone, the following 
rates would apply: Third zone, 60 cents 
for first pound or fraction thereof, plus 
8 cents for each additional pound or 
fraction thereof; fourth zone, 65 cents 
plus 14 cents; fifth zone, 70 cents plus 
24 cents; sixth zone, 75 cents plus 33 
cents; seventh zone, 75 cents plus 45 
cents, and eighth zone, 80 cents plus 65 
cents. 

“Because air parcel post and the rates 
governing such traffic will continue in 
an experimental stage for some time,” 
said the committee, “it is necessary to 
grant certain latitudes to the Post Of- 
fice Department governing such mail 
matter of ‘light weight in relation to 
size’ as to permit a surcharge, the ex- 
tent of which it thus far not determined, 
as additional compensation for extra 
space and care required in handling and 
transporting such mail matter. 

“As a further step toward flexibility, 
the committee finds the wisdom in dele- 
gating to the Postmaster General the 
prerogative of adjusting at intervals 
weight and size limits, rate of postage, 
zones of conditions, or either which will 
recommend to the public the feasibility 
and desirability of the use of such aug- 
mented air mail service, thus promoting 
receipt of sufficient revenue as may be 
adequate to defray the cost of such serv- 
ice to patrons...” 

The report quoted statements by 
Chairman O’Connell, of the Civil Aero- 
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nautics Board, that in general S. 2281 
appeared designed to meet the growing 
need for air mail parcel post service and 
that the bill dealt with the subject “on 
a basis which the board has heretofore 
favored, i. e., in a manner similar to 
that now provided for ordinary air mail 
within the framework of the civil aero- 
nautics act.” 


Dozen Aviation Bills Set 
For Hearing in Senate 


A Senate interstate and foreign com- 
merce subcommittee headed by Senator 
Brewster, of Maine, has announced that 
it will hold hearings May 10, 11, 17 and 
18 on a dozen aviation bills introduced 
for the purpose of carrying into effect 
various recommendations made by the 
Congressional Aviation Policy Board (see 
Traffic World, April 10, p. 1177). 


According to the announcement, the 
subcommittee will consider S. 2449, pro- 
posing regulation of interstate contract 
carriers by air, on May 10. The follow- 
ing day it will hold a hearing on three 
bills prepared for introduction by Sena- 
tor Brewster as substitutes for S. 2448, 
a bill embodying several proposed amend- 
ments of the civil aeronautics act and 
a provision for establishment of an Of- 
fice of Air Safety. — 


On May 17 and 18 the subcommittee 
will hear witnesses on the following bills: 
S. 2452, relating to local enforcement of 
aviation safety regulations; S. 2454, pro- 
viding for recording of title to, interest 
in and encumbrances on aircraft; S. 2455, 
limiting the liability of persons not in 
possession of aircraft; S. 2456, providing 
for investigation of the causes of thun- 
derstorms, for purposes of aviation 
safety; S. 2460, exempting airlines from 
law requiring payment of compensation 
for customs employes’ overtime services; 
S. 2464, authorizing the Maritime Com- 
mission to provide for development of 
lighter-than-air rigid airships for com- 
mercial use, and S. 2466, redefining the 
powers of the Administrator of Civil 
Aeronautics. 


Midwest Truck Line Ask 


House Action on Claims 


Representatives of the Midwest Op- 
erators Association, appearing before a 
House judiciary subcommittee at a hear- 
ing on legislation for settlement of 
claims against the federal government 
of various western truck lines which 
were taken over by the Office of De- 
fense Transportation in the latter part 
of World War II, presented substantially 
the same story and justification for 
their claims as they had offered in hear- 
ings held earlier by a Senate judiciary 
subcommittee (see Traffic World, March 
27, p. 982, and April 3, p. 1076). 


The bill considered at the House sub- 
committee hearing was H.R. 4205, in- 
troduced by Representative Devitt, of 
Minnesota. The bill would authorize 
payment to each of the motor carriers 
involved, as compensation for “use of its 
properties while under operation or ar- 
rangement for operation” by the federal 
government, of the amount of operat- 
ing deficit, if any, sustained in the period 
of such operation, plus an amount suf- 
ficient to provide a reasonable profit in 
the federal-control period (a reasonable 
profit being defined as an amount 


equal to or greater than the profit real- 
ized if operating expenses had been 93 
per cent of the carrier’s operating rev- 
enue). The bill also would provide for 
payment of damages to the carriers of 
an amount equal to 10 per cent of the 
operating expenses actually incurred in 
the period of federal control. 


Witnesses at the hearing were: Repre- 
sentative Devitt; Lou Hosking, St. Paul, 
Minn., secretary, and R. G. May, Sioux 
Falls, S. D., general counsel, of the Mid- 
west Operators Association, and H. E. 
Spangler, of Cedar Rapids, Ia., repre- 
senting a number of Iowa motor car- 
riers interested in the legislation. 


Wiley Hits Appropriation 
Bill for Rivers, Harbors 


Chairman Wiley, of the Senate judici- 
ary committee, .in an address in the 
Senate, expressed agreement with the 
minority report of the Senate appropria- 
tions committee on the Army civil func- 
tions appropriation bill for the fiscal 
year ending June 30, 1949, in its conten- 
tion that the aggregate of the items in- 
cluded in the bill as reported to the 
Senate—a total of $708,586,666—should be 
reduced by not less than $200,000,000 (see 
Traffic World, May 1, p. 1381). 

The $708,000,000 proposed to be appro- 
priated, he said, would constitute a 41 
per cent increase over current levels of 
spending for the purposes covered by the 
bill. He said he understood that the 
expenses which the bill would finance 
would “merely inaugurate a vast num- 
ber of projects which would involve far 
higher appropriations in later years.” 

“It seems absolutely fantastic,” said 
Senator Wiley, “that we should be em- 
barking on spending one-fifth of a billion 
dollars more for river and harbor and 
flood-control work in a year in which we 
have already voted $6,000,000,000 for for- 
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eign aid, and in which we will vote untold 
billions of dollars more for national de- 
fense. It seems fantastic that we can 
vote all this money, yet could not vote 
to authorize a loan of approximately 
$400,000,000 for the construction of the 
St. Lawrence waterway...” 


“Small” River-Harbor Bill 
Reported by House Group 


An omnibus rivers and harbors bill 
proposing authorization of projects call- 
ing for a total expenditure of $20,887,- 
900 for new construction work has been 
ordered reported to the House by the 
House public works committee. 


The total authorization in the bill, 
H.R. 6419, introduced by the committee 
chairman, Representative Dondero, of 
Michigan, was described by a committee 
spokesman as the smallest in any bill of 
this character since 1920. The projects 
itemized in the bill involve a proposed 
expenditure of $652,200 annually for 
maintenance. 


Federal Airport Legislation 


Chairman Wolverton, of the House 
committee on interstate and foreign com- 
merce, has introduced H.R. 6374, to 
amend the federal airport act by adding 
to it several provisions, including one 
under which the Administrator of Civil 
Aeronautics might advance to “non-fed- 
eral public agencies” money to finance 
the cost of formulating airport projects. 
Such an advance might be made on re- 
quest of the non-federal agency and 
might not exceed $10,000, and the ad- 
vances might be granted if the adminis- 
trator found that the agency was not 
otherwise able to obtain funds for the 
project-formulation work without undue 
hardship, under terms of the bill. 
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Rail Strike Mediators Report Stalemate 
to White House; Truman Action Awaited 


A White House official whose efforts 
as a mediator on behalf of the Presi- 
dent led to cessation of a railroad strike 


two years ago after it had been in 
progress only 48 hours found himself 
with a similar problem on his hands 
again on May 5 when two National 
Mediation Board members came to his 
office and told him that they had done 
all they could, but without success, in 
attempts to avert a strike of three rail- 
road operating-employe unions called 
for 6 a.m., May 11. 

The N.M.B. members who made the 
White House visit were Chairman Frank 
P. Douglass and Board Member Francis 
A. O’Neill, Jr., and the official with 
whom they conferred was John R. Steel- 
man, the assistant to the President and 
former head of the Labor Department’s 
conciliation service. 


After their meeting, White House 
Press Secretary Charles G. Ross told re- 
porters he could not say what steps 
might be taken in dealing with the 
strike threat situation. So far as he 
knew, he said, the N.M.B. members and 
Mr. Steelman had not discussed any 
plan for government seizure of the rail- 
roads. To a question as to who would 
make the next move, his answer was 
that it was to be hoped that the parties 
to the dispute would act. Several days 
remained before the time set for the 
strike, there was still some time for the 
parties to get together, and there was 
always some hope that the dispute would 
be settled before the strike date, he said. 
That had happened in the past, he said. 

He stated that Messrs. Douglas, O'Neill 
and Steelman had discussed the sitila- 
tion for an hour and 25 minutes; that 
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the N.M.B. members had related to Mr. 
steelman a full history of the negotia- 
tions, and that the “nub” of their re- 
port was that a stalemate had been 
reached. He said it was estimated that 
150,000 to 200,000 employes comprised 
the membership of the three brother- 
hoods threatening the strike. There 
was no plan for the N.M.B. members to 
see the President, and no particular 
reason why they should, said Mr. Ross. 

Mr. Steelman would keep the Presi- 
dent fully informed about the develop- 
ments and had gone to the President’s 
office “a few minutes ago,’ Mr. Ross 
said. He said Mr. Steelman expected no 
further developments in Washington 


that day with respect to the railroad 
strike threat. 
























President’s Attitude 


In a press conference he held earlier 
on May 5, before the meeting of Mr. 
Steelman with the N.M.B. members had 
begun, Mr. Ross said that the President 
had not yet given up hope of averting 
the strike. He said that he (Ross) would 
rather not speculate as to what could be 
done to deal with the situation. Asked 
whether the existence of wartime power 
of the President to take over the rail- 
roads, under a 1916 act, had been called 
to the President’s attention, Mr. Ross 
said that the President read the news- 
papers, had his own legal staff, and 
kept himself fully informed. 

There was no indication that the 
representatives of the carriers and the 
representatives of the three brotherhoods 
would be called in to the White House, 
said Mr. Ross, in answer to a reporter’s 
question. 

































N.M.B. Chairman’s Comment 


In a press conference held the after- 
noon of May 4 at the Congress Hotel in 
Chicago, Chairman Douglass of the 
N.M.B. announced that the N.M.B. medi- 
ation efforts had ceased and that he 
and Mr. O’Neill were leaving immedi- 
ately for Washington to report to the 
White House the following morning. 


“We haven’t been able to get the 
parties to budge from the positions they 
held when direct negotiations were 
broken off one week ago,” he said. “The 
carriers’ position is that they have com- 
plied with all the provisions of the rail- 
way labor act, that they have accepted 
the recommendations of the Presidential 
emergency board, and that they decline 
to go beyond those recommendations. 
The unions, who had previously rejected 
the board’s recommendations, insist that 
the carriers will have to give them more 
before they will settle.” 


At his office in Washington, before he 
went to the White House, May 5, Mr. 
O'Neill indicated that although the 
union representatives asked for a wage 
Increase higher than the 15% cents an 
hour which the emergency board had 
, tecommended, contending that such an 

Increase was the pattern for 1947 and 
Not for 1948, the discussions conducted 
by the mediators at Chicago centered 
Principally on the unions’ demands for 
changes in working rules and that “not 
too much time” was spent in discussion 
of the wage increase proposal. He ob- 
served that he and Chairman Douglass 
had conferred with the parties to the 
dispute about six hours a day over a 
five-day period. 

“We vespect the President of the 
United States, and if he asks us to come 
» Wash ngton, we will do so,” officers of 
he thrce operating unions announced 






































































at a press conference at 5 p.m. May 4, a 
few hours after the Mediation Board 
had announced its failure to settle the 
dispute between the unions and the rail- 
roads. 


Statement by Unions 


From their headquarters in the Con- 
gress Hotel, Chicago, the union officials 
released a statement declaring that “the 
facts are that our members cannot con- 
tinue to work for wages which fail to 
meet today’s cost of living, and they 
cannot work under conditions which 
have not been uniformly improved for 
more than 25 years.” 


The statement was signed by J. P. 
Shields, first assistant grand chief engi- 
neer, Brotherhood of Locomotive Engi- 
neers; C. N. Keenen, vice-president, 
Brotherhood of Locomotive Firemen and 
Enginemen; and C. E. McDaniels, vice- 
president, Switchmen’s Union of North 
America. The statement read in part: 

The spirit of the railway labor act is 
to promote collective bargaining but our 
said experience shows us that the railroads 
are converting it into a blockade against 
the processes of bargaining. This is 1948 
and we cannot accept wage patterns estak- 
lished about a year ago which leave us 


more than 15 per cent below our real earn- 
ings in 1946. 


For the second time during these negotia- 
tions, the railroad companies have violated 
the spirit of collective bargaining by under- 
taking campaigns of misleading advertising. 
Even as we sat with members of the Media- 
tion Board, the railroad companies chose 
to indulge in ridcule and distortion. .. . 
Their advertising campaign indicates to us 
that they desire to provoke a strike, rather 
than peaceably settle this dispute. It is 
strange that they can find hundreds of 
thousands of dollars to spend for advertising 
and nothing for the employes’ pay checks. 


Cite Strike Instructions 


The officials concluded by stating that 
“the foregoing are typical of reasons 
why our members will withdraw from 
service of the railroads on May 11.” 

They had instructed their 125,000 
members in part as follows, they said: 

No man in road service involved in the 
strike will perform any service after the 
hour set to strike—6 a. m., May 11—unless 
he already has begun a trip and actually 
has left the terminal. If the train has left 
the terminal, he will complete the trip and 
deliver the engine and train at the end 
of the run or tie-up point. Yard men will 
leave the service at the appointed time. 

Men in road and yard service are to 


handle and transport troon trains, hospital 
trains, and milk trains. 


Origin of Strike Call 


The strike call for May 11 was issued 
first by the Brotherhood of Firemen and 
Enginemen and the Switchmen’s Union, 
late April 28 (see Traffic World, May 1, 
p. 1345). After a subsequent conference 
of Messrs. Douglass and O’Neill with 
the parties to the dispute, Mr. Shields, 
assistant grand chief engineer of the 
Brotherhood of Locomotive Engineers, 
announced that that brotherhood had 
joined the firemen and switchmen in 
setting May 11 as the strike date. 

The three unions joining in the strike 
call had rejected recommendations of 
a Presidential emergency board for a 
wage increase of 15% cents an hour, 
retroactive to November 1, 1947, and for 
changes in a number of working rules 
(see Traffic World, April 3, p. 1058). The 
two other operating unions—the Broth- 
erhood of Railroad Trainmen and the 
Order of Railway Conductors—had 
settled for a wage increase of 15% cents 
an hour last December, by mutual 
agreement with the carriers. The emer- 
gency board that investigated the dis- 
pute between the firemen and engine- 
men, the switchmen and the engineers 
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was created by the President after those 
unions had called a strike for February 
1. The emergency board held hearings 
in Chicago from February 2 until March 
10. William M. Leiserson, former Na- 
tional Mediation Board chairman, was 
chairman of the emergency board. 


Railroad Advertisement 


In a Washington newspaper adver- 
tisement published May 5 by the eastern, 
southeastern and western railroads, a 
steam roller designated, “Railroad 
Strike,” was pictured in the process of 
running over an individual identified in 
the sketch as “American people,’ with 
three men operating the steam roller des- 
ignated as “leaders of 3 railroad unions.” 
The advertisement bore the heading, 
“Look who gets squeezed!” In smaller 
type, below this heading, appeared the 
following: 

“Union leaders representing less than 
one-tenth of railroad employes reject 
recommendations of President’s emer- 
gency board—refuse to negotiate except 
on their own terms—threaten to paralyze 
the nation by strike!” 

Other reading material in the adver- 
tisement included a charge that “this 
small group of railroad union leaders are 
attempting to flout the intent and spirit 
of the railway labor act, and dictate 
their own terms, and raised the ques- 
tions: 

“How long will the American public 
stand for the undemocratic, arbitrary, 
and abusive use of the right to strike 
and the disregard of the obligation to 
provide transportation? How long can 
the American people permit a few dic- 
tatorial union leaders to defy the proc- 
esses provided for the peaceful settle- 
ment of disputes?” 

Under the heading, “Compare these 
wages with what you make,” the ad- 
vertisement represented that 1947 aver- 
age annual earnings of locomotive en- 
gineers ranged from $4,078 for those in 
yard service to $6,152 for those in road 
freight service, and would be increased 
to $4,740 for the former and $6,785 for 
the latter under the emergency board’s 
recommendations. For firemen, it was 
shown that 1947 annual earnings ranged 
from $3,156 for those in yard service to 
$4,721 for those in road freight service, 
and that those figures would be in- 
creased, respectively, to $3,645 and $5,310 
by the emergency board’s recommenda- 
tions. 


Power To Take Roads 


Whether or not the President would 
attempt to meet the situation confront- 
ing the country—if a strike materialized 
—by taking over the railroads for oper- 
ation, there appeared to be no doubt that 
he had authority to do so under the 
following act of August 29, 1916: 

The President in time of war is em- 
powered, through the Secretary of War, to 
take possession and assume control of any 
system or systems of transportation, or any 
part thereof, and to utilize the same to the 
exclusion, as far as may be necessary, of all 
other traffic thereon, for the transfer or 
transportation of troops, war material and 
equipment, or for such other purposes con- 


nected with the emergency as may be need- 
ful or desirable. 


Technically, it is held in Washington, 
the United States is still at war, there 
having been no declaration of the end- 
ing of the war. Francis A. Silver, gen- 
eral counsel of the Office of Defense 
Transportation, pointed out that Con- 
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gress had the act of 1916 specifically 
under consideration last year when it 
repealed some of the President’s war 
time powers and that it had not dis- 
turbed the act. 

Informally, several government offi- 
cials indicated a purpose not to be hasty 
in bringing about government control of 
the railroads to meet the strike situa- 
tion. Railroad labor spokesmen held 
that taking over the railroads by the 
government would complicate the situa- 
tion and not result in settlement of the 
issues. It was pointed out that relatively 
few trains were operated when the 
government had control of the railroads 
for a short time in the latter part of 
May, 1946, during the period a strike 
was in effect. 


1946 Strike History 


The Brotherhood of Locomotive En- 
gineers and the Brotherhood of Railroad 
Trainmen, as the result of failure to 
reach agreement with the railroads on 
the rail labor dispute at that time, called 
a strike to become effective at 4 pm., 
May 18, 1946. Later this date was post- 
poned to 4 p.m., May 23, when members 
of the two brotherhoods “walked out.” 

A 4p.m., May 17, 1946, President Tru- 
man, by executive order, seized possession 
and control of 337 railroads through the 
director of the Office of Defense Trans- 
portation. This control continued until 
4 pm., May 26, when O.D.T. Director 
Johnson announced termination of such 
control, following agreement reached by 
the representatives of the striking em- 
ployes and railroad management (see 
Traffic World, May 25, 1946, and June 
1, 1946). 

While federal control of the railroads 
was in effect during the period of the 
strike relatively few passenger and 
freight trains were in operation. Robert 
S. Henry, of the Association of American 
Railroads, stated in the early afternoon 
of May 25, 1946, that, according to data 
compiled by the A.A.R. car service divi- 
sion, in the 24-hour period ended at mid- 
night May 24, there had been in opera- 
tion throughout the country a total of 
156 suburban passenger trains, 173 
through passenger trains, in connection 
with which 256 different crews had been 
in service and 112 freight trains, and 
that a total of 277 yard crews had been 
on duty. These figures were exclusive of 
the Illinois Central and the Illinois 
Terminal whose operations were not 
affected by the strike. Mr. Henry pointed 
out that normally about 17,500 passenger 
trains and 24,000 freight trains would 
have been in operation on May 24. 


A.C.L. Statement 


C. McD. Davis, president, Atlantic 
Coast Line Railroad, was interviewed 
May 5 concerning the threatened strike 
of locomotive engineers, locomotive fire- 
men, and switchmen. 

“As the situation is now seen,’ Mr. 
Davis said, “if the men—locomotive en- 
gineers and firemen—walk out and cease 
work, in response to the strike called by 
the three leaders of the organizations 
named, Coast Line will close down all 
of its operations, passenger, freight, mail. 
express, etc., affecting practically all of 
its employees.” 

“Appropriate notices are being ex- 
tended today in accordance with the 





terms of agreement with our organized 
employes.” Mr. Davis added. He also 
added that the Switchmen’s Union of 
North America did not represent any 
switchmen on the Atlantic Coast line. 


Mr. Davis said that when a somewhat 
similar situation arose in May, 1946, the 
President of the United States made an 
appeal to the men then directly in- 
volved, namely, engineers and trainmen, 
to continue on their jobs on all the rail- 
roads in the interest of public health 
and public welfare. At that time, Mr. 
Davis personally added his direct appeal 
to employes on the Atlantic Coast Line 
in those two crafts to continue at their 
work. Those appeals met with negative 
response, falling on deaf ears, as the 
engineers: and trainmen walked out and 
tied up rail transportation service 
throughout the entire country, as would 
readily be recalled, he said. 
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“One of the organizations involved in 
the May, 1946, strike was the Brother- 
hood of Locomotive Engineers, the same 
organization which is again a party to 
the strike called for Tuesday, May 1:,” 
said Mr. Davis. 

The Louisville & Nashville has issued 
its embargo No. 3, on shipments of per- 
ishables, effective at 12:01 a.m. May 7, 
because of the threatened strike of fire- 
men and engineers set for May 11. 

At the Association of American Rail- 
roads it was said that no recommenda- 
tions were being made by the A.A.R. for 
a@ general embargo, and that any action 
taken would be by individual railroads 
in view of their knowledge of the situa- 
tion on their lines. 

An O.D.T. spokesman said no general 
embargo action on the part of the goy- 
ernment was being contemplated unless 
there was a direction from the White 
House. 








No Overtime for 470,000 Motor Carrier 
Employes Whose Work Affects Safety 


A driver, drivers’ helper, loader, or 
mechanic, employed by a motor carrier, 
does not come under the overtime provi- 
sions of the fair labor standards act in 
any workweek in which such a worker 
is called on to perform work “directly 
affecting” safety of operation, as defined, 
according to a revised interpretative 
bulletin issued by William R. McComb, 
administrator of the wage and hour and 
public contracts divisions of the U. S. 
Department of Labor. 


The Labor Department estimated 
470,000 workers would be affected by the 
ruling. It said, in a press release, that 
the bulletin made it clear that such an 
employe was exempt from the overtime 
provisions of the law “regardless of the 
proportion of his time or of his activi- 
ties actually devoted to such safety-af- 
fecting work during his employment in 
the particular job, and even though in 
particular workweeks he may not actual- 
ly engage in any activities directly af- 
fecting ‘safety of operation.’” Time and 
a half for work over 40 hours a week are 
eliminated under the conditions stated 
in the bulletin. 


The department said the bulletin, 
“issued in the light of the portal-to-por- 
tal act of 1947,” was a practical guide to 
employers and employes, and reflected 
recent Supreme Court decisions defining 
the scope of the exemption. It said the 
bulletin replaced and superseded all 
previous bulletins, releases, opinion 
letters and other statements on this 
subject. That subject, said the depart- 
ment, had long presented a difficult ad- 
ministrative problem to the wage and 
hour division because of the interrela- 
tionship of the wage and hour law pro- 
visions and the powers of the Commis- 
sion under the motor carrier act. 


For each of the aforementioned classes 
of employes, the department said, the 
bulletin explained what kinds of work 
had and had not been held directly to 
affect safety of operation. It added that 
the Commission’s definition of “safety 
of operation” as used with respect to 
the activities of the four classes of em- 
ployes was stated in the bulletin to be 
“the safety of operation of motor ve- 
hicles in the transportation of passengers 


or property in interstate or foreign com- 
merce, and that alone.” 


Mr. McComb said the bulletin distin- 
guished between common or contract 
carriers and private carriers in one re- 
spect. For private carriers, he said, the 
exemption applied only with respect to 
the transportation of property, not 
persons. 

One portion of the department’s state- 
ment read as follows: 


“Thus far, the Interstate Commerce 
Commission has actually exercised its 
regulatory power only with respect to 
drivers. Relying on Supreme Court de- 
cisions, however, the Wage and Hour 
Law Administrator’s new bulletin states 
that the exemption will be considered 
fully applicable to all four classes of 
employes, when engaged as described in 
the bulletin, and that an employe in 
any of the four classes who ‘either reg- 
ularly or from time to time’ is called 
upon to perform ‘safety-affecting opera- 
tions’ of the type described ‘comes within 
the exemption in all workweeks when he 
is employed at such job.’ Furthermore, 
the bulletin makes clear that ‘this is 
true regardless of the proportion of his 
time or of his activities actually devoted 
to such safety-affecting work during his 
employment in the particular job, and 
even though in particular workweeks he 
may not actually engage in any activi- 
ties directly affecting ‘safety of opera- 
tion.’ ” 

The department, in its statement, said 
the bulletin emphasized that the scope 
of coverage under the wage and hour 


law was held by the courts to be broader 


than that of the motor carrier act, and 


that the overtime provisions of the wage 


and hour law would apply to drivers, 
drivers’ helpers, loaders, and mechanics 
who were “engaged in commerce or 1 
the production of goods for commerce 
under this law but were not engaged 11 
“transportation in interstate or foreig? 
commerce” within the meaning of the 
motor carrier act. 

The bulletin made clear, said the de 
partment, that the exemption available 
for the aforementioned employes did n0 
apply to motor carrier employes whosé 
jobs were confined to such work as that 
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of dispatchers, office employes, warehouse 
workers, carpenters, tarpaulin tailers, ve- 
hicle painters, or service men who “do 


nothing but oil, gas, grease, or wash the 
motor vehicles.” 


The bulletin explains that an employe 
whose job involves work of the kind per- 
formed by any of the named four classes 
was within the overtime exemption of 
the wage and hour law if such work was 
the type “directly affecting the safety 
of operation of motor vehicles on the 
public highways in transportation in 
interstate or foreign commerce within 
the meaning of the motor carrier act,” 
and if his employer operated such ve- 
hicles as a carrier subject to the juris- 
diction of the Commission under section 
204 of the motor carrier act. 





North Shore Seeks To 
Abandon Shore Line Branch 


The Illinois Commerce Commission on 
April 30 granted a petition of the strike- 
bound Chicago North Shore & Milwau- 
kee for a 10 per cent increase in passen- 
ger fares, but criticized the road for 
failing to seek a fare increase large 
enough to end the strike, which has 


blocked operations of the road since 
March 27. 


“Since this strike started,” the com- 
mission stated in its order, “the North 
Shore has maintained a strange silence 
with respect to any proposal to increase 
any rate in an amount sufficient to 
produce the necessary revenue to enable 
the company to operate.” 


The order criticized the carrier’s ac- 
counting procedure and recommended 
changes so that it could learn details 
of the line’s operations. 


Members of the commission’s account- 
ing staff said the 10 per cent fare in- 
crease would amount to approximately 
$60,000 a year. Company officials said 
the system lost $95,000 last year, and 
that the 15144-cent hourly wage increase 
sought by striking employes’ would 
amount to $623,000 annually. 


Officials of the North Shore announced 
they were studying the 10 per cent fare 
boost to determine if it would be 
enough to permit them to meet the 
wage increase recommended by a Pres- 
idential fact-finding board. 


Stockholders’ Meeting Called 


The board of directors of the Chicago 
North Shore & Milwaukee Railway, after 
studying the order of the Illinois com- 
mission for a 10 per cent increase in 
Passenger fares, announced May 4 in 
Chicago that it would call a meeting 
of stockholders shortly to approve the 
filing of a petition for abandonment of 
the road’s Shore Line Branch between 
Chicago and Waukegan. Should the 
petition be granted, declared the direc- 
tors, “the railway could reinstate all its 
othe; operations and provide adequate 
Service to the public at the new rates of 
Pay,” that is, it could grant the demand 
of 1490 striking employes for a 1514-cent 
hour ly wage increase. 


The board, in a long statement, said 
that the road came out of receivership 
on November 1, 1946, “as a result of a 
very drastic plan of reorganization” 
Whic’. completely wiped out all of the 
Prior lien, preferred and common stock, 


and liquidated $17,000,000 in mortgage 
bonds by the payment to bondholders of 
slightly over 11 per cent of the indebted- 
ness. In the first calendar year of opera- 
tion after reorganization the company 
lost from transportation operations 
$283,109 and from all operations, includ- 


ing rents received, $95,791, the board 
said. 


It said an analysis of the operations 
of the Shore Line revealed that that 


portion of the road lost over $600,000 in 
1947, adding: 


A continuation of the operation of this 
branch of the railroad can only result in 
such a drain on the system as a whole that 
all operations must inevitably in a com- 
paratively short time cease, resulting in the 
loss of employment to over 1,400 employes 


and loss of service to a great number of 
people. ay 


Fare Boost Would Not Help 


While a very large increase in fares 
would “mathematically” produce suf- 
ficient additional revenue earnings to 
meet the additional cost of the wage 
increase demanded, the board concluded, 
there was “no doubt that because of the 
competition along the Shore Line by the 
Chicago & North Western Railway, a 
very large loss in passenger business 
would be occasioned thereby, with the 
net result that the increase in fares 
would not solve the financial problem.” 


Should the state commission grant the 
North Shore authority to raise fares to 
the state statutory limit of two cents 
a mile, the board observed that the cost 
of a 12-ride ticket between Highland 
Park and Chicago on the North Shore 
Line would be $6, compared with $3.10 
for such a ticket on the North Western. 
From Waukegan to Chicago comparable 
12-ride tickets would cost $9.00 and 
$4.10, respectively. 


“Under such unfavorable competitive 
rates a large number of passengers would 
leave the railroad’s service and such an 
increase in rates would therefore be of 
no avail,” the statement concluded. 


Board Reports to Truman 
In R.E.A.-Teamsters Case 


An emergency board appointed by 
President Truman to investigate and re- 
port on a dispute between the Railway 
Express Agency and approximately 3,200 
of its vehicle employes represented by 
the International Brotherhood of Team- 
sters, etc., has filed its report with the 
President and has recommended exten- 
sion of the vacation privileges of the em- 
ployes but withdrawal of the brother- 


hood’s proposal for a five-day, 40-hour 
week. 


The board, appointed by the President 
after the union had called a striké for 
April 1 (see Traffic World, April 3, p. 
1038), said that the dispute concerned 
proposed changes in 49 provisions of the 
rules agreement between the parties and 
involved vehicle employes of the express 
agency in Chicago,.Ill., Cleveland and 
Cincinnati, O., Newark, N. J., Philadel- 
phia, Pa., St. Louis, Mo., and San Fran- 
cisco, Calif. 


“During the course of the proceeding,” 
the board said, “47 of the disputed issues 
were adjusted by agreement between the 
parties, leaving the question of reduc- 
tion of the work week from 44 hours in 
six days to 40 hours in five days, from 
Monday to Friday, and the extension of 
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vacation benefits to the action of the 
emergency board.” 


In recommending against granting of 
a reduction of the work week, the board 
said that the union involved had not 
demonstrated to it the propriety of rec- 
ommending a 40-hour, five-day work 
week for the vehiclemen involved in the 
dispute. 

“What has been shown,” said the 
board, “is that such a recommendation 
would be contrary to the general pattern 
of working hours for Agency employes 
and for those in the railroad industry.” 

With respect to vacation privileges, the 
board suggested one week’s vacation for 
employes with one to five years of serv- 
ice and two weeks for employes with 
more than five years of service. Thereby, 
it said, the employes involved would be 
placed in a position of parity with other 
employes of the Agency and in the rail- 
road industry. It proposed that the ex- 
tension of vacation privileges which it 
recommended be retroactive to January 
1, 1947. 


Members of the emergency board, 
which held 16 days of hearings in Chi- 
cago, were: John A. Lapp, of Chicago; 
John D. Galey, of Sweet Home, Ore., 
and John T. McCann, of New York City. 


TRANSPORTATION 
STATISTICS 


Shipper Board Estimates 


Estimates of Shippers Regional Ad- 
visory Boards of carloadings for the 
fourth quarter of 1947 were 5.1 per cent 
under actual carloadings for that period, 
according to comparisons made by the 
car service division of the Association of 
American Railroads. There were over 
estimates in three districts and under 
estimates in ten districts. In the com- 
modity groups there were 11 over esti- 
mates and 21 under estimates. 


Percentages of under estimates by 
boards were: Central Western, 0.6; 
Pacific Northwest, 1.4; Great Lakes, 8.9; 
Ohio Valley, 9.9; Mid-West, 3.6; Trans- 
Mo-Kansas, 8.9; Southwest, 11.7; New 
England, 19.7; Atlantic States, 13.3; and 
Allegheny, 3.5. 


Percentages of over estimates by 
boards were: Pacific Coast, 6.8; North- 
west, 2.2; and Southeast, 0.3. 


Freight Car Report 


U. S. railroads reported an average 
daily surplus of 34,333 freight cars and 
an average daily shortage of 3,361 
freight cars for the week ended April 
24, according to the car service division 
of the Association of American Rail- 
roads. 


The surplus was made up as follows: 
Plain box, 2,624; auto box, 46; flat, 88; 
gondola, 2,012; hopper, 23,394 (standard 
open top); stock, 1,218; refrigerator, 
3,455; and miscellaneous, 1,496. 

The shortage was made up as follows: 
Plain box, 1,075; auto box, 9; flat, 115; 
gondola, 957; hopper, 1,049 (standard 
open top, 992, covered, 57); stock, 62; 
refrigerator, 45; and miscellaneous, 49. 

























































































































































































































































































































































































































































































































South African State-Owned 
Railways Protected By 
Restrictive Legislation 


The national policy of coordination of 
transport in South Africa has been 
“practically legislated into existence 
through restrictive competitive measures 
placed on all forms of transportation by 
the government as a protection to the 
state-owned and operated railways,” 
said Dr. C. S. Duncan, economist for the 
Association of American Railroads. 


He made the statement in “a brief re- 
view of a report on the history, scope and 
organization, and revealing also how the 
cardinal principle of administration pol- 
icy to coordinate public transport was 
realized,” contained in a publication of 
the Union of South Africa, “The South 
African Railways”. 


Dr. Duncan said “a stout defense” was 
made in the publication of the coordina- 
tion policy, and that the logic of it ran 
in this fashion: 


The basis of South African industrial and 
economic development is the minerals and 
agricultural products that are produced in 
the far interior. For their exploitation trans- 
portation is necessary at costs that are not 
prohibitory and the railroads are the only 
medium that can meet the needs. Hence, the 
railroads must be developed and protected. 
It is the people’s money that is invested in 
them which must not be destroyed by any 
private competitive interest. Railways must 
offer development rates to the producers of 
agricultural and mineral traffic and, in con- 
sequence, 85 per cent of the railway traffic 
produces only 41 per cent of the revenues 
and 15 per cent of high-grade traffic must 
produce 59 per cent of the revenue. High- 
grade traffic is the only traffic sought by high- 
way competitors. If they should succeed in 
diverting it from the railroads it would un- 
balance the traffic of railroads for the ad- 
vantage of a few merchants. This would not 
be fair to the people as a whole and would 
retard the development of the country. 

It is therefore proposed that all these 
agencies be brought under the control of a 
single administrative agency and that rail- 
way, highway and air service be operated in 
conjunction as part of the policy of co- 
ordinated transport. 

This has been the South African way and 
coordination has resulted. 


Dr. Duncan observed that the striking 
feature of a map, which was attached to 
his review, was the relation of motor 
traffic to rail. Here, he said, would seem 
to be the real test of coordination of 
public transport under a single adminis- 
tration, adding it was “obvious that mo- 
tor transportation ... has been made 
merely supplementary to rail service,” 
and that “this is a deliberate and neces- 
sary policy.” 

There were South African areas po- 
tentially productive that could not sup- 
port rail service, he said, and into those 
areas motor vehicle service was extend- 
ed. At first private operation was per- 
mitted to develop such service, said Dr. 
Duncan, but that the private operations 
would not confine operations to the non- 
competitive area and began to compete 
for high-grade traffic with a _ state- 
owned railway. He added that “this 
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would not be tolerated and restrictive 
laws were sought and secured.” 

Four restrictions cited by Dr. Duncan 
were the adding of one shilling a 100 
pounds as a wharfage charge on traffic 
handled from docks by motor; removal of 
restrictions on rail operation of motor 
transport in urban areas so they could 
engage in store-door deliveries; giving 
of power to issue permits or certificates to 
local boards appointed by the Minister of 
Transport; and exemption of farmers 
who hauled their own products in their 
own trucks to the nearest railroad 
station. 

As illustrative of the higher rates on 
the 15 per cent of the traffic providing 
59 per cent of the rail revenue, Dr. Dun- 
can said the distance from Johannes- 
burg, commercial center of the Union, to 
Cape Town was 956 miles and the rates 
a ton for 1,000 miles were: For coal, 1 
pound 1 shilling 6 pence; for wheat, 1 
pound 4 shillings 0 pence; for soft goods 
and fancy leather goods, 19 pounds 8 
shillings 4 pence. 

For the fiscal year ending March 31, 
1947, said Dr. Duncan, the South African 
railways carried over 27 million tons of 
goods, excluding coal and livestock, over 
15 million tons of revenue coal and over 
7 million head of livestock. Revenues 
were 60.8 million pounds, operating ex- 
penses 46.3 million pounds, interest 6 
million pounds, other charges over 9 
million pounds, with a resulting loss of 
640,512 pounds. 

In 1946, he said, there were 13,483 
miles of railroad, 22,000 miles of highway 
and a relatively small airway system 
mostly devoted to interoceanic travel. 
In 1946 total capital investment in the 
railroads was about 228 million pounds, 
he said. If money remained after the 
revenues were applied to meeting in- 
terest on borrowed capital, operating 
expenses and other charges, it might be 
placed in a “rates equilization fund,” 
now 8 million pounds, said Dr. Duncan, 
to be “drawn down when revenues are 
inadequate.” By this means, it was 
claimed, service was kept up to a high 
standard year in and year out despite 
variations in traffic and revenue, he said. 

There are 175,000 railroad employes. 
Operation, development, rates and serv- 
ice are controlled by the Minister of 
Transport, and the board of directors is 
composed of members of parliament, Dr. 
Duncan says. He added the transporta- 
tion business was second only in size to 
the state itself. 





Claim Prevention in Tulsa 


C. F. Naffiziger, superintendent, sta- 
tions and claim prevention for the 
Missouri Pacific Railroad, spoke at two 
Perfect Shipping meetings held in Tulsa 
recently. More than 80 shipper and car- 
rier representatives attended a noon-day 
meeting sponsored by the Tulsa Traffic 
Club and the local claim prevention 
committee of the Trans-Missouri-Kansas 
Advisory Board. In the evening a large 
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meeting of the Local Freight Agents 
Association was held to discuss ways 
and means of prevention of freight loss 
and damage. 


F. L. Ruland, chairman of the central 
freight loss and damage prevention com- 
mittee of the T-M-K advisory board, 
said that it was the aim of the 15 local 
claim prevention committees within the 
territory “to make the April Perfect 
Shipping Month campaign an every- 
month campaign.” 





F.R. P.’s Shippers’ 
Service Department 


A shippers’ service department designed 
to help solve the problems of those who 
ship goods by rail has been established 
by the Federation for Railway Progress, 
Robert R. Young, founder and chairman 
of the federation, announced May 3. He 
described the new department as “a 
natural expansion of the federation’s 
efforts to extend and promote railway 
progress and the community of interest 
between railroads, shippers, suppliers, 
workers, investors, and the general pub- 
lic.” 

Charles W. Tighe, of Litchfield, Conn., 
traffic manager of the Warren McArthur 
Corporation, Connecticut manufacturer 
of transportation seating, will head up 
the new department, with headquarters 
in Cleveland. 

The new service department would 
enable shivpers to voice to railroad ex- 
ecutives their criticisms, comments, and 
suggestions concerning the _ railroad 
service they receive, said Mr. Young. 
He compared it to the federation’s pas- 
senger relations department which he 
said had processed more than 1,300 com- 
plaints of railroad passengers. Another 
factor that prompted the federation to 
establish the shippers’ service depart- 
ment was the number of unsolicited let- 
ters that the federation had received 
from shipper members reporting in- 
stances of unsatisfactory service and in- 
different attention to their complaints, 
said Mr. Young. 

“Usually, when the federation has 
taken these complaints to the proper 
officials, quick and satisfactory action 
has been the result,” said he. “It 13s 
felt that even more effective action 
will come from the formal operation of 
the new department under an expe- 
rienced traffic man.” 





N.W. Shippers’ Board Meeting 


The Northwest Shippers’ Advisory 
Board, at its spring meeting at Water- 
town, S. D., April 29, adopted a resclu- 
tion opposing the Capehart bill to piace 
all federal government agencies having 
to do with transportation in a single 
executive department headed by 4 
Secretary of Transportation. ; 

A canvass of car needs in the area {or 
the next ninety days resulted in sme 
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expressions of apprehension as to the 
possibility of the railroads meeting de- 
mands for open-top cars for coal, ore 
and aggregates. There were also sugges- 
tions from the floor that top executives 
of railroads give earnest attention to 
less-carload rail service, which was de- 
scribed by several speakers as being 
greatly in need of improvement. 


More than a hundred members of the 
board traveled from the Minnesota Twin 
Cities aboard a special train of the 
Minneapolis & St. Louis Railway. 


Labor Dispute Authority 
For Permanent Regulatory 
Bodies Held Undesirable 


A proposal that permanent regulatory 
agencies might be given statutory juris- 
diction over all unresolved contests be- 
tween labor and management which af- 
fected the general public interest, was 
opposed by A. H. Schwietert, president of 
the National Industrial Traffic League, 
in discussions of transportation prob- 
lems at the thirty-sixth annual meeting 


of the Chamber of Commerce of the 
United States. 


It had been suggested by Charles L. 
Dearing, of the Brookings Institution, 
Washington, D. C., that if it were es- 
sential that rates, security issues, and 
other phases of transportation be con- 
trolled under a “system of plenary reg- 
ulation,” it would be equally essential 
that labor costs, constituting trans- 
portation’s largest single cost element, 
be integrated in some manner with other 
major phases of control. 


Mr. Schwietert, in addressing a ques- 
tion to Mr. Dearing for elaboration on 
the point, said it seemed to him unde- 
sirable to place such additional burdens 
on the regulatory agency. 


“While wages represent an important 
part of the cost of operation, there re- 
main such other important items as 
cost of material and supplies,” said Mr. 
Schwietert. “I also have some doubt 
as to whether or not there will be any 
actual shortening of the lag between 
wages and rate advances.” 

He said he assumed the Commission, 
for example, in determining the ques- 
tion of wages, would also be required to 
consider other parts of the act and deter- 
mine the question of rates. 

“This may result in a big hearing in- 
volving wages and rate levels with all 
parties, that is, labor, carriers and ship- 
pers, participating,” continued Mr. 
Schwietert. “The time to determine 
these issues could hardly be less than it 
ls today. The I.C.C. can, under present 
statutes, act rapidly as demonstrated in 
Ex Parte 166, the recent rate increase 
case.” 

Mr. Dearing said the chief advantage 
to be gained by giving the Commission 
Jurisdiction over unresolved labor-man- 
agement contests would be that the 
IC.C would give careful consideration 


to the carrier’s ability to bear the cost 
of la»or increases. He said the emer- 
gency boards, which now dealt with 


labor-management disputes under the 
Tailw.y labor act, had no authority to 
consi er broad problems of maintenance 
of th. national transportation system. 
In his speech made prior to Mr. 
Schw' =tert’s questioning, Mr. Dearing had 
obser’ed that although the Commission 
Was »resumably charged by law with 


guarding the public interest in an ade- 
quate transportation system, it played no 
active part in the proceedings that gov- 
erned collective bargaining under the 
railway labor act. Apparently, he said, 
the emergency boards viewed their func- 
tions as strictly that of intermediary be- 
tween two adversaries. In the delibera- 
tions of these boards, he said, no official 
provision was made for coordinate 
evaluation of the interests of shippers 
or the general public. 

Mr. Dearing, in his speech, also said 
that because of the way in which regu- 
latory processes operated, there was nor- 
mally a lag between the time-incidence 
of increased labor costs and the regula- 
tory decision that set the amount of 
increased revenue that would be avail- 
able to meet those costs. 


Advanced Traffic Alumni Events 


The Alumni Association of the Col- 
lege of Advanced Traffic, Chicago, will 
hold its annual fish fry at the Furni- 
ture Mart May 14. Its meeting June 15 
has been designated sports night and will 
be arranged by the rail transportation 
committee, Walter Knorst, chairman. An 
educational and a freight forwarders’ 
meeting are planned for fall. 


N. Y. SHIPPERS’ CONFERENCE 


Edward K. Laux has been elected 
chairman of the Shippers’ Conference of 
Greater New York. Other new officers 
include: First vice-chairman, J. J. A. 
Winzenried, second vice-chairman, V. K. 
Raymond, and secretary-treasurer, R. H. 
Goebel. The board of governors is com- 
posed of J. A. Gerlin, J. H. Pretzell, Ray 
J. Newberry, H. H. Horton, and George 
E. Mace. 





Talk on Insuring Shipments 


Patrick J. Leen, assistant manager of 
the Firemen’s Fund Insurance Co., will 
speak on insurance coverage for loss or 
damage to property in transit, at a May 6 
luncheon of the business problems school, 
Chicago Association of Commerce and 
Industry, in the LaSalle Hotel, Chicago. 





Farquhar Conveyor Meeting 


More than a score of sales representa- 
tives of the midwestern conveyor division 
of the A. B. Farquhar Co. recently met 
in Chicago to discuss the local problems 
involved in all kinds of materials han- 
dling. The meeting was one of a sevies 
being held by the company throughout 
the nation. 


Flowers for Butler 


Members of the staff of Ulysses Butler, 
the Commission’s chief examiner, marked 
the completion of his forty-fourth year 
with the Commission, April 30, by plac- 
ing a colorful basket of flowers on his 
desk on the morning of that day. Mr. 
Butler became chief examiner on June 
16, 1923. 


A. A. R. Directors’ Meeting 


The monthly meeting of the board of 
directors of the Association of American 
Railroads was held in Washington April 
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30. It was stated that no action was 
taken because a quorum was not present. 
The general transportation situation, in- 
cluding the situation arising from the 
threatened railroad strike May 11, was 
discussed, it was said. Director John- 
son, of the Office of Defense Transporta- 
tion, attended the meeting. 


Veteran-Owned Air Freight 
Lines Defended in House 


Failure of the Civil Aeronautics Board, 
in the last two and one-half years, to 
grant a certificate to any of the air 
freight lines owned and operated by 
veterans of World War II was “a shame- 
ful thing,” said Representative Ken- 
nedy, of Massachusetts, in an address 
in the House. 

He concluded his remarks with a dec- 
laration that when appropriation bills 
for payment of air-mail subsidies and 
when any other legislation affecting the 
veteran-owned air freight carriers 
reached the floor of the House, he would 
see that such carriers received “fair 
play.” 

After asserting that the present com- 
mercial air transport fleet showed “a very 
sad case of unpreparedness,” Mr. Ken- 
nedy said that the airlines certificated 
by the C.A.B. operated only about 60 
freight planes, of which only about 20 
were “really capable of crossing the 
ocean,” and that the veterans’ air freight 
lines had among them about 125 freight 
planes. He said the veterans’ lines had 
been “pushed out by the rate war which 
the big companies have started.” He said 
it was “odd” that the C.A.B. was estab- 
lishing air-mail rates for the “Big Five” 
scheduled airlines, called “service rates,” 
and maintained that these mail rates 
were five times the rates approved by 
the C.A.B. for air cargo. 


“They (the veterans’ lines),” he said, 
“will do all right in business; in fact, un- 
til this rate war was permitted last fall, 
these veterans’ air freight lines were 
operating in the black, which is more 
than can be said for nearly all the big 
passenger lines. They have done it en- 
tirely on their own, and without any 
subsidy from the government...” 


International Air Express 
Service Resumed 


The resumption of its international air 
express service to Europe, Asia, Africa 
and East Coast countries in South Amer- 
ica, has been announced by Railway Ex- 
press Agency. 


“The reactivation of the agency’s 13 
year-old international air shipping sys- 
tem is being accomplished through a 
joint arrangement with Colonial Airlines, 
which will reforward shipments from 
Bermula to connecting international air 
carriers for movement to destination,” it 
stated, adding: 

The new shipping arrangement also en- 


larges the express agency’s air express serv- 
emg Canto and South America, Australia, 
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Alaska and Cuba. Service to these destina- 
tions was not affected by REA’s contract 
cancellations with other international air 
carriers on March 1 last. 


Arrangements now being completed by 
R.E.A. and Colonial will enable shippers in 
all parts of the U. S. and Canada to present 
air express shipments at Railway Express 
offices for forwarding to foreign destinations, 
A “shipper’s letter of instructions”, plus the 
required governmental shipping documents, 
will start the shipment to the international 
gateway, presently at New York, N. Y., or 
Washington, D. C., where the airwaybill will 
be prepared. Additional billing points 
throughout the country will be established 
shortly. Colonial Airlines operates a daily 
service from New York and Washington to 
Bermuda. 

The 13 year-old history of the international 
air express service conducted by Railway Ex- 
press Agency saw all previous records broken 
in 1947, when more than 600,000 shipments 
were handled by the agency for international 
air carriers, or an average of 50,000 shipments 
a@ month. The new agreement with Colonial 
Airlines will restore the agency’s interna- 
tional air shipping service to almost every 
foreign country formerly served. 

Other international airlines with which 
Railway Express has contracts for the han- 
dling of international air express are Aus- 
tralian National Airways, Chicago & South- 
ern Airlines, Peruvian International Airways 
and TACA Airways. R.E.A. also operates a 
domestic air express service over a 79,000 
mile-network of the scheduled, certificated 
airlines in the U. S. and Canada. 





Domestic Air Express Increases 


A gain of 11.6 per cent in air express 
shipments handled in domestic airline 
service for the first quarter of 1948 was 
reported by the Air Express Division of 
Railway Express Agency. Continuing it 
said: 


An estimated total of 977,858 shipments 
were dispatched during the three-month pe- 
riod for the nation’s scheduled, certificated 
airlines, compared with 875,653 shipments in 
the similar °47 quarter. Gross revenue was 
up 7.5 per cent. 


March air express traffic handled over 
the nationwide domestic airline system in- 
creased 10.5 per cent. A total of 353,326 ship- 
ments were handled during the month, 
= with 319,673 shipments in March, 
1947. 





K.L.M. AIR FREIGHT SERVICE 


K.L.M. Royal Dutch Airlines has pur- 
chased two Douglas DC-4’s for operation 
on the Atlantic portion of a new freight 
service between New York and Amster- 
dam, the airline has announced. The new 
freight service will operate on a twice- 
weekly round trip basis from New York 
and will be inaugurated May 10, connect- 
ing to any of the 55 cities in 46 countries 
currently served by the line’s world wide 
network, it was stated. 

The airline’s Amsterdam-Teheran serv- 
ice was inaugurated April 22 using one 
of the first of the line’s new fleet of 
Douglas DC-6’s. This route, the newest 
addition to K.L.M.’s 57,000-mile network, 
is flown via Rome, Istanbul and Baghdad. 





International Air Travel 


The Air Coordinating Committee has 
released a report of its economic divi- 
sion’s subcommittee on facilitation of 
international civil aviation, entitled 
“Simplifying International Air Trans- 
port.” The report summarizes the find- 
ings of the subcommittee’s survey team 
which visited major airports of entry in 
the United States in the Spring of 1947, 
and reviews the progress made in the 
elimination or simplification of many of 





the practices hampering speedy and ef- 
ficient processing of air traffic by the 
agencies concerned. The report also 
defines various problems affecting the 
facilitation of international air transport 
which urgently require solution but 
which thus far have not been resolved. 


The “Facilitation” subcommittee is un- 
der the chairmanship of John R. Alison, 
Assistant Secretary of Commerce. The 
subcommittee has the continuing re- 
sponsibility for recommending simpli- 
fied administrative procedures and draft 
legislation to eliminate unnecessary 
paper work and other practices which 
tend to retard the speedy movement of 
international air traffic. Copies of the 
report are available on request to H. G. 
Tarrington, Secretary, A.C.C. Subcom- 
mittee on Facilitation or International 
Civil Aviation, Room 5106, Commerce 
Building, Washington, D. C. 





Braniff’s Ecuador Radio 


Direct communication between the 30 
domestic offices of Braniff International 
Airways and Ecuador became possible 
May 4 with the opening broadcast of the 
airline’s first foreign radio station at 
Guayaquil, Ecuador. The 2,500-watt sta- 
tion was the first to go on the air of 
those stations being built by Braniff over 
its own communication and navigational 
systems in Latin America, Braniff offi- 
cials said. Built at a cost of $50,000, the 
station has a dual diesel-power system, 
capable of automatically switching to 


the second unit in the event of power 
failure. 


A new kind of air travel—reduced pas- 
senger rates in a combination cargo- 
passenger liner—will be offered by Bran- 
iff when flights are inaugurated to Lima, 
Peru, the first week in June, the airline 
announces. The new ship was planned 
by company staffs so as to be convert- 
ible within a few minutes from a cargo 
ship to a comfortable passenger liner, or 
both simultaneously, and was designed to 
solve the current problem of heavy 
southbound cargo traffic as contrasted to 
lighter freight loads moving into the 
U.S. Individual upholstered seats fold 
back against the sides of the plane to 
provide cargo space. Two cabin attend- 
ants would be on board all flights and 
complimentary meals would be included 
in the special tourist rate, it was stated. 





AIR INTERLINE PACT 


British Overseas Airways and Capital 
Airlines have signed an interline agree- 
ment enabling each airline to sell tickets 
and accept freight over the other’s 
routes, according to V. K. Stephens, 
manager of interline and agency for 
Capital Airlines, who stated that the 
agreement would eliminate many of the 
inconveniences formerly experienced in 
Overseas travel and would enable. pas- 
sengers to complete involved itineraries 
quickly and easily. 





B.C.P. AIRLINES, LTD. 


In anticipation of the commencement 
of its service between Australia, New 
Zealand and the North American conti- 
nent, British Commonwealth Pacific Air- 
lines, Ltd., announced the appointment 
of the British Overseas Airways Corpora- 
tion as its general sales agent in the 
United States. Under the agreement, 


TRAFFIC WORLD 


booking on the B.C.P.A.’s trans-Pacific 
flights can now be made through the 
B.O.A.C. sales organization. In addition, 
B.C.P.A. maintains a ticket and sales oi- 
fice in San Francisco, U.S. terminal of its 
service, with Wayne R. Beardsley as sen- 
ior traffic and sales representative. 
B.C.P.A. will operate passenger and cargo 
flights three times fortnightly with DC-4s 
from Sydney, with one additional flight 
originating in Auckland, N. Z. 

Editors of the Saturday Review of 
Literature sent 100 copies of a recent 
special issue on Great Britain by air mail 
to England. The magazines were flown 
out of LaGuardia Airport by a British 
Overseas Airways plane, according to 
B.O.A.C. 





T.W.A. AIR FREIGHT INCREASE 


Increased use by shippers of air freight 
services resulted in an advance of 153 
per cent in the ton-miles carried by 
Trans World Airline’s domestic flights 
in the first quarter of this year, said the 
airline. 

T.W.A. flew 2,034,722 ton-miles of air 
freight in the first three months of 1948, 
as compared with 804,343 ton-miles car- 
ried in the same period in 1947, Robert E. 
Whitmer, cargo sales manager, an- 
nounced. 

Last month T.W.A.’s planes trans- 
ported 747,834 ton-miles of air freight, 
an increase of 136 per cent over the 
316,952 ton-miles carried in March, 1947, 
said he. 





P.I. AIRWAYS SERVICE 


Peruvian International Airways has 
extended its direct service between the 
west coast of South America and New 
York and Washington, to Talara, im- 
portant oil center on the northwestern 
coast of Peru. Talara, according to air- 
line officials, is the seat of the oldest 
petroleum industry in the hemisphere, 
dating back to the Incas. 





AIRPORTS AND AIRCRAFT 


As of April 1, 1948, compared with 
April 1, 1947, the number of airports 
recorded with the Civil Aeronautics Ad- 
ministration increased from 4,729 to 5,906 
and the number of scheduled air carrier 
aircraft rose from 846 to 979, . latest 
statistics showed. 





Cohu Resigns as TWA Head 


LaMotte T. Cohu has resigned, effec- 
tive June 1, as president of Trans World 
Airline. Mr. Cohu gave as his reason for 
leaving the company the fact that he 
had “completed the job I undertook last 
year,” and added: 


As the oldest TWA director in point of 
service, I accepted the responsibility in April, 
1947, of trying to lead the men and women 
of TWA onto firmer ground, following the 
resignation of TWA’s then top management. 
I think progress has been made to the 
point where TWA is an integrated team. 

TWA is now in a better position to serve 
the air transportation interests and require- 
ments of the public than it was a year ago. 
I firmly believe such service is the basic 
and fundamental reason for the existence 
of any public transportation system. 


Warren Lee Pierson, chairman of the 
board of directors of Trans World Air- 
line, when asked to comment on tne 
resignation of Mr. Cohu as president, 
made the following statement: 


For some time we have known that \r°. 
Cohu was anxious to withdraw from the «Jr 
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transporation business. His main interest 
in recent years has, of course, been in air- 
craft manufacturing. During the past year 
the officers and employes of TWA have all 
worked together to bring the company along 
to the point where we can look with con- 
fidence into the future. Our problems, While 
still acute, are now nothing more than those 
faced by the industry as a whole. These 
we are well on the way toward solving. Mr. 
Cohu has been of considerable assistance to 
TWA during the long period when he was a 
director, and especially over the past twelve 
months when he also served as president. 
He leaves with the best wishes of all his 
colleagues in his new endeavors. 


Election of a successor to Mr. Cohu as 


president of TWA has not been an- 
nounced. 




















GENEVA AIR MEETING 


Russell Young, of the Air Transport 
Association, has been named a delegate 
to the second session of the Interna- 
tional Conference of Aviation Organiza- 
tions at Geneva, Switzerland, May 17 on 
“Facilitation of International Transpor- 
tation.” Mr. Young was appointed by 
John Alison, Assistant Secretary of Com- 
merce for Air. 





















UNITED’S NEW AIR WAYBILL 


A new through international air way- 
bill which will permit shipments from 
any point on United Air Lines’ 175-city 
system to be sent speedily to more than 
100 countries on a single shipping docu- 
ment has been introduced, according to 
Harold Crary, vice-president-traffiic and 
sales. Mr. Crary described the stand- 
ardized form, approved by the Inter- 
national Air Transport Association, as 
“a revolutionary step in eliminating 
cumbersome shipping procedures in 
foreign trade.” 




















PANAM-MATSON INTERLINE PACT 


Pan American World Airways and the 
Matson Navigation Co. have announced 
the signing of an interline agreement to 
promote combined air-sea travel be- 
tween points served by the Matson Line 
and those served by Pan American. 
Under the agreement, the sales and 
ticket facilities of each company will be 
at the disposal of the other. The agree- 
ment will be of particular benefit in pro- 
moting air-sea travel between the main- 
land and Hawaii and between the 
United States and Australia and New 
Zealand, according to Sidney G. Walton, 
Matson vice-president, and Willis G. 
Lipscomb, Panam’s vice-president of 
traffic and sales. One-way-by sea-and- 
one-way-by-air travel had become in- 
creasingly popular between Hawaii and 
California, they said. 





















United Base at San Francisco 


Completion of its new “push button” 
airline maintenance base at the north 
end of the San Francisco municipal air- 
Port has been announced by United 
Air Lines. Described as the “mainte- 
Nance hub of the main line,” the base 
covers 116 acres and employs 1,400 air- 
craft <naintenance experts to maintain 
all United’s 70 DC-6’s, DC-4’s, and Main- 
liners. The line’s 74 DC-3’s are now 
Maintained at Cheyenne, but that op- 
fratior. will be closed by the end of the 
year, i: is stated. 


_ Housed in the new maintenance base 
{ San Francisco is a “push button” 
Maintexrance dock embodying a system 


































of suspended metal catwalks which com- 
pletely surround a DC-6, so that planes 
can be put in readiness for the overhaul 
crew in a few minutes. Elevators con- 
necting the dock with various overhaul 
shops, overhead conveyors in the shops, 
novel machinery, an elaborate lighting 
system, and a production line technique 
which provides a smooth flow of work 
make the establishment “at least seven 


years ahead of its time,” according to 
United. 





CAPITAL AIRLINES, INC. 


At the annual meeting of the stock- 
holders of Pennsylvania-Central Airlines 
Corporation held in Washington, the 
stockholders voted to change the name 
of the corporation to Capital Airlines, 
Inc. All members of the board of direc- 


tors of the company were re-elected as 
follows: 


Robert F. Black, president, White Motor 
Co.; J. C. Herbert Bryant, Herbert Bryant, 
Inc.; J. H. Carmichael, president, Capital 
Airlines; H. B, Clark, White, Weld & Co.; 
William V. Couchman, Cohu and Torrey; 
David L. Frawley, vice-president, Barnsdall 
Oil Co.; Dewey F. Gruenhagen, vice-presi- 
dent, Investors Syndicate, Inc.; George R. 
Hann, president, Pittsburgh Business Proper- 
ties; R. G. Lochiel, vice-president-comptrol- 
ler, Capital Airlines; George W. Mason, presi- 
dent, Nash-Kelvinator Corporation; C. Bedell 
Monro; C. H. Murchison, Stockton, Ulmer & 
Murchison; Thomas D. Neelands, Jr., Techni- 
cal Managers, Inc.; James R. Stockton, presi- 
dent, Telfair Stockton & Co. Inc.; Robert J. 
Wilson, vice-president—properties and per- 
sonnel, Capital Airlines. 





SLICK AIRWAYS TERMINAL 


Slick Airways, Inc., an all-freight car- 
rier, has announced establishment of 
“new downtown” air freight receiving 
facilities at the terminal of Cannon Ball 
Bonded Special Delivery Service, 412 
North Wells St., Chicago. 

Shipments will be accepted up to 5:30 
p.m. daily, Monday through Friday, and 
until 1:00 p.m., on Saturday. 

Mel Anderson, regional sales manager 
of the airline, at Chicago, said special ar- 
rangements had been made to “rush 
such shipments” to the Chicago airport 
for evening flight departure giving fol- 
lowing morning deliveries in Detroit, 
Philadelphia, Newark and New York. He 
said similar fast service was enjoyed by 
Los Angeles, San Francisco and Dallas- 
Ft. Worth, Houston and San Antonio. 

Slick Airways recently, according to 
Mr. Anderson, signed a lease arrange- 
ment with the U. S. Army Air Corps for 
ten additional C-46 planes. This would 
increase the cargo fleet from 12 to 22 
planes, said he. 


HIGHWAY 


Insurance, Safety to Be 
Topics of Truck Meeting 


Plans for cutting insurance costs, im- 
proving highway safety and generally 
stepping up the efficiency of motor car- 
riers will be the general theme of a two- 
day regional motor carrier meeting to 
be held in the Blackstone Hotel, Fort 
Worth, Tex., May 18 and 19, says the 
American Trucking Association, Inc. 

Prominent trucking industry officials 
whose speeches will highlight the busi- 
ness sessions include Ed J. Buhner, 
president of the A.T.A., E. H. Qualls, as- 
sistant director, Bureau of Motor Car- 
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riers, Interstate Commerce Commission; 
Walter W. Belson, A.T.A.’s director of 
public relations, and Dwight D. Thomas, 
executive vice-president, Gulf Brewing 
Co., Houston, Tex. 


Other speakers scheduled to partake 
in a panel discussion entitled “Your 
Record With Us” include Claude E. Mc- 
Camment, safety department, Highway 
Commission, Topeka, Kan.; Jack R. 
Porter, superintendent of state police, 
Little Rock, Ark.; Tom Cox, enforcement 
officer, State Corporation Commission, 
Santa Fe, N. M.; Paul Reed, commis- 
sioner, Department of Public Safety, 
Oklahoma City, Okla., and Homer Gar- 
rison, director, Department of Public 
Safety, Austin, Tex. 

Beeman Carrell, vice-president, 
Sproles-Red Ball Lines, Dallas, will speak 
on the subject “We Fit Our Men to the 
Jobs”; Lee A. Hyde, president, Highway 
Express, Inc., Memphis, Tenn., will 
speak on the “Do’s and Dont’s in Select- 
ing and Maintaining Equipment”, and 
Clyde Reeves, manager, Mistletoe Ex- 
press Service of Oklahoma City, will dis- 
cuss “Making Safety Pay.” 


Other highlights of the two-day sched- 
ule will include the showing of three 
movies: “Horizons Unlimited”, produced 
by R.K.O., telling the story of highway 
transportation; “By Jupiter’, produced 
by Marshall Field & Co., of Chicago, 
dealing with the subject of good custom- 
er relations, and “They Drive in Safe- 
ty”, a technicolor sound film produced 
by the Motor Truck Association of 
Southern California and the Western 
Line Drivers Council. 


The regional meeting is one of several 
which A.T.A. and its affiliated state 
trucking associations are initiating in 
an effort to provide the trucking indus- 
try an opportunity to act upon matters 
of importance from the area or “re- 
gional” viewpoint. 

Sponsoring state associations for the 
two-day session include Arkansas Bus and 
Truck Association, Inc., Kansas Motor 
Carrier Associations, Inc., Louisiana Mo- 
tor Transport Association, Inc., New 
Mexico Motor Carriers Association, Inc., 
Associated Motor Carriers of Oklahoma, 
Inc., and the Texas Motor Transporta- 
tion Association, Inc. 


FRUEHAUF OFFICIALS TOUR 


Officers and directors of the Fruehauf 
Trailer Co. recently completed a first- 
hand inspection tour of the company’s 
enlarged and modernized manufactur- 
ing facilities. The party, headed by 
Harvey C. Fruehauf, president, and Roy 
A. Fruehauf, executive vice-president, 
visited Fruehauf plants at Avon Lake, 
Ohio; Fort Wayne, Ind.; Kansas City, 
Mo.; Omaha, Neb., and Cedar Rapids, 
Ta. 

At Avon Lake production operations 
were now under way “in the world’s 
largest plant devoted exclusively to the 
manufacture of truck trailers,” the com- 
pany announced. This plant is a half- 
mile long and has a straight-line as- 
sembly layout which permits a truck- 
trailer to start at one end of the build- 
ing and emerge from the other end a 
completely finished unit. The Fort 
Wayne factory produces tank-trailers, 
dump trailers, carryalls and stainless 
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steel trailers. Tank-trailer production is 
also being stepped up at the Omaha and 
Los Angeles plants, to help alleviate the 
nation’s petroleum transportation short- 
age. 

Fruehauf’s Kansas City plant has been 
retooled for the mass production of all- 
steel truck bodies, which are shipped 
from the factory in knocked-down kits, 
in more than 500 basic combinations to 
meet almost every truck van body re- 
quirement. At the Cedar Rapids plant 
the group saw expanded facilities for the 
production of gravity tandem suspen- 
sion. Following the plant tour, the of- 
ficials inspected the enlarged service 
facilities of the Fruehauf Chicago 
branch. These, company officials an- 
nounce, have been more than doubled 
during recent months with the addition 
of 35,000 square feet of floor space, new 
equipment to handle tank-trailer re- 
pairs, new stainless steel repair facili- 
ties, new shot-blast and steam-cleaning 
equipment, and three water-wall paint 
spray booths. 


Southern Truckers Organize 
Regional Committee 


Representatives from several state mo- 
tor carrier associations in the southern 
region met recently in the Ansley Hotel, 
Atlanta, Ga., to organize a Special Com- 
mittee on State Cooperation. The new 
committee will concern itself with sub- 
jects of a regional character, according 
to John G. Caley, Mack International 
Motor Truck Corporation, who was elect- 
ed temporary chairman. R. S. Reese, 
executive secretary, Motor Vehicle Asso- 
ciation of Georgia, was named temporary 
secretary. 


Members of the committee include, in 
addition to the above: 


Alabama: Frank G. Brewer, president, and 
R. J. Goode, executive vice-president, Motor 
Vehicle Association of Alabama. 

Florida: J. E. Fogarty, president, and C. A. 
Gertner, executive secretary, Florida Truck- 
ing Association. 

Georgia: G. W. Rutland Sr., president, Mo- 
tor Vehicle Association of Georgia. 

Kentucky: Al A. Byrne, president, and Lew 
Ullrich, managing director, Kentucky Motor 
Transport Association. 

Mississippi: J. B. Holloway, president, and 
H. M. Fisher, manager, Mississippi Trans- 
port Association. 

South Carolina: C. L. Fuller Jr., president, 
and W. B. Love, general manager, North Car- 
olina Motor Carriers Association. 

North Carolina: G. D. Lentz, president, and 
J. T. Outlaw, secretary, North Carolina Mo- 
tor Carriers Association. 

Tennessee: N. A. Carter Sr., president, and 
J. W. Lenon, generat manager, Tennessee 
Motor Transport Association. 


The Commonwealth of Virginia has 
also been invited to participate, and 
places on the committee have been re- 
served for the president and executive 
secretary of the Virginia Highway Users 
Association, it was announced. The 
committee was formed during the 
southern regional meeting of American 
Trucking Associations in the same hotel. 


DECALS FOR TRUCKS 


A new folder, “A Moving Story for 
Truck Owners,” illustrating the versa- 
tility and beauty of its decals, has been 
issued by the Palm Brothers Decalco- 
mania Co., Cincinnati, O. Shown in the 


folder are decals for cab doors, rear ends, 
and sides of trucks, depicting the name, 
trademark, or product of the advertiser. 
Among the advantages claimed for Palm 
decals are their lower cost, simplicity of 
application, permanence, and their qual- 
ity. 





FISH BY REFRIGERATED TRUCK 


It is estimated that one-quarter of the 
two billion pounds of commercial-caught 
fish eaten in the United States is trans- 
ported by truck from water to processor, 
and more than half of it is moved from 
processing plant to distributors by truck, 
who get fish to retailers almost exclu- 
sively py truck, according to the Diamond 
T Motor Car Co., Chicago. The company 
said that people in the midwest, who 
never ate much fish because refrigerated 
transportation was lacking, were grad- 
ually becoming sea food conscious, thanks 
to such trucks as Diamond T’s new T306 
refrigerated model. 


EATON AUTOMATIC TRUCK SHIFT 


A revolutionary improvement in two- 
speed axle shifting mechanisms has been 
announced by George W. Veale, vice- 
president, axle division, Eaton Manufac- 
turing Co., Cleveland. The control is an 
automatic electrical shift, which permits 
the truck driver to change from low to 
high axle ration and back again at any 
time and any speed by a flick of the fin- 
ger—without declutching or releasing the 
accelerator. Development of a semi-auto- 
matic electrical control, which requires 
clutch and accelerator action but which 
has the advantage of being more positive 
in action than present shifts, also has 
been announced. Both types were being 
tooled for production in the fall, said Mr. 
Veale. 


A.T.A. “Roadeo Master” 


The American Trucking Associations, 
Inc., has announced appointment of 
Charles E. Ritter, former manager’s 
representative for J. J. Brady, president 
of Brady Transfer & Storage Co., Fort 
Dodge, Ia., as its roadeo master. The 
A.T.A. said that Mr. Ritter in his new 
position would cooperate with truck fleets 
and managers of the state associations 
affiliated with the A.T.A. in conducting 
fleet and state roadeos, and that he would 
direct the national finals in the annual 
driving contest. It said Mr. Ritter was 
among the first to set up a preventive 
maintenance program for a truck fleet. 


ILLINOIS DRIVER-OF-MONTH 


Oscar Lee Blair, of St. Louis, driver 
for the Night Hawk Freight Service, Inc., 
who recently received burns while rescu- 
ing two occupants of a truck that had 
skidded off the highway and caught fire, 
has been selected as Illinois’ driver-of- 
the-month for March by judges Frank 
Purse, Interstate Commerce Commis- 
sion, Paul Coburn, National Safety Coun- 
cil, and Sergeant Harry Berlin, of the 
Illinois state police. Mr. Blair received 
several awards at the April 22 luncheon 
meeting of the safety and operations sec- 
tion, Central Motor Freight Association, 
in the Sherman Hotel, Chicago. John C. 
Prendergast, Chicago’s commissioner of 
police, presented Mr. Blair with a cer- 
tificate of merit from the American 
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Trucking Associations, and a gold lapel 
pin from the C. M. F. A. John Sloan, 
Chicago manager, Mack Truck Co., gave 
Mr. Blair a cash award. 

Judge John J. Gutknecht, of Chicaso, 
responsible for the Illinois drivers’ license 
law, was the principal speaker. Judge 
Gutknecht said that if every “Sunday 
driver and high school speeder” were as 
careful as the nation’s truck drivers, 
highway safety would be a reality. 

“The most decent and courteous driver 
on the highway today is the truck 
driver,” he said. ‘For courtesy on the 
highway, I’ll take the man who works 
at the job of driving.” 


Truck and Bus Sales 
at All-Time Peak 


Sales of motor trucks and buses from 
U.S. factories totaled 142,015 units in 
March, to achieve the highest monthly 
output for truck producers in the history 
of the industry, the Automobile Manu- 
facturers Association, Detroit, has an- 
nounced. Previous best monthly effort 
occurred in October, 1947, when factory 
sales of trucks and buses reached 120,- 
032 units. The best prewar month was 
December, 1941, with 105,734 sales. 


Of the 291,354 motor trucks sold from 
U.S. plants in the first three months of 
1948, 55,506 went to foreign markets. 
Of the 3,022 motor coaches sold during 
the period, 847 were sold abroad. 


WHITE TRUCK UTILITIES 


Since 1942 the Nepean Sand & Gravel 
Co., near Sydney, Australia, had used a 
fleet of White dump trucks to handle 
stone, sand, and gravel, the White 
Motor Co., Cleveland, announced. Six 
model WA-18 White trucks of seven- 
ton capacity, after six years of heavy 
hauling, continued in efficient condi- 
tion despite the severity of the work, 
involving short hauls at high speeds over 
gravel roads, said the White Co. The 
company recently purchased a larger 
13-ton model which delivers 400 tons of 
material daily at the Nepean plant. 


Seventeen officer students and faculty 
members of the Industrial College of the 
Armed Forces, Washington, D. C., re- 
cently spent a day at the White plant 
in Cleveland, studying production 
methods and techniques. The visitors 
were welcomed by Vollmer W. Fries, 
vice-president in charge of production. 


Trailmobile Reefer System 


The Trailmobile Co., Cincinnati, has 
acquired exclusive world sales and manu- 
facturing rights of the Broquinda Cor- 
poration, St. Petersburg, Fla., makers of 
transport refrigeration, according to 
Wade T. Childress, president of Trailmo- 


bile. He described the Broquinda re- 
frigeration system as “revolutionary,” 
said it used dry ice as its primary 


refrigerant, and that it could be in- 
stalled in any adequately insulated truck 
or trailer. The system would be marketed 
under the name Trailmobile-Broquinda 
Controlled Refrigeration, said Mr. Chil- 
dress. A new division will be created 
within Trailmobile to handle sales and 
manufacture of the refrigeration system. 


“This new system will open new vistas 
in transportation of perishables,” he ©2id. 
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“Tt will maintain, under absolute con- 
trol, temperatures from minus 10 degrees 
F. to plus 60 degrees. It is lightweight, 
compact, controlled, economical, and re- 
liable. This system is trouble free, as 
there are no moving parts.” 


Off-Route Authority That 
Splits Buildings, Streets, 
Piers, Must be Obeyed 


Examiner Walter D. McCloud, in a 
recommended report in MC C-927, Leon- 
ard Tornetta, Mary Tornetta, and An- 
thony Tornetta, dba Tornetta’s Motor 
Trucks, Conshohocken, Pa., has recom- 
mended finding respondents engaged in 
operations beyond the scope of operating 
rights granted by the Commission, and 
that a cease and desist order be entered. 


The case was submitted on a stipu- 
lated state of facts. The report said the 
respondents interpreted the provision in 
their certificate that they might serve 
off-route points within 10 miles of Nor- 
ristown, Pa., and Newark, N. J., such a 
radius including portions of Philadel- 
phia and New York City, as authorizing 
them to serve the whole of those cities. 


The Commission’s Bureau of Motor 
Carriers took the position that “within 
ten miles” meant respondents did not 
have authority to serve any point or any 
portion of any point located more than 
ten air-miles from the corporate limits 
of either termini. The respondents, said 
the examiner, contended a line drawn 
in an arc exactly ten air-line miles from 
Newark would split streets, buildings, 
and piers which would result in their 
being able to serve one side of a street 
in New York, but not the other side, a 
given building but not an adjacent 
building, the front of a building but not 
the rear entrance, and one-half of a 
pier or loading platform, but not the 
other half. 


The respondents also contended that 
the Commission would have used the 
words “wholly within” instead of “with- 
in” if it had intended to limit off-route 
authority to points and places actually 
within the ten-mile area. The report 
said only a comparatively small portion 
of the cities of Philadelphia and New 
York are located within the circum- 
scribed area and that respondents had 
been serving premises in Philadelphia, 
13 miles from Norristown, and in New 
York, 18 miles from Newark. 

Administrative ruling No. 86 of the 
Bureau of Motor Carriers provides that 
authority to serve an off-route point in- 
cludes the right to serve all places within 
the corporate limits thereof if such off- 
route point is an incorporated borough, 
city, town (other than the New Eng- 
land type), village, or all places therein 
and integral parts thereof if such point 
1s an unincorporated community or vil- 
lage, says the examiner, but adds: “This 
Tule does not apply in this proceeding 
because the off-route points are not spe- 
cifcally named.” 

_/dministrative ruling No. 88, he con- 
ti: es, provides in part that when 
service is authorized at off-route points 
or places located within a certain dis- 
tance from a designated point, such dis- 
ta.ce is to be measured by air line from 
the corporate limit of that point. 


“he examiner said the words “within 
tei, miles” fixed a limit beyond which 


the carrier might not serve off-route 
points in connection with its regular 
route operation. Any other interpreta- 
tion would give respondents the right to 
operate between Philadelphia and New 
York by means of off-route authority, 
“which operating rights would be more 
valuable than the respondents’ regular- 
route operation between Norristown and 
Newark,” the examiner said. 





1.H. WINS MERIT AWARD 


International Harvester has received 
an award of merit for the materials 
handling installation in its new Balti- 
more parts depot. The award was made 
by Modern Materials Handling, whose 
publisher, Normal L. Cahners, of Bos- 
ton, presented the certificate to Mercer 
Lee, of Chicago, Harvester vice-president 
in charge of supply and inventory, in 
ceremonies at Baltimore. The materials 
handling installation at Harvester’s 
Baltimore parts depot was designed to 
make maximum use of mechanical ma- 
terials handling equipment. Mr. Lee 





P.1.E. Opens New Chicago 


Freight Terminal 


Thirty-five hundred persons attended 
a luncheon marking the formal open- 
ing of the new Chicago terminal of 
Pacific Intermountain Express, held 
May 1 in the terminal, 3600 Western 
Avenue South. 


Described as “the most modern and 
up-to-date freight terminal in the 
middle west,” the all-brick building has 
a steel roof and air conditioning. The 
terminal dock measures 61x309 feet, and 
is divided into freight aisles, handling 
area, a freight office and an over-short- 
and-damage section. With 28 doors on 
either side the dock can accommodate 
56 trucks at one time. It is illuminated 
by 112 300-watt and 28 200-watt dome- 
lights. A public address system has been 
installed, with six eight-inch speakers in 
the freight handling area and six 12- 
inch exterior speakers (three located 
just outside each dock area). Micro- 
phones are located in the dispatch offi- 
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was accompanied by M. C. Evans and 
R. F. Weber of Chicago, manager of 
Harvester’s manufacturing research de- 
partment and supervisor of materials 
handling research, respectively. 





TRADE ASSOCIATION AWARDS 


Awards of the American Trade Asso- 
ciation Executives to trade associations, 
including the Automotive Safety Foun- 
dation, Washington, D. C., and the 
Trailer Coach Manufacturers’ Associa- 
tion, Chicago, for rendering outstanding 
services during the past year to their 
memberships and to the public at large, 
were presented by Assistant Secretary of 
Commerce David Bruce at a luncheon 
meeting of the trade association in 
Washington April 26. 

The ‘Trailer Coach Manufacturers’ 
Association received first prize and the 
Automotive Safety Foundation received 
one of the second prizes. 


ces. Several hundred automatic fire 
sprinklers are located in the freight 
handling area. The terminal is equipped 
with a fleet of fork lift trucks. 


“Of particular interest to other inter- 
line motor carriers, cartage companies, 
and shippers using their own trucks, is 
the permanent paving and hard sur- 
facing within and adjacent to the termi- 
nal grounds,” said E. Frank Eardley, of 
Salt Lake City, vice-president sales and 
traffic, who, with other officers of P.LE., 
came to Chicago for the formal opening. 

The yard area is enclosed by 1,000 feet 
of fencing. Some 14,730 square feet of 
concrete have been laid in the form of 
four landing strips. The entire yard is 
lighted by flood lights. 

“The completion of our Chicago termi- 
nal gives us modern new plants at our 
furthest-east terminal of St. Louis and 
Chicago and at the far-western extremi- 
ties in Los Angeles and San Francisco,” 
said Mr. Eardley. ‘We also have new 
terminals at such intermediate points 
as Sacramento, Salt Lake City, and our 
large new terminal recently opened at 
Denver.” 





Some of the 56 individual overhead truck doors installed on both sides of the 
310-foot dock of the New Pacific Intermountain Express Company’s new Chicago 


terminal. 


A cantilever steel canony protects the entire length of the dock, and 


individual sprinkler installations over each truck position provide fire safety. 
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Consignees Asked to 
Accept Damaged Freight 


Members of the National Industrial 
Traffic League have been advised by E. F. 
Lacey, executive secretary, that Lewis 
Pilcher, executive vice-president of the 
freight claims division of the Association 
of American Railroads, has asked the 
League’s cooperation in obtaining ac- 
ceptance by receivers of freight damaged 
in transit. 


“Mr. Pilcher,” said Mr. Lacey, “em- 
phasizes that, more and more, the rail- 
roads are being placed in the merchan- 
dising business because of ‘unjustified 
rejection by consignees of damaged ar- 
ticles which could be readily restored to 
saleable condition by repairs, or by ob- 
taining replacement parts or sold by the 
consignee at a reasonable discount.’ ” 


Mr. Pilcher was further quoted as say~ 
ing that the common carrier was not in 
as good position to get full value out of 
slightly damaged merchandise as was 
the consignee. Where any considerable 
amount of money was involved, said he, 
the carrier, of course, should be consult- 
ed before the freight was disposed of at 
a substantial loss. In the majority of 
cases, however, said he, it was believed 
that by retaining damaged goods, the 
consignees could minimize the loss. 


Reference was made by Mr. Pilcher 
to A.A.R. bulletin No. 898, dated March 
18, 1948, addressed to the freight claim 
and prevention officers of the railroads, 
in which he said the subject was fully 
discussed. In this bulletin, the follow- 
ing legal opinion on the subject was re- 
produced: 


As a general rule, the fact that the 
goods are injured in transportation, for 
which the carrier is responsible, does not 
justify the consignee in refusing to receive 
them, but he must accept them and hold 
the carrier responsible for the injury. The 
rule is thus stated in Hutchinson on Car- 
riers (3d Ed.) Sec. 1365: 


“As a general rule, the doctrine that, 
where goods are injured, the owner may 
abandon them as for a total loss and sue 
for their value, does not apply to contracts 
of affreightment. In fact, therefore, that 
the goods are injured upon the journey, 
through causes for which the carrier is re- 
sponsible, does not of itself justify the con- 
signee in refusing to receive them; but 
he must accept them and hold the carrier 
responsible for the injury. Where, however, 
the damage is such that the entire value 
of the goods is destroyed, the consignee may 
refuse to receive them, and sue the car- 
rier for their value.” 


There is a long line of decision following 
this rule, among them being Cleveland C.C. 
& St. L. Ry. Co. vs. Bement-Rea Co., 154 
N.E. 32: Dudley vs. Chicago etc. R. Co., 
52 S.E. 718, 3 LRA (N.S.) 1135; Parsons vs 
United Ex. Co., 123 N.W. 776, 25 LRA (N.S.) 
842; Gulf etc. R. Co. vs. H. B. Pitts & 
Son, 83 S.W. 727; Hackett vs. Railroad, 35 
N.H. 390: and Freeman vs. Weir, 94 N.Y.S 
327. 


Mr. Lacey in his bulletin to members 
said in his introductory remarks: 


The loss and damage to freight shipments. 
ongccunnnney $120,000,000 for 1947, is ap- 
palling. Corrective measures are a “Must”! 
Despite the keen interest taken in the April 
Perfect Shipping Month Campaign, and the 
emphasis made that each month should be 
“Perfect Shipping Month’’, loss and damage 
claims are on the increase. Why? 


It is important, of course, to determine 
who is responsible for the loss or damage 
and where it occurs, so that remedial steps 
can be taken. It is apparent that in many 


instances a lackadaisical attitude is evi- 
denced by those who come in direct contact 
with the shipments; however, no shipper 
wants to sell his goods to a rail or motor 
carrier through the medium of claims. 
Where a shipment fails to arrive, or is de- 
livered in a damaged condition, the con- 
signee is greatly inconvenienced particularly 
in connection with so-called “scarce” mate- 
rial. In Circular No. 3826, of March 23, 
Chairman Leland D. Smith of the League’s 
committee on freight claims and claims pre- 
vention, emphasized the advisability of con- 
signees notifying their shippers when dam- 
ages occur, and the nature thereof, for the 
future guidance of the shipper, in the event 
of faulty packing. 





Reparation Petition of 
Western Railroads 
Explained by Barron 


It is the intention of the western rail- 
roads to begin reparation payments 
promptly following favorable Commis- 
sion action on their petition to permit 
such reparations under the second in- 
terim order of the Commission in Ex 
Parte 166, according to H. C. Barron, of 
Chicago, counsel for the Western Traf- 
fic Executives. 


Mr. Barron recently filed with the 
Commission a petition for blanket au- 
thority to make reparation payments in 
certain instances where percentage in- 
creases in the order resulted in higher 
charges than the maxima set out in the 
railroads’ petition (see Traffic World, 
April 24, p. 1291). 

On certain commodities, Mr. Barron 
explained, the interim order in question, 
authorizing a 10 per cent raise in rates, 
resulted in publication of tariffs which 
in some instances increased rates more 
than the maximum amounts asked for 
by the railroads in their application for 
a fixed percentage raise in the general 
freight level. In such cases, the western 
lines had proposed to make reparation 
payments automatically, without wait- 
ing on the Commission’s final decision 
in the advanced rate case, or requiring 
shippers to file formal claims, said he. 


Discussing the reasons for the western 
lines’ action, Mr. Barron explained that, 
in the application for rate increases, 
approximately 60 commodities were ex- 
cepted from the uniform percentage ad- 
vances proposed. For these commodi- 
ties it was asked that the advances be 
limited to specified maximum amounts 
— in cents a hundred pounds or a 
on. 


Because of the immediate revenue 
needs of the carriers, the Commission 
made interim orders allowing only part 
of the full percentage advance sought, 
said he. These orders, however, applied 
percentage advances generally. In nu- 
merous instances such interim advances 
were in excess of the maxima on ex- 
cepted commodities asked by the rail- 
roads. 


Example of Cotton 


For instance, on baled cotton, one of 
the excepted commodities, it was pro- 
posed by the railroads that the rate ad- 
vance be limited to 10 cents a 100 
pounds. In cases where the rate ex- 
ceeded one dollar, the interim order thus 
resulted in raising the rate more than 10 
cents, explained Mr. Barron. A like sit- 
uation resulted with respect to fresh 
fruits and vegetables, where the maxi- 
mum raise sought was 20 cents, and with 
respect to petroleum and its products 
in tank cars, on which a maximum raise 
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of 9 cents was asked. Among other com- 
modities on the excepted list are sugar, 
cement, tin plate, pig iron, nails, steel] 
and various other iron and steel articles, 
lumber of various descriptions, salt, sui- 
phur, stone, sand, vegetable and nut oils, 
and coal and coke. 





Rail Women Employes 


The Commission issued a statement, 
No. 4812, Number of Females Employed 
by Class I Steam Railways, for January, 
1948, compiled by its Bureau of Trans- 
port Economics and Statistics. 

Excluding switching and_ terminal 
companies, the Class I roads had a total 
of 67,448 female employes. The total 
of the reporting divisions in which 
females were included was 967,933, and 
the grand total of all reporting divisions 
was 1,317,650. Females made up 6.97 per 
cent of the employes of the divisions in 
which they were included, and 5.12 per 
cent of the grand total. 

Among the female employes were 5 
lieutenants and sergeants of policy, 25 
patrolmen and watchmen, 73 section 
men, 283 truckers (stations, warehouses, 
and platforms), and 363 crossing and 
bridge flagmen and gatemen. 





Monon’s Centennial 


While the Monon Railway celebrated 
its centennial in 1947, it was on May 3, 
1848, that the actual work of construct- 
ing the New Albany & Salem Railroad 
(the Monon’s original corporate name) 
was begun at New Albany, Ind., Warren 
W. Brown, vice-president-traffic, has an- 
nounced. Consequently, h=: said, the 
Monon regarded 1948 as a Monon centen- 
nial, too. He said the record indicated 
that six years were required to complete 
the line between the Ohio River and 
Lake Michigan, a golden spike having 
been driven near Putnamville at 4 p.m. 
on June 24, 1854. 


The road has issued facsimiles of the 
New Albany & Salem’s 1856 timetable, 
together with the Monon’s timetables for 
1917 and 1948. 

“It is one of Monon’s ambitions to 
have its passenger traffic grow to the 
extent necessary to justify establishing 
additional trains, and to offer many 
more train schedules to the public, of 
expanded territorial scope,” said Mr. 
Brown. 

Distribution of facsimiles of the menu 
of the regular dinner served on the 
“Hoosier” trains running into the Chi- 
cago World’s Fair during 1893 is being 
made. The menu reveals that, for 75 
cents, a diner was then offered a choice 
of blue points, clam chowder, or baked 
red snapper; potato croquettes or Rus- 
sian caviar on toast; boiled mutton, 
prime roast beef, young turkey, sweet- 
breads, quail, or orange fritters; fresh 
lobster salad; vegetables, fruits, salads, 
desserts, and coffee. 


The corporate forefather of the pres- 
ent Monon was born on July 8, 1847. 





C. & O. Educational Tours 


The first all-Negro group to partici- 
pate in the Chesapeake & Ohio Rail- 
way’s program of low-cost educaticnal 
tours for school children were 225 mem- 
bers of the Richmond (Va.) Leigh Sireet 
Y.M.C.A., C. & O. officials announced. 
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The group left Richmond May 5 to spend 
three days visiting the University of Vir- 
ginia and the homes of Thomas Jeffer- 
son and James Monroe at Charlottes- 
ville, Va., and various industrial plants 
at Detroit, Windsor, and Huntington. 
All meals except two luncheons were to 
be served in regular dining cars from 
souvenir menus. The tour is fourteen 
in the series originated in October, 1946. 





LEHIGH VALLEY’S DIESEL SHOP 


A $240,000 shop at Sayre, Pa., for 
servicing diesel locomotives of the Le- 
high Valley Railroad, would be com- 
pleted by the end of this year, Lehigh 
officials announced. Five stalls, each ac- 
commodating two diesel-electric units, 
will be included. Three stalls will be 
equipped with a drop table which will 
facilitate wheel and truck replacements. 
There will be all types of electrical 
checks for the diesel motors, oiling and 
drainage facilities, and up-to-date ven- 
tilating equipment to carry off gaseous 
exhausts, according to officials. 


TEXAS TICKET, FREIGHT AGENTS 


Jack V. Cooley, general agent, New 
York Central Railroad, Houston, was 
elected president of the Passenger, Ticket 
& Freight Agents’ Association of Texas, 
at the recent annual meeting in Houston. 
Others elected are: 


First vice-president, John Y. Cassell, as- 
sistant general freight agent, Akron, Canton 
& Youngstown Railroad, Dallas; second vice- 
president, Elza Curtis, general agent, Chesa- 
peake & Ohio Railroad, Dallas; secretary- 
treasurer, J. G. Hatcher, Chicago, Milwau- 
kee, St. Paul & Pacific Railroad, Dallas; 
chairman of executive committee, Charles 
Sorg, Jr., general agent, Northern Pacific 
Railroad, Dallas, and members of the execu- 
tive committee: H. W. Cook, general agent, 
Wabash Railway, Dallas, and Inez Prall, 
passenger representative, Missouri Pacific 
Lines, Fort Worth. 


Mr. Cassell, principal speaker, said that 
railroad representatives were salesmen 
representing the largest single industry 
in Texas, perhaps in the nation. Any 
inefficient, discourteous or derogatory 
service rendered on the part of any rail- 
road representative reflected discredit 
on the whole industry, said the speaker. 
He pledged the association’s best efforts 
to promote harmony, cooperation and 


education among railroad representatives 
of the state. 





N. & W. EQUIPMENT PLANS 


Construction of 12 additional powerful 
locomotives at a cost of $3,000,000 to fol- 
low the completion of the 10 heavy-duty 
freight engines now being built in its 
Roanoke shops, has been announced by 
the Norfolk & Western Railway. Work 


on the new group is expected to begin in 
Decernber. 


KATY RADIO END-TO-END TESTS 


Recent tests of “end-to-end” radio 
Com:nunication on freight trains of the 
Miss uri-Kansas-Texas Railroad have 
been aighly successful, Donald V. Fraser, 
Presi-ent, has announced. 

‘ “Ri sults were completely successful 
— every angle,” he said. “The use of 
>-end radio on Katy freight trains 


ther step in our over-all plans tc 





eventually equip the Katy with 100 per 
cent radio communication facilities.” 

Advantages of such communication fa- 
cilities, he said, were their additional 
safety features, an untold amount of 
operating hours saved, and a notable 
economy of operating expense. President 
Fraser said some of the tests were made 
under the most adverse radio terrain con- 
ditions to be found on the railroad. The 
tests were conducted with two locomo- 
tives and two cabooses. The equipment 
is now operating in regular revenue serv- 
ice. 





Johnson Praises Rail Men 
at B. & O. Dock Dedication 


Improvements in equipment and effi- 
cient use of that equipment in effect 
added 1,500,000 freight cars to those 
available for transportation by rail in 
World War II, said Director Johnson, 
of the Office of Defense Transportation, 
at exercises dedicating a new $4,500,000 
coal dock, at Lorain, O., by the Balti- 
more & Ohio, April 28. As a result, said 
Director Johnson, the railroads were 
able to transport all the soldiers and 
all the supplies needed to win the war, 
and to continue to carry on needed 
civilian transportation, despite the fact 
that they owned 600,000 fewer freight 
cars. 

“There were no more brilliant soldiers 
and no more distinguished generals in 
the war than the men of transporta- 
tion, without whom the war could not 
have been won,” said he. 

The new coal facility was typical of 
railroad progress, he added, saying that 
it exemplified the kind of thing that 
would make certain that the United 
States would “save civilization for the 
third time in a generation,” should that 
need arise. 

“This,” he said, “is a part of the 
equipment of America, for peace or for 
war; as God wills.” 

The exercises were held before a large 
audience from many parts of the country. 
Other speakers were Patrick J. Flaherty, 

mayor of Lorain; Roy B. White, presi- 
dent of the B. & O., Baltimore, and 
George H. Love, president, Pittsburgh- 
Consolidation Coal Co. Howard E. 
Simpson, vice-president, traffic, B. & O., 
was master of ceremonies. Mrs. Heath 


S. Clark, wife of the president of the 





Huge new B.&O. coal facility at Lo- 
rain, O., dumps 70-ton carloads of coal 
into ships at the rate of one a minute. 
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Rochester & Pittsburgh Coal Co., threw 
the switch that put in operation the 
huge coal loading device, capable of 
emptying into the holds of waiting ships 
a 70-ton carload of coal a minute. 
The loader is served by a yard with 
a capacity of 4,000 cars. Its operation 
is fully automatic. The dumper pan is 
designed to wash the coal and spray it 
with a chemical solution while it is 
being handled, and the chute is equipped 
with a trimmer which loads the coal 
evenly and quickly in the holds. The 
machinery is designed to return the 
empty cars automatically to the yard. 
Electric switches and car retarders to 
control the movement of the cars are 
operated remotely from a tower. Two- 
way radio keeps the supervisor, the 
tower operator and the men who operate 
the electric pushers that move loaded 
cars up the ramp, in constant com- 
munication. The entire installation is 
flood-lighted for 24-hour operation. 


PENNSY TRACK PROGRAM IN N.J. 


Completion of a million dollar track 
construction program to serve diversified 
industry in the important new manufac- 
turing district in Raritan township ad- 
jacent to Metuchen, N. J., has been an- 
nounced by John C. White, vice-presi- 
dent, New York zone, Pennsylvania Rail- 
road. Among companies that had ac- 
quired land for plants in the area were 
Ford Motor Co., Socony Paint Products 
Co., Johnson & Johnson, Paraffine Com- 
panies Inc., and the Davies Nitrate Co., 
said Mr. White. The railroad had recently 
laid 10,500 feet of new track to reach the 
site of the Ford plant, and had con- 
structed a four-track holding yard of 140 
freight cars capacity, and a 10,000-foot 
a service track, in the area, said 

e. 


C.G.W. Conversion Table 


As an aid to shippers in computing the 
Ex Parte 166 increases to take effect May 
6, the Chicago Great Western Railway 
has issued a rate card or conversion 
table. R. G. Hawkinson, of Chicago, 
freight traffic manager, announced that 
copies of the table will be furnished to 
shippers as long as the supply lasts. The 
card contains the basic percentage in- 
creases, except that it does not include 
Table 1 or Table 2 increases, or a list of 
the commodities Subject to specific or 
maximum increases. 





N.Y.C. Progress Report 


Thirty-three of its passenger trains 
now were drawn by diesel-electric loco- 
motives, with more to come, the New 
York Central Railroad has announced in 
a progress report on its $83,000,000 post- 
war passenger equipment program. 
Twenty-nine of these diesels were lead- 
ing mainline trains, including the Ad- 
vance Commodore Vanderbilt, Pace- 
maker, Chicagoan, and the westbound 
Lake Shore Limited, said the N.Y.C. 
report, adding: 

The increased dieselization of leading 
Central passenger trains is made possible by 
receipt of eight new 4,000-horsepower road 


passenger diesel locomotives, composed of 
two units each, since the start of 1948. The 
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Central also has received and placed in serv- 
ice this year 33 more 1,500-horsepower road 
freight diesel-electric units, nine 1,000-horse- 
power diesel road switchers, and four 1,000- 
horsepower diesel-electric switching locomo- 
tives on the affiliated Indiana Harbor Belt 
road. 


The Central System recently an- 
nounced orders for 91 new diesel-electric 
locomotives of various types, delivery of 
which would bring the system’s total 
diesel-electric locomotive horsepower to 
790,600, believed by the Central to be 
larger than that of any other railroad. 





M.P. Travel Booklet 


Distribution of a new, illustrated 
travel booklet featuring the attractions 
of Colorado and the Rocky Mountain 
area as a vacation playground is now 
being made by the Missouri Pacific 
Lines, according to I. G. Miller, passen- 
ger traffic manager. The booklet refers 
to all points of interest across the states 
of Missouri, Kansas and Colorado 
through which the “Colorado Eagle” 
passes daily on its overnight journey 
between St. Louis and Denver. An ac- 
cordian fold map of the M. P. forms the 
back cover, and a center map depicts at- 
tractions at major Colorado resorts. 





Burlington Diesel Order 


The Burlington Lines is receiving first 
deliveries on an order for fifteen 6,000- 
horsepower and one 4,500-horsepower 
diesel freight locomotives, and six 2,000- 
horsepower diesel road switch locomotives 
recently placed with the Electro-Motive 
Division of General Motors, the railroad 
has announced. When deliveries are 
completed, the Burlington will have 51 
diesel freight locomotives. Also sched- 
uled for early delivery are four 2,000- 
horsepower and one 4,000-horsepower 
diesel passenger locomotives, which will 
give the Burlington a total of 44 diesel 
passenger locomotives. 





Express Woman on Job 50 Years 


Miss Lyda Mae Vosburgh achieved the 
distinction of becoming the first woman 
express employe to attain 50 years of con- 
tinuous service with the Railway Express 
Agency and its predecessor companies on 
May 4, according to the agency. . 


Leon O. Head, president of the agency, 
presented her with a 17-jeweled wrist 
watch at a special ceremony held at the 
company’s headquarters, 230 Park Ave- 
nue, New York City, in the presence of 
ranking express officials. 

Miss Vosburgh has seen no less than 17 
express agents come and go at the Erie 
Express Terminal, where she began as a 
clerk-stenographer for the Wells Fargo 
Express Company 50 years ago. She is 
now secretary to Agent Frank F. Kelly, 


who said he was “awed by her long service 
record when he became agent there” and 
still sought her advice on many matters. 
Miss Vosburgh said she had no immedi- 
ate plans for the future other than to 
continue working. 





Wabash Equipment Purchase 


Two completely new streamlined trains 
and 29 diesel locomotives are included 
among equipment recently ordered by 
the Wabash Railroad at a cost of $18,- 
745,483, President Arthur K. Atkinson 
has announced. Among the power units 
are ten 4,500-horsepower diesel freight 
locomotives, six 4,000-horsepower diesel 
road locomotives, and 12 diesel switching 
locomotives. In addition to the two 
streamlined trains, the road has ordered 
six lightweight sleeping cars containing 
roomettes and bedrooms, 650 new box 
cars, 50 drop-end gondolas, and is re- 
building and modernizing 14 passenger 
cars and more than a thousand box and 
hopper cars. 


N. & W. Covered Hoppers 


One hundred 70-ton covered steel hop- 
per cars to cost approximatelv $750,000 
have been ordered by the Norfolk & 
Western Railway, that road has an- 
nounced. The cars are to be uSed in 
the transportation of bulk commodities 
which must be protected from the 
weather such as ground limestone, bulk 
cement, feldspar, and soda ash. The 
lading is unloaded at destination through 
hopper bottoms. The N. & W. already 
owns 335 of these special service cars. It 
said the new cars were needed largely 
because of increased production of lime 
in the territory. 


As of December 31, 1947, the railway 
owned 59,657 freight cars of various 
classifications, including 41,242 coal hop- 
pers. Work is currently progressing in 
the Roanoke Shops on an order of 3,000 
additional all-steel 70-ton coal hoppers, 
according to the company. 


WATER 


Relaxation of Export 
License Announced 


The Department of Commerce has an- 
nounced establishment by its Office of 
International Trade of “a substantial 
list” of commodities that may be shipped 
to any destination, including Europe, 
without a validated O.I.T. export license. 
The announcement added: 

This action is a modification and simpli- 
fication of O.I.T.’s program, initiated March 
1, 1948, of controlling all exports to Europe 
and certain other countries—designated as 


country group R. Until now, all shipments 
valued over $100 have required validated ex- 
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port licenses when consigned to “‘R’”’ desti- 
nations. 

The commodities which may be shipped to 
all destinations without an O.I.T. export li- 
cense are listed in Current Export Bulletin 
No. 452, available at all Department of Com- 
merce field offices. All listed items are in 
relatively free supply, and have the common 
characteristics that their export movement to 
any destination will not interfere with the 
furtherance of U.S. foreign policy. None of 
these items appear on the Positive List of 
commodities in short supply which require 
validated export licenses for shipment abroad. 

Typical of the listed commodities which 
may be shipped freely to all destinations 
are: all fresh and frozen vegetables; fruits 
and preparations; certain table beverage ma- 
terials; most seeds, bulbs, roots, plants, and 
seedlings; tobacco and manufactures; certain 
sawmill products, such as box shooks and 
slack barrel components; wood furniture; 
certain glass products; many paper manu- 
factures; household ware of aluminum, iron, 
and steel; home electric apparatus, such as 
toasters and flatirons; many types of agri- 
cultural machinery and implements; all ex- 
posed and developed motion picture film; 
toys; and many types of household brushes. 


Officials said the new list represented 
the total number of commodities that 
might be shipped to “R” destinations 
without an export license. They said 
the list had no effect on the licensing of 
exports to countries not in the “R” 
group. For all countries outside the 
‘R” group, they added, O.1.T. export 
licenses were required only for shipment 
of commodities on the positive list, and 
commodities not on the positive list 
might be shipped to “these non-‘R’ coun- 
tries freely”’. 





C. & O. New Coal Pier 


The Chesapeake & Ohio Railway is 
building a coal pier of low-level, belt- 
conveyor design, at Newport News, Va., 
where the road dumped 19,000,000 tons 
of coal in 1947, the road announced. The 
new pier will increase the C. & O.’s an- 
nual dumping capacity at the port to 
approximately 25,000,000 tons, and will 
cost $5,000,000, it is said. 


Coal Export Ban Lifted, 
Quotas Established 


The Department of Commerce has an- 
nounced the lifting of its emergency ban 
which since March 21 had prevented ex- 
ports of bituminous coal from U. S. ports. 
except for surplus coal and in emergency 
cases. Coincidental with the announce- 
ment, the department established over- 
seas export quotas of approximately 2.2 
million tons of coal a month for shipment 
from Atlantic ports for each of the 
months of May, June and July, which 
allocations are in addition to a quota of 
one million tons for April, with a carry- 
over privilege into May, previously es- 
tablished. 


Suspension of the former practice of 
limiting the amount of coal permitted to 
move through individual U. S. ports of 
shipment has also been announced. 
Officials said this was possible since the 
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low level of authorized coal exports would 
not overtax port facilities. 

The department said that U. S. bitumi- 
nous coal exports from the Gulf of Mex- 
ico and from the Pacific coast would be 
in addition to these quotas and would be 
licensed freely. Similarly, it added, li- 
censes would be freely issued for export 
shipment of anthracite in sizes buck- 
wheat No. 1 and smaller from any U. S. 
port. These modifications in the quota 
system, it said, had been adopted since 
overseas export demand for the small 
sizes Of anthracite and for bituminous 
coal from areas served by the Gulf and 
Pacific ports would be short of available 
supplies. 





U. S. Water-Borne Trade 


The total water-borne foreign com- 
merce of the United States amounted to 
9,745,000 long tons in January this year, 
a decrease of 15 per cent from the 
December total of 11,531,000 long tons 
and a decrease of 29 per cent from the 
1947 monthly average of 13,655 long tons, 
the Bureau of Census, Department of 
Commerce, has announced, adding: 


At the same time the value of water-borne 
foreign trade declined from $1,301.0 million 
in December to $1,229.1 million in January 
which also represented a decline of 5 per 
cent from the 1947 monthly average of $1,- 
287.9 million. 


From December to January combined ex- 
port-import shipments on dry cargo vessels, 
representing 74 per cent of the total foreign 
trade tonnage, fell off 12 per cent and 6 per 
cent in shipping weight and value, respect- 
ively, from 8,219,000 long tons at $1,245.0 mil- 
lion to 7,206,000 long tons at $1,167.3 million. 


Although January witnessed a decline in the 


ie 


tonnage of tanker shipments to 2,519,000 
long tons in comparison with 2,865,000 long 
tons the previous month, there was an in- 
crease of 11 per cent in the value of these 
shipments from $55.8 million to $61.7 million. 


The shipping weight of both exports and 
imports during January are followed the 
general pattern as exports at 5.972,000 long 
tons and imports at 3,952,000 long tons rep- 
resented a drop of 12 per cent in each case. 
The value of January exports and imports 
also declined to $811.3. million and $417.8 
million, respectively, 5 per cent and 7 per 
cent below the December value figures. 





CONWAY LEAVES EXPORT POST 


President Truman has announced 
that he has accepted the resignation of 
Granville Conway, steamship company 
official and former War Shipping Ad- 
ministrator, from the position of coordi- 
nator of emergency export programs. In 
a letter accepting Mr. Conway’s resig- 
nation the President said he agreed that 
it was “appropriate for the Economic 
Cooperation Administration to assume 
the work” that Mr. Conway and his 
aides had been doing in “achieving a 
smocth and efficient movement of vital 
Supplies to other countries in furtherance 
of our foreign policy.” The President 
commended the work Mr. Conway had 





done and said he desired to call on him 
from time to time as a “consultant on 
speci | problems” which he felt Mr. Con- 
way vas well qualified to handle. 
President Lines’ “Wilson” 

The 23,500-ton “President Wilson,” 
new iuxury liner and flagship of the 
— an President Lines’ fleet, was 

rr 


lo ted as a Naval Reserve ship in 
S engeles on May 5. District naval 


Office: and officials of the Los Angeles 
= ong Beach harbor commisions and 
Cham! ers of commerce, 


attended the 








oe 





@ Greatly increased ship operating costs make the sav- 
ings of 500 to 1300 round-trip miles a consideration of 
increasing value—SAVES THOUSANDS OF DOLLARS 
in ship operating costs. 
Both shipper and ship operator will now save much time and 
money by routing VIA SEATTLE... strategic gateway of re- 
doubling importance to Alaska and the Orient by sea and air. 
Seattle is completely equipped with every modern sea and air 
terminal and storage and'cargo handling advantage to expe- 
dite all import and export shipments with greatest economy. 
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warranting ceremony aboard the $22,- 
000,000 liner. Presentation of the war- 
rant was made possible because more 
than 50 per cent of the President Wil- 
son’s licensed officers were Naval Reserv- 
ists, President George Killion, of the 
Lines announced. The 610-foot vessel 
could readily be converted to a troopship 
in event of national emergency, and has 
a number of defense features in her 
construction, he said. 


TRADE ACT HEARINGS 


A request, for public hearings on ex- 
tension of the reciprocal trade agree- 
ments act that would provide adequate 
opportunity for all affected interests to 
present their views has been made by 
the National Foreign Trade Council, 
through its president, Eugene P. Thomas. 
Mr. Thomas, in a telegram to Represent- 
ative Gearhart, crairman of the House 
ways and means subcommittee on re- 
ciprocal trade, said the council strongly 
protested “the reported intention of your 
subcommittee to hold closed hearings of 
only one week’s duration on the pro- 





posed extension of the reciprocal trade 
agreements act.” 

Mr. Thomas requested that the council 
be permitted to present a brief setting 
forth the views of the membership who 
“seek to preserve the foreign markets so 


vital to the prosperity and well-being of 
this country.” 





ILLINOIS WAREHOUSEMEN 


John F. O’Byrne, of Champaign, IIl., 
was elected president of the Central 
Warehousemen’s Association of Illinois, 
Inc., at its annual convention April 17 in 
the Urbana-Lincoln Hotel, Urbana. He 
succeeds Alex K. Scherer, of Ottawa. 
Others elected are: 


Vice-president, James Lawrence, Spring- 
field; secretary-treasurer, A. J. Thieme, 
Peoria; two-year directors: Mr. O’Byrne, Mr. 
Thieme, James Burke, Rock Island; Percy 
Prior, Evanston (also president of the Illi- 
nois Furniture Warehousemen’s Association), 
and Miss Bess Scheidt, Streator. 


Business sessions of the convention 
were addressed by personnel of the Uni- 
versity of Illinois. 


PERSONAL NEWS 
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A. G. Collier was elected auditor at the 
annual meeting of the board of directors 
of the Texas City Terminal Railway Co. 
April 14 at Texas City, Tex. 


* * * 


G. V. Jones has been appointed assist- 
ant general freight agent at St. Augus- 
tine, Fla., for the Florida East Coast 
Railway Co. 

* * 4 

Kenneth Macker has been appointed 
director of public relations for Trans 
World Airline, Washington, D.C. Sheri- 
dan Fahnestock has been named assistant 
director. 

* * * 

Herbert W. Ward, of Minneapolis, 
Minn., vice president in charge of traffic 
of the Minneapolis & St. Louis Railway, 
has resigned to become executive vice 
president of the Illinois Terminal Rail- 
road at St. Louis, Mo. Arthur C. Leake, 
of St. Louis, traffic manager of the Min- 
neapolis & St. Louis in charge of its 
south-central district offices, succeeds Mr. 
Ward as traffic vice president. 


* * * 


E. B. Rustad, city freight agent in St. 
Paul, Minn., for the Great Northern Rail- 
way has been appointed traveling freight 
agent for the G. N. with headquarters in 
St. Paul. John D. Lamey, chief clerk in 
the office of the railway’s general freight 
agent at St. Paul will succeed Mr. Rustad 
as city freight agent in St. Paul. Ralph 
Marklin, former assistant chief clerk in 
the traffic department, has been appoint- 
ed as city freight agent in Portland, Ore., 
succeeding Robert West who was recently 
named general agent for the S. P. & S. 
Railway in Portland. 


or * * 


Vernon H. Parker has been promoted 
to vice-president in charge of sales and 
traffic of the Red Star Transit Co., Inc., 
Detroit, Mich. He was formerly general 
traffic manager. J. Robert Cooper con- 





tinues as vice-president in charge of op- 
erations and G. C. Buchanan as secre- 
tary-treasurer. 

ok * * 


James A. Markey, commercial agent at 
Chicago, Ill., for the Erie Railroad Co. 
has retired after 39 years of service. 
Donald A. O’Connor has been appointed 
to fill the vacancy left by Mr. Markey. 


* * * 


B. W. Scandrett, vice-president of the 
Northern Pacific Railway, St. Paul, re- 
tired May 1 at his own request under the 
company’s pension rules. He entered rail- 
way service in 1908 as assistant general 
attorney for the Union Pacific. In 
1917 he began his career with the N. P. 
as general attorney and since 1928 has 
been vice-president. 


* * * 


E. Smith Reed has been appointed di- 
rector of industrial development for the 
Missouri Pacific Lines. 


* * * 


J. E. Marshall, formerly general agent 
at St. Louis for the Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co., has 
been appointed general agent, freight de- 
partment, of the Milwaukee at Seattle, 
succeeding H. H. Holmes who was trans- 
ferred, at his own request to Denver, 
where he will serve as general agent. 
H. E. Ridenour, formerly general agent at 
Denver, has been appointed successor to 
Mr. Marshall as general agent at St. 
Louis. 


* * * 


R. G. Rydin has been appointed vice- 
president, executive department, of the 
Santa Fe Railway, Chicago, succeeding 
J. H. Keefe, who retired May 1 after 
nearly 52 years of service. He was for- 
merly assistant vice-president. E. S. 
Marsh, formerly executive assistant to 
the president, has been appointed vice- 
president-finance. 
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Howard B. Hodges has been appointed 
acting manager of the weighing and re. 
search bureau of the Middle Atlaxtic 
States Motor Carrier Conference, Inc, 
Washington, D. C., succeeding How- 
ard M. Hathaway, deceased. Mr. Hodges 
has been with the conference since 194} 
and for the past two years has been 
assistant chief of the tariff bureau. 
* * * 

Shaun Mahoney has been appointed 
agency manager for the north American 
division of K. L. M. Royal Dutch Air- 
lines, New York. 

* * * 

Lacey V. Murrow, Washington, D. C,, 
assistant to the vice-president in charge 
of the operations and maintenance de- 
partment of the Association of American 
Railroads, has been promoted from the 
rank of Colonel to that of Brigadier Gen- 





— 


acetates 


i yt CSET ces = 


eral in the U.S. Air Force Reserve. Be- © 
fore joining the military service in Sep- | 
tember, 1940, General Murrow was direc- © 


tor of highways for the State of Wash- 
ington for 10 years. He joined the staff 


of the Association of American Rail- |) 


roads in March, 1946. 
* * * 


William J. Raleigh, Jr., has been ap- 
pointed freight traffic manager in charge 


of rates and divisions of the Chicago lt 


South Shore & South Bend Railroad. 
* * * 

Charles W. Baker, formerly commer- 
cial agent for the St. Louis Southwestern 
Railway Lines at Fort Worth, Tex., has 
been appointed general agent at Blythe- 
ville, Ark., to succeed W. L. Roper, trans- 
ferred to Chattanooga, Tenn. Mr. Roper 
was named general agent at Chattanooga 
to succeed T. R. Lynch who resigned to 
accept a position with another firm. 


* * * 


Victor C. Carreiro has been appointed 
traffic manager for the Manufacturers 
Traffic Service, of New York. 


* * * 


James R. Graham has been appointed 
city freight agent for the Great North- 
ern Railway at Oakland, Calif., succeed- 
ing R. L. Lamb, who recently was named 
traveling freight agent at San Francisco, 
Calif. Mr. Graham was formerly chief 
clerk in the railway’s Los Angeles traf- 
fic office. 

kK * * 


Alan J. Vee has been appointed traf- 
fic manager, at New York, N. Y., for 
William T. Knott Co., Inc. 


* * 


The New York Chapter of the Delta 
Nu Alpha Transportation Fraternity held 
a meeting May 5 at the Hotel Governor 
Clinton Which featured an address by 
Frank Asher on ratios and rates of motor 


carriers. 
* BS * 


The traffic department of the frozen 
food division of the Bridgford Co., 1s 
now located at Ontario, Ore., according 
to an announcement by E. E. Edin, traf- 
fic manager. 

* * * 


Joseph E. Burns has been appointed 
city freight agent at Seattle, Wash., for 
the Great Northern Railway. He was 
formerly city freight and passenger 
agent for the G. N. at Bellingham. 

eS * * 

Walter M. Slavik has been appointed 
general freight agent, solicitation, Chi- 
cago territory, for the Chicago South 
Shore & South Bend Railroad, with 
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headquarters at 22 West Monroe Street, 
Chicago. 

me ae a 

The Gulf, Mobile & Ohio Railroad Co. 

has announced the following appoint- 
ments in its freight department: D. F. 
McCullough, general freight agent at 
New Orleans, La.; H. E. Quarles, general 
freight agent (rates), Mobile, Ala.; and 
F. H. Bowers, general freight agent (di- 
visions), Mobile. 

cK a * 


Carl S. McNeil has been appointed dis- 
trict freight agent, at Chicago, for the 
Southern Pacific Lines, succeeding John 
L. Jeffries, who has been appointed as- 
sistant general freight agent, at Chicago. 


* * * 


At an April meeting of the board of 
directors of the Chicago, Rock Island & 
Pacific Railroad Co., at Dallas Tex., A. O. 
Gibson, assistant secretary and as- 
sistant treasurer, was elected secretary 
and assistant treasurer, succeeding Ward 
Vanderpool, retired. W. J. Camphausen, 
assistant to treasurer and M. Z. Green- 
ley, assistant to secretary were each 
elected to the office of assistant secretary 
and assistant treasurer; and L. G. Ames, 
cashier, was elected assistant treasurer. 
All of the new appointees will make their 
headquarters in the Rock Island’s gen- 
eral offices in Chicago. 


He * * 


W. B. Berry has been appointed to the 
newly created position of chief mechan- 
ical officer, at Springfield, Mo., for the 
Frisco Lines. He was formerly superin- 
tendent of motive power of the Frisco 
Railway. W. H. Gimson, assistant su- 
perintendent motive power, has been 
named to succeed Mr. Berry, and F. G. 


Baker, electrical engineer, has been ap- 
pointed to succeed Mr. Gimson, with 
headquarters at Springfield. D.C. Hous- 
ton has been promoted from principal 
assistant electrical engineer to electrical 
engineer, at Springfield. 


* * * 


R. J. Walker, division freight agent, 
Auburn, N.Y., of the Lehigh Valley Rail- 
road Co., has announced organization 
of the Auburn, N.Y. Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity, at a charter meeting held April 
26. Officers are: President, Harold L, 
Copp; first vice-president, Mr. Walker; 
second vice-president, Harry A. Totman; 
secretary, G. W. Strong; and treasurer, 
I. J. Botsford. 

* * * 

John J. Seid, traffic manager of Crown 
Zellerbach Corporation, San Francisco, 
Calif., is voluntarily retiring May 15, 
after 34 years with the corporation, 

* * * 


Albert W. Hendrickson, of Minneapolis. 
and Roy W. Nelson, of New York, have 
been named assistant vice-presidents of 
the Minneapolis & St. Louis Railway. 
Mr. Hendrickson was traffic manager of 
the railway in charge of its Twin Cities 
terminal offices and also manager of its 
industrial development department. Mr. 
Nelson was eastern traffic manager, 
with supervision over M. & St. L. offices 
in New York, Boston, Philadelphia. 
Washington, Winston-Salem, Pittsburgh 
and Buffalo. As assistant vice presi- 
dents, both will continue their man- 
agerial duties without change. Guy D. 
Larrabee, general agent at St. Louis, has 
been named traffic manager at St. Louis, 
succeeding A. C. Leake who was pro- 
moted to vice president in charge of 
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COMPANY 


* HOUSTON—Cotton Exchange Bldg.—Beacon 3-9425 
* DALLAS—Cotton Exchange Bldg. —Centrat 8129 
* NEW ORLEANS—Whitney Bank Bldg.—Magnolia 4181 

* GALVESTON—U. S$. Nat’l Bank Bldg —2-0582 


OCEAN FREIGHT BROKERS 
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traffic. He will have supervision of he 
St. Louis, Birmingham and New Orle:ns 
offices. Hugh W. Anderson, cc-n- 
mercial agent at San Francisco for he 
M. & St. L., has been transferred to St. 
Louis and named general agent 4s siic- 
cessor to Mr. Larrabee. 
* * * 

Carl W. Bonbright, president, Geneva] 
Foundry & Manufacturing Co., Flint, 
Mich., has been elected to the board of 
directors of the Grand Trunk Railroad, 
to fill the vacancy caused by the death 
of C. S. Dexter, former president, Im- 
perial Furniture Co., Grand Rapids. All 
officers and other directors of the road 
were re-elected at a board meeting May 
3 in Detroit. 

* * ~ 

Norman Domrose has been named 
traffic manager of the Pabst Brewing 
Co., Chicago. He was formerly assistant 
traffic manager of the company at Chi- 
cago. A graduate of the College of 
Advanced Traffic, Mr. Domrose joined 
Pabst as a rate clerk on June 8, 1936, 
and in 1938 was promoted to assistant 
Chicago traffic manager. Previously, he 
worked for 10 years for the Erie Rail- 
road. 





OBITUARIES 





Ralph S. Stubbs, vice-president of the 
American Sugar Refining Co., died of a 
heart attack while on a vacation at Sea 
Island, Ga., April 27. Funeral services 
were held in New York City. Mr. 
Stubbs came to the American Sugar 
Refining Co. in 1916 in New York as 
traffic manager. He was president of 
the Traffic Club of New York in 1919. 





CANTON 6, OHIO 


World’s Largest Electric Locomotives 


on TIMKEN® BEARINGS 


Built by the General Electric 
Company for the Great North- 
ern and Virginian Railroads re- 
spectively, these locomotives 
represent the highest develop- 
ment of this class of motive 
power. The use of Timken Roller 
Bearings on all axles is an as- 
surance of smooth, dependable 
operation, free from hot box 
delays in all weathers. 


THE TIMKEN ROLLER BEARING COMPANY 
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In 1925 he became a director of the 
Motor Haulage Co., Inc., Brooklyn, N.Y., 
and later became chairman of the board, 
an office he held at the time of his 
death. Mr. Stubbs also had been presi- 
dent of the Franklin Sugar Refining 
Co. of Philadelphia since 1929 and was 
a director of various subsidiaries of the 
American Sugar Refining Co.; also of 
the Spreckels Sugar Co., and the New 
York Post-Graduate Hospital. 
* * * 

Jack J. Hart, secretary-treasurer of 
Yule Truck Lines, Inc., Kenosha, Wis., 
and a director of the Alumni Association 
of the College of Advanced Traffic, was 
killed in an automobile accident near 


CM QQ] 





The Traffic Club of Washington, D. C., 
will hold its regular monthly meeting 
May 19 at the Mayflower Hotel. A buffet 
supper will be served. Its first golf out- 
ing of the season will be held June 8 at 
the Prince Georges Country Club. 

1% a ok 


The Chicago Transportation Club will 
hold its first golf outing of the season at 
the Nordic Hills Country Club May 19. 
There will be golf all day and luncheon 
and dinner will be served. The club 
plans its annual picnic for June 20 at 
Camp Hoffman. 


TRAFFIC CLUB 


NS 


Kenosha on April 30. The son of Irwin 
W. Hart, Sr., vice-president, Freight, Inc., 
of Chicago, he was also a member of 
the Traffic Club of Chicago. 


* * eo 


Charles E. Elmquist, formerly president 
and general solicitor of the National As- 
sociation of Railroad and Utilities Com- 
missioners, died at his home at Bear 
Lake, Minn., April 15, following a short 
illness, according to word received by 
Frederick G. Hamley, general solicitor of 
the N. A. R. U. C. Mr. Elmquist was 
for many years a member of the firm of 
Clapp, Elmquist & McCartney, and later 
was associated with his son, Carl V. 
Elmquist, in St. Paul, Minn. 
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Leo J. Moran, chief clerk, division 
freight agent, Williamsport, Pa., for the 
Pennsylvania Railroad, was elected pres- 
ident of the Central Pennsylvania Traffic 
Club at a meeting featuring “Truckers 
Night” held April 27 at Williamsport. 
Other officers elected are: Vice-presi- 
dent, William J. Detweiler, Jr., traffic 
manager and assistant sales manager, 
Central Cable Corporation, Jersey Shore, 
Pa.; recording and financial secretary, 
William R. Meisler, traffic manager, 
Hermance Machine Co., Williamsport; 
and treasurer, C. Edgar Reaser, clerk, 





The Port of San Francisco 


* for a Century 


BOARD OF STATE HARBOR COMMISSIONERS 


Ferry Building, San Francisco, Calif. 





Serving yg Important Gateways 
CHICAGO « COUNCIL BLUFFS 
KANS4S CITY pa 


Center of Pacific Coast Shipping 
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sale at very reasonable rates. 


four trans-continental rail lines. 
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Reading Co. freight station, Williams- 
port. Named to the board of directors 
are Carl Browne, traffic manager, Sweet 
Steel Co., Williamsport; William L. Long, 
agent, Railway Express Co., Williams- 
port; and Paul W. Hartsock, traffic man- 
ager, Warner Co., Bellefonte, Pa. Bill 
Bresnahan, director of research, Ameri- 
can Trucking Association, Washington, 
D. C., was principal speaker at the meet- 
ing preceding the election. 


cS * * 


Angie E. Anderson, of the Union Paci- 
fic Railroad, was recently installed as 
president of the Women’s Traffic Club of 
Long Beach-Los Angeles Harbor, at a 
dinner meeting at 
the Wilton Hotel, 
Long Beach, Calif. 
A charter member 
of the club, Miss 
Anderson came to 
California in 1928 
from her home in 
Dallas, Tex., and 
has been affiliated 
with the Union Pa- 
cific for the past 
five years. 

Other officers 
elected at the meet- 
ing were: First vice- 
president, Vera L. Jolly, Dodwell & Co.; 
recording secretary, Ann Mijanovich, 
Outer Harbor Dock & Wharf Co.; corre- 
sponding secretary, Gloria Sorensen, 
American Pacific Steamship Co.; treas- 
urer, Sophie Rushton, Mountain View 
Dairies; Sergeant-at-Arms, Nina M. 
Antle, Santa Fe Railway; membership 
chairman, Ruby E. Casey, Walker’s Inc.; 





Angie E. Anderson 
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PACIFIC PORTS 
TO PUERTO RICO 


Pacific Coast ports eastbound ship- 
ments to Puerto Rico move regularly 
to this important U. S. Port—via 
Pope & Talbot Lines. Write for sail- 


ing schedule. 
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and educational chairman, Ella M. 
Eaton, H-10 Water Taxi Co., Ltd., 

On May 21 the club membership will 
be hostesses at the annual “Steamship- 
Foreign Trade Night” with a dinner 
dance in the marine room of the Wilton 
Hotel. An invitation is extended to any 
member of the Associated Traffic Clubs 
who might be in that vicinity at the 
time. 

* * * 

T. H. Hibbitt, new president of the 
Spokane Transportation Club, is a mem- 
ber of the firm of 
the Kirk - Hibbitt 
Grain Co., grain 
commission mer- 
chants. He has had 
25 years experience 
in the grain com- 
mission and country 
warehousing  busi- 
ness, having been 
manager for the 
Spokane Flour Mills 
Co., and local man- 
ager for the Farm- 
ers’ Union Grain 
Terminal Associa- 
tion, at Spokane, before forming his con- 
nection with M. H. F. Kirk a year ago. 

aS ae * 

William A. Borchardt has been elected 
president of the Red River Valley Traffic 
Club, Grand Forks, N. D. The Red River 
Valley Traffic Club is the new name of 
the recently reorganized old Grand Forks 
Traffic Club, of which Mr. Borchardt 
was a charter member, which was dis- 
banded during the war years. 

Born in Milwaukee, Wis., July 3, 1911, 
where he was educated, Mr. Borchardt 
began his traffic career with the Illinois 
Central Railroad in the Milwaukee com- 
mercial office in 1934 as a clerk-stenog- 
rapher. Later he was promoted to the 
positions of chief clerk in Minneapolis, 
traveling freight agent at Grand Forks, 
and during the late war years served in 
Chicago for the Illinois Central as city 
freight agent until 
January, 1943, when 
he took over the 
Markham yard office 
as commercial agent. 
He served there until 
August 1, 1946, at 
which time he re- 
signed to become a 
member of the firm 
of M. C. Ragatz Co., 
East Grand Forks, 
Minn., representing 
potato growers, ship- 
pers and distributors, 
where he is now in 
charge of sales and traffic. Active in 
traffic club work for many years, serv- 
ing for a number of years as director of 
the Calumet Transportation Club, Mr. 
Borchardt retains membership in the 
Calumet Club as well as the Chicago 
Transportation Club. Other officers of 
the Red River Valley Traffic Club are: 
Vice-president, Frank H. Willging, of 
Willging-Michie Co., Grand Forks, N. D.; 
and secretary-treasurer, J. E. Hynes, 
freight agent, Northern Pacific Railway, 
Grand Forks. The directors are R. L. 
Douglass, of R. L. Douglass Co., East 
Grand Forks, Minn.; H. W. Montgomery, 
freight agent, Great Northern Railway, 
Grand Forks; J. L. Ryan, manager, 
Russell-Miller Milling Co., Grand Forks; 
H. W. Whicker, traffic manager, State 
Mill & Elevator Co., Grand Forks; and 
(ex-officio), H. E. Dixon, manager, Ked- 
ney Warehouse Co., Grand Forks. 





T. H. Hibbitt 





W. A. Borchardt 
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The Traffic Club of Detroit will hol: g 

stag card party and buffet supper May 11 

at the Hotel Tuller. 
* * * 

. The Transportation Club of Sprii:g- 

field, Ill., will hold a May 12 dinuer 

meeting at the Hotel Leland. 


* % * 


The Norfolk-Portsmouth Traffic Ciub 
and the Propeller Club, Port of Norfotk, 
will hold their joint spring meeting and 
dinner dance at the new Norfolk Yacht 
& Country Club May 24 instead of May 
20 as originally planned. 

* * ok 


The Tri-State Traffic Club, Cumber- 
land, Md., will hold a May meeting, 
sponsored by the Pennsylvania Railroad, 
at the Ali Ghan Shrine Country Club 
May 12. 

* we * 
The Traffic Club of Baltimore will hold 
its annual smoker May 17 at the Alcazar. 
Its first golf tournament will be held at 
the Hillendale Club on May 18 and a 
crab feast will be held June 22 at Conrad 
Ruth’s Villa, Middle River. 
ie * * 

J. B. Norman, new president of the 
Birmingham Traffic and Transportation 
Club is assistant freight traffic manager 
for the Central of Georgia Railway in 
that city. Born and 
educated in Bir- 
mingham, he began 
his transportation 
career at the age of 
sixteen, as messen- 
ger boy for the 
Frisco Lines. He 
rose with that rail- 
road until, in 1924, 
he was chief clerk 
to its superintend- 
ent of terminals at 





Birmingham. In | 


that year, he re- 
signed and accepted 
employment in the joint traffic office of 
the Illinois Central and Central of 
Georgia. He later became city freight 
agent for the Illinois Central, and then, 
successively, freight service agent and 
commercial agent for the Central of 
Georgia. In 1945 he was appointed to 
the position he now holds. He joined 
the Birmingham club shortly after its 
organization, and served as chairman 
and member of many of its committees, 
and as a member of its board of gov- 
ernors before his recent election to its 
presidency. 


J. B. Norman 


* * * 


The Traffic Club of Minneapolis will 
hold its annual griddle cake dinner 
May 18. 

* eo * 

Oris A. Vinyard, assistant general 
freight agent, Southern Railway System, 
St. Louis, Mo., was elected president of 
the Traffic Club of St. Louis at a meet- 
ing held April 27 at the Statler Hotel in 
St. Louis. Other officers elected are: 
First vice-president, C. S. J. Flood, traffic 
manager, Anheuser-Busch, Inc.; second 
vice-president, James J. Gleeson, of the 
Louisville & Nashville Railroad; and 
third vice-president, John B. Creen, di- 
rector of Transportation, Granite City 
Steel Co. Named directors are Joseph 
E. Hitt, vice-president, Walter Bledsoe & 
Co.; Fred L. Hartman, Jr., freight rep- 
resentative, Husman & Roper Freight 
Lines; Melvin Justus, general freight 
agent, Flynn Forwarding Co.; Maurice J. 
Mulconnery, commercial agent, Illinois 
Central System; and A. J. Koke, Jr. 
traffic manager, A. Leschen '& Sons Rope 
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Co. The newly elected officers are to be 
installed at a dinner meeting and min- 
strel show June 1 at the Hotel Jefferson. 
The club held a noon-day luncheon 
meeting May 3 at the Statler Hotel. 


* * * 


Helen Rogers, of Smedley Co., was 
elected president of the New Haven 
Women’s Traffic Club at its annual din- 
ner and meeting held April 13 at Oak- 
dale Tavern, Wal- 
lingford, Conn. Miss 
Rogers, a graduate 
of Wallingford High 
School, was _ for- 
merly employed in 
the car service de- 
partment of the 
New York, New 
Haven & Hartford 
Railroad Co. Her 
present position 
with Smedley Co. 
is traffic manager 
for the company’s 
department special- 
izing in merchandising and warehousing 
distribution. 





Helen Rogers 


* * * 


The Traffic Club of Topeka (Kan.) 
held a perfect shipping meeting April 22 
in the Union Pacific Cabin Room. L. E. 
Bonfield, traffic manager of Hill Packing 
Co., who is local chairman of the freight 
loss and damage prevention committee, 
presided. C. A. Naffzinger, superintend- 
ent station and claim prevention, Mis- 
souri Pacific Lines, was the principal 
speaker. A color film on claim preven- 
tion was shown. 


* * * 


Arthur H. Nailor, vice-president of 
Modern Transfer Co., was elected presi- 
dent of the Traffic Club of the Lehigh 
Valley at its annual meeting held April 
19 at the Hotel 
Traylor, Allentown, 
Pa. He succeeds 
George W. Thoma, 
secretary and treas- 
urer of Victor Bala- 
ta & Textile Belt- 
ing Co., Easton, Pa. 
Mr. Nailor has been 
engaged in traffic 
work for a number 
of years. He began 
as solicitor for his 
company. Other of- 
ficers elected at the 
meeting were: H. C. 
Williams, Bethlehem, Pa., first vice- 
president; A. N. Gish, Allentown, Pa., 
second vice-president; L. T. Metzgar, 
Easton, Pa., treasurer; and Paul Kocher, 
Easton, Pa., secretary. Elected to the 
board of governors were R. W. Beard, 
J. H. Maytrott, and Paul J. King, all of 


mn and Lee Baker, Philadelphia, 
a. 





Arthur H. Nailor 


* * * 


The Transportation Club of the Ro- 
chester, N. Y¥., Chamber of Commerce 
held an educational meeting May 3. It 
will hold an informal spring dinner party 
and dance May 13 at the Powers Hotel. 


* * * 


George T. Mitchell, Jr., assistant traffic 
manager, Florida Pulp & Paper Co., has 
beer elected president of the recently 
orga :ized Pensacola (Fla.) Traffic and 
Tra:-sportation Club. The club held its 
orgs izational meeting last January and 
now has approximately sixty membérs. 
Mec‘ings are held the second Wednes- 


(Continued on page 1490) 





Means— 


O assure your freight of 

“Speed in Interchange” the 
P. & P. U. Ry. maintains 
through line service by com- 
bining speed with safety. 


This is not just “happen 
stance’, because the P. & P. U. 
Ry. by a vigorous maintenance 
program keeps equipment in 
top efficiency and perform- 
ance. 


Therefore the advantages the 
fifteen trunk lines offer you in 
shipping via the Peoria Gate- 
way are enhanced by the abil- 


SERVICE BETWEEN 
Chicago & Illinois Midland Ry. 
Chicago & North Western Ry. 

Gulf, Mobile & Ohio RR. 

Illinois Central Ry. 

New York, Chicago & St. Louis RR. 
New York Central System 
Pennsylvania Railroad 


Union Station ® 


-—= Speed in Interchange 


FASTER DELIVERY 
Of Your Freight... 


.- Manager. 









PEORIA AND PEKIN UNION RAILWAY COMPANY 


Room 36 





ity of P. & P. U. Ry.’s modern 
equipment and skilled person- 
nel to expedite your freight 
swiftly in interchange and 
send it on to its destination for 
a faster delivery. 


Since more and more shippers 
are taking advantage of these 
many time-saving factors by 
routing freight via the Peoria 
Gateway, it will pay you to 
investigate these opportunities. 


Without obligation, write or 
call, E. F. Stock, General Traffic 







Atchison, Topeka & Santa Fe Ry. 
Chicago, Burlington & Quincy RR. 

+ rg Rock Island and Pacific Ry. 
Iinois Terminal Railroad 

Inland Waterways Corp. 
Minneapolis & St. Louis Ry. 

Peoria Terminal RR. 

Tolédo, Peoria & Western RR. 
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You Need 


to SPEED PRODUCTION! 


M H is MASS HANDLING— 
the systematic movement of 
the most units, in the short- 
es? time, ot the lowest cost. 


TOWMOTOR CORPORATION 
Division 10, 1226 East 152nd St., Cleveland 10, Ohio 


REPRESENTATIVES IN PRINCIPAL CITIES 


DO YOU REALLY NEED A NEW PLANT? 


Better check first to see how Towmotor Mass 
Handling can speed up production in your 
present plant. Handling materials and 
products the modern, efficient way — with 
Towmotor Fork Lift Trucks and Tractors— 
steps up productive output by insuring 
maximum use of present production time, 
manpower and equipment. In any plant, 
large or small, Towmotor Mass Handling 
has a great deal to offer . . . get the com- 
plete story about MH today. 


Lemma amma a aT 


SEND FOR 
FREE BOOK 


The Towmotor Ma- 
terials Handling 
Analysis Guide 
shows you how to 
analyze, correct 
and improve han- 
dling operations in 
your plant. 





RECEIVING © PROCESSING © STORAGE 


DISTRIBUTION 


The Traffic Man and 
Materials Handling 


The placing of the responsibili- 
ties over mechanical materials 
handling operations in industry 
has not as yet been standardized. 
So new is this important de- 
velopment that there exists no 
agreement as to whether it 
should be a function of the oper- 
ating, warehousing, engineering, 
or traffic department. 

The trend, however, is definite- 
ly toward placing the responsi- 
bility for the selection of equip- 
ment and its allocation in the 
traffic department. As the gen- 
eral traffic manager of a large 
industrial plant says: “Materials 
handling is an extension of 
transportation service, and trans- 
portation service is the function 
of the traffic department.” 


We base our opinion on a con- 
siderable number of communica- 
tions from traffic managers who 
recently answered our inquiries 
on the subject. Some of them, 
like the one quoted above, say 
they already have the responsi- 
bility and the duty. Others ad- 
mit that materials handling mat- 
ters are handled jointly by 
traffic, engineering and produc- 
tion departments. But almost 
unanimously they express the 
opinion that such matters 
logically belong in the traffic de- 
partment; and where organiza- 
tional changes have been made 
to meet modern practice, almost 
invariably the traffic manager 
finds himself in charge. 


One of our. correspondents 
went so far as to send us an 
organizational chart indicating 
how all movement of goods, raw 
materials, into, out of and with- 
in his plant, was supervised 
directly from his office. 


Using fork and lift trucks as an 
example, there are important 
reasons why their operation 
should be in the hands of a cen- 
tral agency. Such units repre- 
sent considerable capital ex- 
penditure. They are used in 
loading and unloading cars and 
for intraplant transportation of 
materials. Obviously, if their 
operations are carefully sched- 
uled, fewer units and fewer 
trained operators will be needed. 
Every plant with a well organized 
traffic department already pos- 
sesses such a central agency. 
Failure to use it to attain effi- 
ciency in the use of materials 
handling equipment is denying 
that equipment some of the po- 
tentials for speed and economy 
inherent in it—The Editor. 
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One Store Uses Many Types of Conveyors To Move 

Goods from Trucking Platform to Point of Sale; Another Has 
Completely Palletized All Large Appliances; New 

Era Described by Manager of N.R.D.G.A. Traffic Group 


Retail Stores Adopt 
Assembly Line in Handling Freight 


I remember distinctly when stores 
®@ were lighted by gas instead of fluor- 
escent lamps, when customer deliveries 
were made by horse-drawn wagons in- 
stead of sleek, shining trucks, and book- 
keepers, perched on high stools with the 
traditional eye-shades, were a far cry 
from the powerful control executives of 
today. 

I remember distinctly when the receiv- 
ing and marking operation was haphaz- 
ard, uncontrolled, slow, and forgotten by 
top management executives. 

Through the years, great progress has 
been made in recognizing the importance 
of this department, which touches so in- 
timately the merchandising and control 
functions of the stores. But not in all 
' stores. In some, very little progress has 
been made. 

Stores recognized the importance of an 
efficient, fast-moving receiving and 
marking operation that would land the 
merchandise on the selling counters 
speedily and economically. They not 
only recognized the obvious fact that 
merchandise cannot be sold in the receiv- 
ing room, but did something about it. 
They recognized the advantage of getting 
the goods on sale an hour sooner, a half 
hour sooner. But not all stores. Some 
\3 ro still back in the horse-and-buggy 
|. days. 
| Stores enviously eyed the assembly- 
' line methods of industry and changed 

layouts to conform to engineering prin- 

Ciples of straight-line flow. They con- 
centrated their efforts on eliminating 
' handling because the less the merchan- 
| dise is handled, the lower the operating 
costs and the faster the merchandise can 
be placed on sale. They acquired skids 
and hydraulic jacks, specially designed 
trucks, movable tables, intercommunicat- 
ing systems, etc. They purchased a 
plentiful supply of marking machines, 
in fact, mechanized wherever possible. 
They recognized that a defect in layout 
Could cost them thousands of additional 
dollars in annual payroll, could slow up 
the movement of merchandise by hours. 
They employed engineers and consult- 
ants to improve layouts and operating 
methods. They thoroughly studied their 
Paper work to determine whether any of 
it Was unnecessary, whether it could be 
Simplified, whether it unreasonably re- 
tarde the flow of merchandise. But not 


By LEONARD MONGEON 


all stores. 
about it. 


Adopt Assembly Line 

Through the years, stores took a little 
here and there from industry’s assembly- 
line methods, but it remained for three 
stores very recently to boldly install an 
actual assembly line in receiving and 
marking. This is a most revolutionary 
development, to put it mildly. All three 
installations differ in many respects. 
I shall briefly describe that of Thal- 
himer’s in Richmond, Va. 

On the receiving platform shipments 
flow directly from the delivering truck 
onto a portable gravity roller conveyor 
which connects with a stationary roller 
conveyor, which is level, and which, in 
turn, connects with a vertical conveyor 
lift. This vertical conveyor, which is 
made of a series of fork trays, lifts the 
packages to the fifth floor central receiv- 
ing and marking area. It operates at a 
good speed, and handles packages with 
maximum dimensions of 4x4x4 feet and a 
maximum weight of 350 pounds. Ninety 
per cent of the shipments can be handled 
by the vertical lift. The other 10 per 
cent go to receiving and marking via 
elevator. 

When shipments reach the fifth floor, 
they leave the vertical conveyor and 
come off in the receiving and marking 
area on a gravity roller conveyor and 


Some have done very little 


The Author 


Author of the 
accompanying 
article is Leon- 
ard Mongeon, 
‘manager of the 
traffic group, Na- 
tional Retail 
Dry Goods Asso- 
ciation, New 
York City. Mr. 
Mongeon _ stud- 
ied at New York University and 
Columbia. After being employed 
by a manufacturer, then by a chain 


Leonard Mongeon 


move down to the order checkers. These 
checkers attach the invoice apron—which 
was Stapled to the shipment on the re- 
ceiving platform—with the proper in- 
voice and check the invoice against the 
order in the normal fashion. All invoices 
are supposed to be received by mail so 
that the invoice checkers will have them 
before the goods arrive. Pre-retailing is 
absolutely necessary to the operation. 
Also, the purchase order must be on file. 

The merchandise continues along a 
roller conveyor to a person who is known 
as a dispatcher. At this point a ball- 
bearing table is used so that the dis- 
patcher may direct the shipment to one 
of two conveyors. If, for any reason, the 
shipment is not ready to be opened, 
checked and marked, the dispatcher 
shoves it onto a “U” shaped “hold” con- 
veyor of the roller type, also level, until 
it is ready to complete its journey. 

Push-Button Control 

All shipments which are in order, and 
with invoice attached, are pushed onto 
a belt conveyor by the dispatcher. At 
right angles to this belt are nine tables, 
with each table assigned to specific de- 
partments. As the dispatcher sends a 
shipment along the belt, he pushes a but- 
ton on a control panel by his side which 
raises a diverter arm that automatically 
sends the shipment down a chute and 
onto the proper checking table. As the 


of department stores, he assumed his 
present position with the N.R.D.G.A. 
The association’s traffic group is 
composed of executives in charge of 
traffic, receiving, marking and ware- 
housing in retail establishments. 


That modern materials handling 
methods have been embraced by pro- 
gressive traffic executives in retail in- 
dustry is evident from this up-to-the- 
minute report by one in a position to 
appreciate the efficiencies of new 
handling methods. 
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shipment comes on to the table, it is 
opened and the merchandise is checked 
against the invoice. Running under the 
conveyor belt that feeds the tables is 
another conveyor that removes the empty 
cartons and other packaging materials. 


The checker’s table is a wooden sta- 
tionary table, and extending from it is 
a belt conveyor which comprises the 
marker’s table. As the merchandise is 
checked, it is shoved onto the belt, the 
movement of which is controlled by the 
markers themselves to provide them with 
a smooth flow of goods. At the end of 
the belt conveyor marking table, the 
merchandise is placed on merchandise 
trucks to be transported to the selling 
departments or the reserve stockroom. 


Reduces Handling 


The objective of mechanization is to 
create an ideal condition under which 
the merchandise, as it enters the store, 
is in continuous movement—from the 
time it is received at the platform, 
through unpacking, checking and mark- 
ing, and on to the point of sale. It re- 
duces physical handling by operating 
personnel to an absolute minimum. 

Time alone will answer the question 
of which is the best type of installation, 
whether it is practical for some stores 





Left: Here at Thalhimer’s store in Richmond, Va., incom- 
ing shipments are being fed from the gravity roller conveyor 
into the vertical conveyor, which lifts the packages to the 
fifth floor central receiving and marking area. 
play the main role in the Thalhimer system. 





Left: The dispatcher in the Thalhimer system stands at 
ball bearing table, from which he directs the shipment to 


one of two conveyors. 
nine tables. 


onto the proper table. 


All shipments which are in order are 
pushed onto a belt conveyor, against which are arranged 
The dispatcher pushes a buttton on a control 
panel at his side (not visible) which diverts the shipment 





and not for others, whether it takes 
more space to operate such a system 
than the traditional methods now in use, 
whether a partial mechanization is best 
for some stores. 

But keep your eye on this important 
development. It may be your answer to 
getting more out of the receiving and 
marking payroll dollar. 

Our hat is off to Bill Glave, director 
of operations of Thalhimer’s, who con- 
ceived this new idea in receiving and 
marking operations. 


Appliances Palletized 


The second most important develop- 
ment has to do with the new efficient 
methods which have been developed for 
the mechanical handling of warehouse 
merchandise. To illustrate, I shall tell 
you what a midwestern store is doing. 

They are completely palletizing all 
large appliances, with the exception of 
furnaces. They purchased 1,000 pallets 
and two fork-lift trucks, and through 
the use of this equipment they have 
reduced their handling costs considera- 
bly. This equipment is used to move the 
appliances to where they are to be stored, 
and for the easy and quick stocking of 
this merchandise. 


Saving of 60 Per Cent 
For instance, they recently received a 
carload of roofing shingles. These were 
loaded onto pallets in the car, moved by 
the fork-lift truck to the proper storage 


Conveyors 
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space in the warehouse, and stac :ed 
about 10 feet high. Compare this op: a- 
tion with the method they formerly u-ed, 
of unloading these shingles by hand cto 
dollies or trucks, pulling them out of the 
car, down a ramp, across the warehc.ise 
to the storage space, then unloading :he 
dollies by hand and stacking them 10 
feet high. The new method eliminstes 
this back-breaking work. They recently 
unloaded and stacked a carload of zas 
ranges in the record-breaking time of 
one hour and 35 minutes. Their han- 
dling costs on these two cars were 
reduced 60 per cent. 

For various reasons, this store is un- 
able to palletize all of its other ware- 
house merchandise, such as furniture, at 
this time. 


Save Store for Selling 


The third development of importance 
is that of taking receiving and marking 
out of the store and placing it in a 
remote warehouse. This is not new, as 
two of the Washington stores have been 
operating this way for a number of 
years. These stores agree that remote 
operation increases their receiving and 
marking payroll costs. But what are you 
going to do when your store is growing 
and you need more selling space and 
it is not practicable nor feasible to en- 
large your store. 

With practically all of our larger cities 
having steady increases in population— 
which should mean a growth in sales 


Right: The merchandise comes off the vertical conveyor 
at the fifth fioor, onto another gravity roller conveyor which 
will carry it down to the order eheckers. 2 
veyor handles packages up to 350 pounds in weight and in 
size up to a cube four feet on each side. 


The vertical con- 


Right: Shipments come off the belt conveyor to the 
checking (stationary) table where they are opened, checked 
against invoices for quantity, then placed on a belt conveyor 
where price tickets are placed on the merchandise. 
merchandise is in continuous movement from the time 
received at the trucking platform, through unpacking, check- 
ing and marking, and on to the point of sale. 
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The Traffic World, in its second issue 
each month, publishes this section 
containing specially prepared articles in- 
tended to assist traffic managers and 
freight carriers in the solution of mech- 
anized freight handling and packaging 
problems. It also prints information about 
new appliances and products to assist in 
the modernization of packaging, and 
platform and plant materials handling. 














for stores located in those cities—and 
with the extremely high real estate costs 
prevalent in the down-town districts, it 
may result in more stores shifting to the 
remote operation. Stores may find it ad- 
vantageous to turn more and more of 
their store area into selling space. 

Not only are receiving and marking 
payroll costs higher in the remote opera- 
tion, but it also means loss of time and 
inconveniences for buyers and other ex- 
ecutives of the store. But if it will lead 
to a larger net profit, through increased 
sales, there is only one answer. 

Those are three of the major develop- 
ments in the use of modern materials 
handling methods in the retail field. 


Importance of Traffic Work 


The traffic, receiving and marking 
operation is steadily growing more im- 
portant. The executive in direct charge 
of traffic, receiving and marking is an 
important executive. He is operating 
about the largest service department in 
the store. If this executive is to do the 
best possible job for your store, he must 
be well-grounded in employee relations. 
He must be a good boss, to secure Satis- 
factory production. He must be con- 
versant with hundreds of rules and 
regulations applicable to transportation 
by common carriers. He must know the 
liability of carriers under varying cir- 
cumstances. He must be familiar with 
the transportation rates applicable via 
different carriers. He must know how 
to file loss and damage claims, over- 
charge claims. He must be familiar with 
carrier packing regulations, which car- 
riers give the best service, the best way 
to mark thousands of different lines of 
merchandise. He must be a real diplo- 
mat, to get along with all of the buyers 
and assistant buyers. 

Top management does not take a store 
employee with no experience in control 
work and make him a controller. They 
Insist that their controllers have school- 
ing and training along the lines of ac- 
countancy and control. And yet some 
top managements do not hesitate to 
Place a man in charge of traffic, receiv- 
Ing and marking who has had no ex- 
perience in this phase of store work. 
They have no proper appreciation of the 
Job, and their deficiency in this respect 
cos's them thousands upon thousands 
of collars in increased payroll costs and 
Inc:eased transportation charges. 


U. P. CONTAINER GUIDE 


‘The Union Pacific Railroad, which 
ploi.cered among carriers in adding con- 
tainer engineers to the railroad staff, 
has just issued a 16-page illustrated 
boci:let entitled “If It’s Worth Shipping, 
It’s Worth Packaging Right.” The book- 
let, according to O. 


a 








J. Wullstein, of | 


MATERIAL 
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Does material handling in your busi- 
ness involve carrying heavy loads over 
rough, uneven, slippery surfaces, in- 
doors or out? 


HEAVYWEIGHT CHAMPION 


Here’s the answer—Clark’s YARD- 
LIFT “60,” for handling 6000-pound 
loads on pneumatic tires. This heavy 
duty machine completes Clark’s pneu- 
matic tired “‘team,” developed during 
1947—with the YARDLIFT “40” and 
the YARDLIFT “20,” of 4000-lb. and 
2000-lb. capacities respectively. Rug- 
ged, nimble, steady, these machines 
revolutionized and simplified many 
difficult handling operations, with 
sharp reductions of accidents. 


DESIGNED FOR SAFETY 


The YARDLIFT ‘60’ has all the 
sound and practical features so conclu- 
sively proved by the performance of the 


CLARK 


AND INDUSTRIAL 
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ee «+ + VARDLIFT “60” 


a pneumatic-tired fork truck 
of 6000 pounds lift capacity, 
for the BIG jobs of handling 
the BIG, heavier loads under 
toughest, roughest conc‘tions 
—a machine whose BIG-ness 
is matched by its BIG potential 
usefulness to Industry. 


YARDLIFT ‘40’ and the YARD- 
LIFT ‘20.’ Safety is of utmost im- 
portance in this field of handling; and 
the machine’s two-wheel steering axle 
and dual-wheel drive axle with wheels 
widely spaced, provides maximum se- 
curity. The pivoted steering axle 
mounting, a Clark development, en- 
ables the machine to carry its load 
evenly and safely while the tires follow 
smoothly the ups and downs of the 
ground surface. A special steering-gear 
ratio makes for easier operation; and 
the driver has a comfortable air-cush- 
ioned seat, easily adjustable and placed 
for good visibility. 

That your business may enjoy these 
advantages, talk things over with a 
Clark field engineer, a man trained to 
survey your operations and to make 
unbiased recommendations as to the 
equipment that will serve you most 


economically. CONSULT CLARK, 


ELECTRIC ann GAS POWERED 


FORK TRUCKS 


TOWING TRACTORS 
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Omaha, the road’s general freight claim 
agent, “is intended to serve as a guide 
to manufacturers and other shippers in 
the selection of suitable shipping con- 
tainers for their products.” Advantages 
and proper construction of various types 


of containers—fibre 
nailed wood boxes, plywood shipping 
cases, and wirebound boxes—are ex- 
plained, and tips on steel strapping and 
marking are presented. One thousand 
copies of the new U.P. booklet were 
flown to Chicago for distribution to those 
attending the April 15 Perfect Shipping 
meeting of the Mid-West Shippers Ad- 
visory Board in Chicago. 


cartons, crates, 





Fleet of 76 Industrial Trucks Used 
at Chase Brass & Copper Plant 


A fleet of 76 industrial trucks, ranging 
from powerful little tractors through the 
various types to heavy-duty fork trucks 
capable of lifting 12,000-pound slabs 
of copper to a height of 119 inches are in 
use at its metal works plant in Water- 
bury, Conn., by the Chase Brass & Cop- 
per Co. At its Waterbury Manufacturing 
Company plant an additional 45 trucks 
are in daily use. 

All transportation and material han- 
dling activities at the metal works plant 
are coordinated by the internal trans- 
portation department, headed by F. E. 
Kleist. With his corps of assistants, Mr. 
Kleist is charged with seeing that raw 
material is received, stored and supplied 
in quantity to the various production 
departments contained in the plant. In 
addition, the tubes, rods, coils, sheets, 
slabs and billets of copper, brass, and 
alloyed metals are kept moving through 
process by means of industrial trucks, 
until they arrive in finished product 
storage and are taken thence to outward 
shipment. 





Loading of freight cars is done by a 
fork truck, one of the plant’s fleet of 76 
industrial trucks. In this picture 18 bars, 
weighing approximately 3,600 pounds, 
are steel-strapped to dunnage blocks and 
moved as a unit load. 





Here a load of tube, fabricated at the 
Chase metal works plant, is being moved 
inter-departmentally by storage battery- 
powered tractor. The wheeled dollie at 
right is pushed to destination by trac- 
tor, which carries a wooden stake at the 
front end to avoid marring the product. 
The tractors pull the dollies singly or in 
trains, on runs up to 2,500 feet. 





Material is received and shipped out 
in many different types of containers. 
Bags, barrels, bales, boxes and crates 
are handled by the trucks. Miscellaneous 
tasks, including handling or movement of 
barrels of oil, casting, empty skids, bucks 
or pallets, coils of wire and pieces of 
machinery, also are performed. 

Included in the fleet are 33 tractors, 
13 fixed-platform burden bearing trucks; 
nine fork trucks with carrying capacities 
ranging from 4,000 to 15,000 pounds; eight 
lowlift platform trucks; six highlift plat- 
form trucks; six powered hand trucks 
and a battery-powered crane truck. 


Load to Capacity 


It is the practice at the Chase plant, 
according to Mr. Kleist, to load the trucks 
to capacity. In some instances overloads 
are carried. The work-run of the load- 
bearing trucks ranges from 50 to 500 
feet, while tractors pulling four-wheeled 
dollies either singly or in train have 
runs of up to 2,500 feet. Some floor-to- 
floor movement is made by the trucks, 
access to upper floors being by elevator 
or by ramp, the longest ramp traversed 
having a risé of 41 inches in its 102-feet 
length. 


Both battery-powered and gas-engine 
trucks are used. Factors determining the 
continued use of battery-powered trucks 
were “their records of performance and 
low cost of maintenance,” according to 
Mr. Kleist. ‘The fact that operators do 
not have to be especially trained in their 
operation, other than for a very brief pe- 
riod, means that we do not have to en- 
gage specially skilled labor in their op- 
eration,” he said. 


Though the company has used indus- 
trial trucks for 32 years, it is constantly 
changing its methods so as to obtain the 


Special Truck Designed 
For Switching Pallets 


A pallet truck with roller bed, specially 
designed to solve the problem of loading 
pallets inside a freight car and trans- 
ferring them to a roller conveyor for 
movement to warehouse has been pro- 
duced by the Lyon Raymond Corpora- 
tion, Greene, N. Y. Empty pallets are 
placed on the truck, which can be moved 
about inside a freight car or motor 
truck, so that palletized loads can be 
made up from goods being received. 
When the pallet is loaded, the truck is 
moved to the doorway where a conveyor 
is set up leading to the warehouse. One 
side of the truck is lined up with the end 
of the conveyor and the pallet is easily 
pushed on the conveyor system and car- 
ried to the warehouse floor, where it can 
be handled and stacked by conventional 
fork trucks. According to the company, 
its new pallet switcher cuts cost since the 
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most efficient use of the equipment, de- 
clared the head of the internal trans. 
portation department. Plant operation 
are maintained on triple, double anc 
single turns five days a week 


Ship on Pallets 


With the introduction of fork truck 
into the Chase material handling system 
several years ago, both single- anc 
double-faced pallets were used. Some 
incoming material is received in pallet- 
loads, while other material is pallet- 
ized at car-door and moved into ware- 
house or process. Some shipments are 
made on pallet when s0 requested by cus- 
tomers. 


In the movement of billets from sawing 
tables to stock pile, a special plate is 
attached over the forks of the smaller- 
capacity trucks. The billets, which weigh 
440 pounds each, are carried eight to ten 
to aload. They are piled five-high in the 
storage area at the presses. The cast 
rough billets, which weigh 1,500 pounds 
each, are transported on fixed platform 
trucks. 


In yard storage of ingot billets and of 
pig metal, a special type of combination 
skid-and-pallet is used. With the use 
of this metal skid pallet, billets are tiered 
in loads four- to five-high. 


Trucks are serviced weekly, there being 
a special maintenance crew for this work. 





Single-faced pallet loads of cased prod- 
uct are handled and tiered by means of 
storage battery-powered fork truck in 
the warehouse of the Chase Rrass & 
Copper Company’s metal works plant at 
Waterbury, Conn. In outward shipment 
freight cars or highway trucks are loaded 
by industrial trucks. Some incoming ma- 
terial is palletized, and the company 
makes some shipments on pallets when 
so requested by the customer. 


old method of loading pallets required 
that empty pallets be placed on the con- 
veyor, and that the goods be carried to it. 

The pallet switcher has a 48-inch- 
square top, a platform height of 5% 
inches, and is designed to handle loads 
up to 4,000 pounds. Both the small rear 
wheels and the large front wheels are 


(Continued on page 1488) 
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equipped with Timken roller bearings. 
The top consists of a double row of rol- 
lers on two-inch centers. Hinged stops 
prevent the pallet from rolling off the 
truck while it is being moved. The handle 
has a self-contained holdup device. 


Chicago Public Showroom 


for Automatic Trucks 


Automatic Transportation Company’s 
industrial trucks are now being displayed 
like pleasure cars on Chicago’s Michigan 
Avenue, near the Stevens Hotel. Linds- 
ley and Voss, Chicago firm, which in 1947 
claimed sales of more than $2,500,000 
worth of Automatic trucks to manufac- 
turers, warehousemen, and shippers in 
the Chicago area, has moved into 
modern, new quarters at 918 South Michi- 
gan Avenue. A photo montage on the 
wall illustrates Automatic equipment in 
use in factories and other installations. 
In the rear of the display room are the 
engineering and service departments, 
conference room, and offices. 


Towmotor Magazine 


The quarterly magazine published by 
Towmotor Corporation, Cleveland, has 
changed its title to “Handling Materials- 
Illustrated,” the company announces. 
The magazine, devoted exclusively to the 
science of materials handling, also has 
changed to a format which permits use 
of larger photographs. Copies may be 
obtained from the Cleveland office, 1226 
E. 152nd St. 





New Shovel Attachment 
For Clark Fork Truck 





A new type of fork truck shovel at- 
tachment specially designed for fork 
truck use in confined areas and for gen- 
eral factory service has been announced 


by Clark Tructractor, Battle Creek, 
Mich. -Among the several improvements 
is a pneumatic snubber which minimizes 
the shock and strain to the upright as- 
sembly when the load is discharged, the 
company says. The shovel has three- 
point susvension, with a roller cam lock 
and a single point hook. The shovel is 
built of %-inch steel plate, with a six- 
inch blade welded to the bucket. It is 
readily interchangeable with forks and 
all other attachments mounted to the 
standard fork bars on Clark trucks. 
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been inspected thus far by the ins: tute busin 

Further S.C.I. Study Shows in the course of its ——s stucy of poten 

the life-cycle of over 800, bre © hip- limi 

Severe Damage to Packaged ping containers. Each reveals th = ie om 
Freight from Loose Loading _ fects of loose loading. 

Loose loading of freightcars was re- Lee R 
vealed as contributing a major share to agent, Q 
the high toll of shipping damage in the Pa pre 
fourth series of documentary photo- such as | 
graphs released by the Shipping Con- not be st 
tainer Institute in its nation-wide study only ste 
of shipping practices (see Traffic World, would be 
April 10, p. 1164). $.L.s 

“When loading a car the shipper berly -Cle 
should take care that the full length and no longe: 
width of the cars are taken up either the type 
by. boxes or bracing,” the institute sug- ages for 
gests. “Containers must be stowed snugly of testix 
enough to prevent the possibility of the publicati 
development of slack in the load during oratory 
transit. For instance, a small amount ible ¢ . 
of space between boxes can develop Loosely packed, this load of merchan- § such ma 
into a large gap of free space when the ise was jarred into a soteatned pat- § Harold 
car is in motion.” , tern during transit. This causes the edges § Rexall I 

The accompanying pictures were taken of the boxes to press against each other, B my pac 
in some of the 700 freightcars which have damaging both box and contents. packing 
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Left: This is how a loosely packed load of glassware appeared when the door oj | If we 
the freightcar was opened upon arrival. The entire load has shifted due to loose | deliver 
loading. Containers have fallen into the free space and the improperly distributed |, tomers, 
weight load has forced other containers to sag and become crushed. Center: This |) for us,” 
photograph of a loosely packed load of packaged sugar is one of a series released by | tion ma 
the Shipping Container Institute in its study of shipping practices. The load shifted © eign co 
during switching, causing a dangerous canyon to develop at one end of the car. enough 
This permits the load to move back and forth as the car is switched. Right: During EH] 
switching and jarring transit, bores on the ton layer of this load of canned string Colgate- 
beans tumbled down into the 32-in-wide canyon created by loose loading. When ind. a 
the load shifted back, the boxes and their contents were severely damaged. donkion 
promoti 
Sons, O 
. of well 
A.M.A. Packaging Show and Conference = %"", 
e There 
Attract Many at Cleveland Sessions aie, 

Nearly 14,000 visitors inspected the ex- distribution, but was so interlaced with what he 
hibits of about 200 manufacturers of manufacturing that factory efficiency | pictures 
packaging products and packages at the depended greatly on sound warehouse | could b 
annual exposition of the American planning. After discussing at some | Others 
Management Association, in the public length the factory, inventory and sales E. A. Tt 
auditorium, Cleveland, O., April 26 to 30. considerations necessary in planning 1N- f Laborat 
Although many of the exhibits had to dustrial warehousing, the speaker ad- Frence § 
do with the sales and food preservation vocated the inclusion of responsibilities J aging ; 
aspects of packaging, which were also for all warehousing operations, together f Vicary, 
stressed in a number of addresses at a with those for materials handling, traffic Lee Hix 
packaging conference held simultane- management, packing and packaging, er Labx 
ously, there were also presentations and stock records and control of stock im | York, ; 
addresses of particular interest to trans- the hands of one top level executive. The 
portation men and shippers. “This man, whom we may call director | techni: 

Among the latter was an address on of physical distribution, has an overall the hu 
freight claim reduction by A. L. Green, view of the distribution operations of his dustry 
special representative, freight claim divi- company,” said he. “He has the author- J in ship 
sion, Association of American Railroads ity to push through changes to bring | ods sy 
(see Traffic World May 1, p. 1390). those operations to peak efficiency. He Mr. 

Speaking on “Warehousing for Profit,” has a voice in the policy councils of his | packag 
John D. Sheahan, of Drake, Startzman, company. In this way he is able to bring | Box ; 
Sheahan, Barclay, Inc., New York, mate- major distribution problems to the at- | major 
rials handling and warehousing consult- tention of all top management eX cu- | NJ. 
ants, said that warehousing was not _ tives and to integrate physical distr: bu- boxes 
merely a function of transportation and tion with the other major function of | packa; 
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\ tute § the business. He psomotes research and 
“y of § sancardization on improved methods. 
hip- [ye climinates duplication and incon- 
€ ef- § sistencies.” 
No Material Shortages 
Lee R. Forker, general purchasing 


agent, Quaker State Oil Co., Oil City, 
Pa. predicted that packing material, 
such aS paper, glass and textiles, would 
not be scarce in the remainder of 1948. 
Only steel, for the making of drums, 
would be hard to get, he said. 

§. L. Swenson, product engineer, Kim- 
perly-Clark Corporation, said there was 
no longer any need for uncertainty as to 
the type of cushioning needed in pack- 
ages for safe shipping. Modern methods 
of testing, such as those described in 
publications of the Forest Products Lab- 
oratory, Madison, Wis., made it pos- 
sible to predetermine the efficiency of 









‘chan- § such material, said he. 

d pat- Harold F. Coleman, purchasing agent, 
foo pay Rexall Drug Co., urged his listeners to 
other, 





buy packing materials, packages, and 
packing parts according to carefully 
drawn specifications. 

‘Tt is amazing,” said he, “to see how 
many companies have no specifications 
for the many parts that go into their 
packages. They depend entirely on the 
knowledge and ingenuity of the suppliers 
to know what they want. But if, for 
instance, closures are not properly made, 
complaints may come in that the product 
is developing a bad odor, or that there 
» are particles floating in it. The loss of 
sales and good will which follows can 
never be recovered.” 


Exvort Packing Improvement Needed 
Walter H. Husted, assistant manager, 
‘claims and insurance, Isthmian Steam- 


' ship Co., urged the need for improve- 
}ment in export packaging. 


joor of | . If we Americans can not or will not 
o loose |) deliver goods intact to our foreign cus- 
ributed |, tomers, some foreign exporter will do it 
-: This |) for us,” he said. “Right now, competi- 
ised by || tion may not be too great, because for- 
shifted » eign countries are not able to produce 
Qs car. enough goods; but the time will come.” 
. pe E. H. Balkema, purchasing department, 
When Colgate-Palmolive-Peet Co., Jersey City, 
N. J., described package printing process 
development, and M. C. Pollock, sales 
——— promotion manager, C. A. Swanson & 
| Sons, Omaha, Neb., spoke of the value 
ice of well designed shelf packages as sales 
stimulants. 
There was .a consumers’ packaging 
clinic, at which Mrs. L. A. Wood, house- 
wife from Prairie View, Ill., said that 
dd with ' what housewives wanted was not pretty 
ficiency | pictures on packages, but packages that 
rehouse | could be opened without a carving knife. 
some | Others who appeared at that clinic were 
id sales | E. A. Throckmorton, president, Container 
ling m- } Laboratories, Inc., Chicago; Dr. Law- 
er ad- frence Burton, executive director, Pack- 
ibilities Paging Institute, New York; James M. 
ogether — Vicary, New York, social psychologist; 
, traffic f Lee Hickox, research executive, Contain- 
kaging, | er Laboratories, and James H. Nash, New 
ocK in | York, package designer. 
AVE. The application of modern packaging 
directot | technicues could substantially reduce 
overall | the hu e annual cost to American in- 
Ss Of his | dustry or loss and damage of material 
author- | in ship nent, said W. R. Hummel, meth- 
o bring | ods su ervisor, Western Electric Co. 
icy. He Mr. {ummel described the complex 
s of his | packag 1g problems of the Bell System. 
to bring | Box s ops at two of the company’s 
the at- | major jants, in Chicago and in Kearny, 
_exccu- | N. J... oduced more than 10,000 cleated 
listr:bu- | boxes cekly, he said. The equinment 
tion: Of | packa, 


i ranges from miniature vacuum 


The expensive shipment is the 
one which is damaged en route. 
It is costly not only in replace- 
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How to avoid damaged 
carload shipments 





Held in the grip of strong steel 
bands—securely tensioned andsealed 
-——shipments are“Bound to get there.” 

Write today requesting an Acme 
Shipping Specialist to study your 
packaging and car bracing problems. 


He will assure you that your present 
methods are best or that important 
savings can be made immediately. 


AUME 
UNIT-LUAD 


=—— 
q 


Gs) (sh) 


for bracing carload freight, 
uniform and mixed ladings 


ments and wasted time, but in 
damaged customer confidence. It is 
annoying to everyone concerned. 

You can save breakage, freight 
claims, precious dollars and cus- 
tomer irritation by taking advantage 
of the Acme Unit-Load principle of 
car bracing. 

The Acme Unit-Load is a scientific 
method of bracing practically any 
commodity for carload shipment. 












ATME STEEL CUMPANY 


NEW YORK 17 


ACME STEEL CO. 


CHICAGO 





ATLANTA 


CHICAGO 8 LOS ANGELES 11 | 











Yes, North American is one of the 
Nation's safest movers of household goods! 


If you want your household goods moved safely 
to any part of the country, call the North American 
agent first! North American offers you trained 
personnel—a gigantic fleet of smooth-riding, 
weatherproof vans—the latest equipment. North 
American means safe every mile of the trip. 


North American 


Van Lines, Inc. 
General Offices: FORT WAYNE, IND 
















Consult your phone book for the North 
American agent nearest you. Call him 
now for an estimate on long-distance 
moving and storage. Warehouse facili- 
ties across the country. 


" ever 500 agents to s 
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tubes to one-ton telephone exchange 
crossbar panels. 

“Experiments to improve the com- 
pany’s packaging arrangements are a 
continuing process,” he said. “Over 10,- 
000 different new or changed box and 
package designs have been developed 
since the war.” 

A. C. Beardsell, merchandise methods 
and results, Western Electric Co., pre- 
sented an illustrated discussion of more 
than 70 different types of shipping con- 
tainers. He was assisted by eight mem- 
bers of the company’s packaging staff. 

They said their company had reduced 
its claim bill to .03 per cent of its Sales. 


NEWS OF TRAFFIC CLUBS 
(Continued from page 1481) 


day of each month. Other officers are: 
Vice-president, Carl E. Faust, district 
passenger agent, Louisville & Nashville 
Railway; and Secretary-treasurer, Harry 
L. Gardner, Jr., city ticket agent, Frisco 
Lines. Members of the board of direc- 
tors are William E. Miller, assistant traf- 
fic manager, Newport Industries; Tom 
S. Kennedy, merchandise broker; M. P. 
Smith, port manager, Pensacola Port 
Authority; and H. Hilton-Green, Jr., of 
Fillette, Green & Co. 


* * * 


The Central Ohio Traffic Club will 
hold a free stag party for paid-up mem- 
bers May 20. 


* ok * 


The Traffic Club of New Orleans held 
its annual bowling party and dance May 
1 at the Hotel Jung and a luncheon 
meeting May 3 at the Roosevelt Hotel. 
J. E. Tilford, executive vice president of 
the Louisville & Nashville Railroad was 
speaker at the luncheon meeting. 


* * x 


The Pacific Traffic Association of San 
Francisco, has designated May 11 as 
“Steamship Night”, featuring dinner and 
entertainment at the Palace Hotel. 


* * 


The Traffic Club of the Providence 
(R.1I.) Chamber of Commerce will hold 
its annual outing June 7 at the Paw- 
tucket Gold Club. 


* * * 


The educational committee of the 
Birmingham (Ala.) Traffic & Transpor- 
tation Club, Inc., has under considera- 
tion the inauguration of a night class in 
transportation and traffic management, 
if the demand for such a study course 
is sufficient, C. W. Thompson, commit- 
tee chairman has announced. The course, 
if started, will begin in September and 
continue through May, consisting of two 
semesters—two nights a week, two hours 
a night. 


* 


* * * 


The Traffic Club of New England held 
an “Auld Lang Syne Night” April 15 at 
the Hotel Statler, Boston, Mass. Approxi- 
mately 600 attended and a Philadelphia 
steak dinner was served to members and 
their guests. President James V. Whalen, 
who presided, paid tribute to the past 


presidents. 
* * * 


The Traffic Club of Fort Worth held a 
noon-day luncheon meeting, designated 
as Fort Worth Day, May 3 at the Hotel 
Texas. 

* * * 

The Transportation Club of Saint Paul, 
Minn., held its weekly luncheon meeting 
May 4 at the Hotel Lowry. It will hold 


its annual spring party and dinner dance 
May 22 at the Commodore Hotel. 


* * * 


The Traffic Club of Denver will hold 
its next regular meeting, featuring din- 
ner and entertainment, May 12. 

co * aK 


The Traffic Club of Houston held a 
“Ladies Day” luncheon May 4 at the 
Rice Hotel. 


* * * 


The Los Angeles Transportation Club, 
Inc., held a special luncheon May 3 at 
the Biltmore Hotel. 


* * * 


J. Otis Thompson, general traffic 
manager of the Georgia-Pacific Plywood 
& Lumber Co., Augusta, Ga., has been 
elected president of the recently formed 
Augusta (Ga.) Traffic and Transporta- 


TRAFFIC V/ orp 
tion Club. The club held its first 1 
ing in March and now has an a 
membership of 105. It expects to 
its regular monthly meetings on 
last Tuesday of each month. C 
officers of the club are: First vice-} 
dent, E. Herman Bolton, general 
N. C. & St. L. Railway; second 
president, J. C. Couch, traffic manzger, 
Southern Milling Co.; and secretary- 
treasurer, E. L. Overstreet, traffic repre- 
sentative of Piedmont & Northern Rail- 
way. Hubert T. Bolton, division freight 
agent of the Central of Georgia Railway, 
is chairman of the board of governors, 
The club plans various outings for the 
summer and fall months. 

ak * ae 


The Traffic Club of Memphis will hold 


a golf outing May 25 at the Colonial 
Country Club. 
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CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 109313, Sub. 2, assigned 
May 5, at New York, N. Y., canceled. 

Hearing in MC 108657, Sub. 2, assigned 
May 10, at Albuquerque, N. M., canceled. 

Hearing in MC 7469, Sub. 2, assigned 
May 12, at Boston, Mass., canceled. 

Hearing in MC 60608, Sub. 4, assigned 
for May 13, at Fargo, N. D., canceled. 





ae Se ee N. Mex.—Hilton Hotel 

MC 108657, Sub. 2—L. P. G. Transport Co., 

Las Vegas, N. Mex., common carrier ap- 
plication. 


May 10—Atlanta, Ga.—State Comm.—Ex- 
aminer Yardley: 

MC 109330, Sub. 1—Henderson Transfer Co., 
Inc., Rome, Ga. 

May 10—Boston, Mass.—New P. O. Bldg.— 
Jt. Bd. 70: 

MC 55836, Sub. 2—Atlas Transportation 
Co., Inc., Cambridge, Mass., common car- 
rier application. 

May 10—Chicago, Ill—Main P. O. Bldg.— 
Examiner Hurley: 

MC 109271—Gregory Motor Express, Chi- 
cago, Ill. 

May 10—Columbus, O.—New Fed. Bldg.—Ex- 
aminer Saltzman: 

MC 105320, Sub. 13—The U. S. Trailer 
Transport Co., Takoma Park, Md. 

May 10—Des Moines, Ia.—U. S. Ct.—Exam- 
iner Proudley: 

MC 101774, Sub. 10—Burch Truck Lines, 
Inc., Cedar Rapids, Ia., common carrier 
application. 

May 10—Kansas City, Mo.—Hotel Pickwick— 
Examiner Hagarty: 

MC 104346, Sub. 1—R. H. Prigg, Jr., Joplin, 
Mo., common carrier application. 

May 10—Knoxville, Tenn.—U. S. Ct.—Exam- 
iner Baker: 

MC-F 3377—Southeastern Greyhound Lines, 
purchase (portion), J. B. Le Van and 
Florence Le Van. 

May 10—Miami, Fla.—Dade County Ct.— 
Examiner Brown: 
29844—-Miami Bottled Gas, Inc., 
A & S Ry Co., et al. 

29844, Sub. 1—Brook Gas Co., Inc., et al. 
v. A & S Ry. Co., et al. 

May 10—Newark, N. J.—State Comm.—ZJt. 


et al. v. 


Bd. 3: 

MC 104416, Sub. 2—Lakewood Express 
Service, Inc., Bronx, N. Y. 

May eo —. Minn.—Federal Ct. Bldg. 


MF 42487, ‘Sub. 172—Consolidated Freight- 
ways, Ine . Portland, Ore., common car- 
rier application. 

May 10—St. Paul, Minn.—Uptown Station, 
Fed. Ct.—Examiner Joyner: 


MC 109741—Bishop Towing Service, St. 


Paul, Minn., common carrier application. 


on Wash.—Davenport Hotel— 
MC 107353, Sub. 1—Helphrey Motor Freight, 
Spokane, Wash., common carrier appli- 
cation. 
atta tcc cia D. C.—Examiner Wil- 
ams 
MC-F 3756—Sightseeing, 
Wills. 


May 10—Washington, D. C.—Examiner Boss: 
MC 109268—G. E. Rapp, E. Orange, N. J., 
common carrier application. 
May ee D. C.—Examiner Har- 
rison: 
MC 17619 Sub 2—Lloyd’s Transfer, Berry- 
ville, Va., common carrier application. 


inc., vs. B. B. 


May 10—Washington, D. C.—Examiner Wil- | 


liams: 
MC-F 3800—B. B. Wills, control, Anchorage 


Transportation, Inc.; Blue and Grey Mo-/ 


tor Tours, 
seeing, Inc. 


an¢c.; 


and Waterways Sight- | 


i 


May 11—Alubquerque, N. Mex.—Hilton Hotel) 


—Jt. Bd. 33: be 
MC 58856, Sub. 1—Star Trucking Co,| 
— Tex., common carrier applica-| 
on. 


May 12- 
amir 
MC 10: 
vil, 1 


' May 12- 


3 


May 11—Albuquerque, N. Mex.—Hilton Ho- : 


tel—Jt. Bd. 87: 


€ 


Exan 
MC 77 

tion 

rier 


+ May 12- 


MC 109678, Sub. 2—R. P. Waldie, Silver) 
— N. Mex., common carrier applica- 
on. 


May 11—Boston, Mass.—New P. O. Bldg—| 


Examiner Garofalo: 
MC 106724, Sub. 1—Martineau’s Garage, 
Methuen, Mass., common carrier appli- 
on 


May a maetee, Mass.—New P. O. Bldg.—tt. | 


MC 109460—R. R. Sitterly, Greenfield, 
Mass., common carrier application. 


— Se, Ill.—Main P. O. Bldg.—Jt. 


MC 703, Sub. 3—Hinchcliff Motor Service, 
Chicago, Ill., common carrier applice- 


tion. 
May 11—Columbus, O.—New Fed. Bldg- 
Examiner Saltzman: 

MC 109554, Sub. 2—Chicago Trailer Trans- 
port, Inc., Chicago, Ill., contract cal- 
rier application. 

May 11—Denver, Colo.—State comm.—E- 
aminer Hagarty: 

MC 44104 Sub 3—Zurcher Truck Line, In¢, 
Cozad, Nebr., contract carrier applica 

on. 

MC 109431 Sub 4—Frank C. Klein & C0. 
Inc., Denver, Colo., common carrier 4) 
plication. 

— 11—Newark, N. J.—State Comm.—t 
ia 2: 

MC 104416, Sub. 2—Lakewood 
Service, Inc., Bronx, N. Y. 

May 11—Omaha, Nebr. —Hotel Fontenelle- 
Examiner Proudley: 

MC 81389—Fred Donze, 
Nebr. 

May 11—Knoxville, 
aminer Baker: 

MC-F 3718—Associated Transport, In° 
Purchase (Portion), W. Floyd Russell. 


Expres 
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May 11—Lincoln, Nebr.—State Comm.—Ex- 
aminer Burge: 

MC 32367 Sub 6—T. Ochsner, Hastings, 
Nebr., contract carrier application. 


May 11—St. Paul, Minn.—State Comm.—Jt. 


Bd. 142: 
MC 79073, Sub. 2—F. Bushendorf, Eau 


Claire, Wisc., common carrier applica- 


tion. 
MC 109687—Lefebvre Bros., Rice Lake, 
Wisc., common carrier application. 
May 11—Spokane, Wash.—Davenport Hotel— 
Jt. Bd. 79: 
Mc 109500—Star Stages, British Columbia, 
Canada, common carrier application. 
MC 109734, Sub. 1—Pacific Island Trans- 
port, Ltd., Portland, Ore., common car- 
rier application. 


May 11—Washington, D. C.—Examiner Law- 


on: 
I. & S. M-2856—Household Goods, Mini- 
mum Weights. 


May 11—Washington, D. C.—Examiner Law- 


ton: 
I&S M-2856 ist Suppl—Household Goods 
—Minimum Weights. 


May 11—Washington, D. C.—Jt. Bd. 108: 

MC 1800 Sub 17—A. B. & W. Transit Co.., 
Alexandria, Va., common carrier appli- 
cation. 

MC 1800 Sub 18—A. B. & W. Transit Co., 
Alexandria, Va., common carrier applica- 
cation. 

May 12—Boston, Mass.—New P. O. Bidg.—Jt. 
Bd. 190 and Examiner Garofalo: 

MC 7469 Sub. 2—Peterson’s Motor Express, 
Inc., Rochester, N. H., common carrier 
application. 


May 12—Boston, Mass.—New P. O. Bldg.—2Jt. 
Bd. 134: 


MC 106193 Sub 3—Edward H. Burrell Ex- 
tension, Sea Food, Boston, Mass. 


May 2 ree Ill.—Main P. O. Bldg.—ZJt. 
a: 


MC 7234, Sub. 2—Paine Motor Express Inc., 
Woodstock, Ill., common carrier appli- 
cation. 

May 12—Columbus, O.—New Fed. Bldg.—Ex- 
aminer Saltzman: 

MC 7768, Sub.. 3—A. J. Weigand, Inc., 
Dover, O., contract carrier application. 

May 12—Denver, Colo.—State Comm.—Ex- 
aminer Hagarty: 

MC 107263 Sub 10—Carroll Line, Pueblo, 
Colo., common carrier application. 

' May 12—Lincoln, Nebr.—State Comm.—Ex- 

. aminer Burge: 

MC 37649, Sub. 
Lincoln, Nebr. 

' May 12—Lincoln, Nebr.—State Comm.—Ex- 
aminer Burge: 

MC 5218 Sub 1—Beezley Stables, Syracuse, 

3 Nebr., common carrier application. 

| May 12—Newark, N. J.—State Comm.—Ex- 

aminer Dahan: 

MC 105946, Sub. 2—Superior Carriers, Ken- 


2—Donalson Transfer, 


' May 12—Omaha, Nebr.—Hotel Fontenelle— 

i Examiner Proudley: 

MC 7777, Sub. 19—Rose Line Transporta- 
tion Co., Des Moines, Ia., contract car- 

§ rier application. 

} a Paul, Minn.—State Comm.—Jt. 

. 145: 

MC 12412—Burton Truck Brokerage Co., 
i St. Paul, Minn. 
a Ss Paul, Minn.—State Comm.—Jt. 

. 142: 

MC 103798, Sub. 4—Mondovi Trucking Co., 
Mondovi, Wisc., common carrier applica- 
} on. 
May 12—Spokane, Wash.—Davenport Hotel 
Jt. Bd. 169: 

MC 59789, Sub. 2—Pleasant View Auto 
Freight, Spokane, Wash., common car- 
tier application. 

May 12—Spokane, Wash.—Davenport Hotel— 
Jt. Bd. 237: 

MC 109548—Kelly’s Cartage, Nelson, British 
Columbia, Canada, common carrier ap- 
Plication. 

May 12—Washington, D. C.—Commissioner 
Mitchell and Examiner Mullen: 
9200—Railway Mail Pay. 

— 12--Washington, D. C.—Argument—Di- 
Sion 2: 

I. & S. 5392 and Ist, 2nd, 3rd supplements— 


x 
% 


— r to and within Southwestern Ter- 

tory, 

I. & s. 5482 and 1st suppl.—Paper Boxes, 
Bas'rop, La., to Southwest. 

29499--Container Corp. of America v. A. T. 
& S. Fe Ry. Co., et al. 

29501Ind. Chamber of Commerce, et al. 
Vv. A. & S. Ry. Co., et al. 

F. S. A. 21749—Paper and Paper Articles 

es Southwest. 


- A. 21750—Paper and Paper Articles 
to Southwest. 


. 21754—Paper and Related Articles 


> from South to West. 
~ Paper Boxes from Bastrop, La. to 


state points. 


May 13—Augusta, Ga.—U. S. Ct.—Jt. Bd. 101: 
MC 29879, Sub. 17—Reliable Transfer Co., 
Inc., Augusta, Ga., common carrier ap- 
plication. 
May 13—Boston, Mass.—New P. O. Bidg. 191: 
Mc 109777—D. L. Cummings, Rockville, 
Conn., common carrier application. 
May 13—Brunswick, Ga.—U. S. Ct.—Examiner 
Brown: 
W 972, Sub. 1—Coastal Waterways, 
common carrier application. 
mae a” vette Ill.—Main P. O. Bidg.—ZJt. 
MC 8540, Sub. 23—Harwood Trucking, Inc., 
Marion, Ind., common carrier application. 
~ tll.—Main P. O. Bldg.—Jt. 
. 149: 
MC 22732, Sub. 5—Milburn, Inc., East 
Moline, Ill., common carrier application. 
May 13—Cincinnati, O.—Gibson Hotel—Ex- 
aminer Saltzman: 
MC 52633, Sub. 67—Howard G. Mathews 
Trucking Co., Rochester, N. Y. 
~~, Colo.—State Comm.—Jt. Bd. 
MC 109431, Sub. 3—Frank C. Klein & Co., 
Inc., Denver, Colo., common carrier ap- 


Inc., 


Plication. 
May 13—Fargo, N. D.—U. S. Ct.—Examiner 
Messer: 
MC 60608, Sub. 4—Adams, Inc., Fargo, 


N. D. 
May 13—Newark, N J.—State Comm.—Ex- 
aminer Dahan: 

MC 31962, Sub. 6—Cambeis Trucking Co., 
Inc., Brooklyn, N. Y., common carrier 
application. 

May 13—Omaha, Nebr.—Hotel Fontenelle— 
Examiner Proudley: 

MC 1358, Sub. 13—White Bros. 
Co., Cumberland, Ia., 
application. 

May 13—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Dishman: 

29542—The Keith Ry. Equipment Co. v. 

The Association of American RR, et al. 
May hie 5 Paul, Minn.—State Comm.—Jt. 


Transfer 
common carrier 


MC 1509, Sub. 76—Northland Greyhound 
Lines, Inc., Minneapolis, Minn., com- 
mon carrier application. 

oe Sa City, Ia.—Warrior Hotel—Jt. 

MC 11395, Sub. 2—Albert F. Patton Truck- 
ing Service, Rock Rapids, Ia., common 
carrier application. 

MC 14513, Sub. 2—Koerselman_ Bros., 
George, Ia., common carrier application. 

May 13—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 45: 

MC 103494, Sub. 3—W. C. Easley Hauling 
Service, Yakima, Wash., contract carrier 
application. 

as 13—Washington, D. C.—Examiner Mil- 


er: 

MC-F 3808—L. F. Congdon and E. E. Cong- 
don, purchase, Mrs. J. B. Wadkins. 
May 14—Albuquerque, N. Mex.—Hilton Hotel 

—Examiner Kephart: 
MC 109618—Jack Waller Trucking, Bloom- 
— N. Mex., common carrier applica- 
on. 
May 14—Albuquerque, N. Mex.—Hilton Hotel 
—Examiner Kephart: 

MC 101036, Sub. 7—Cresto Transfer, Gallup, 
N. Mex., common carrier application. 
MC 109843—Burnett Construction Co., 

Durango, Colo., common carrier appli- 
cation. 
May 14—Boston, Mass.—New P. O. Bldg.— 
Examiner Garafalo: 
MC 109632, Sub. 6—Lopez Trucking Inc., 
— Mass., common carrier applica- 
on. 
Se Ill.—Main P. O. Bldg.—ZJt. 
. 149: 
MC 12437—Circle Tours, Rock Island, Iil., 
common carrier application. 

— a tll.—Main P. O. Bldg.—ZJt. 
MC 92983, Sub. 17—Eldon Miller, Iowa 
City, Ia., common carrier application. 
Se Colo.—State Comm.—Jt. Bd. 


MC 12438—Merritt Packing and Crating 
Service, Denver, Colo., broker application. 
MC 33295, Sub. 1—Bob Stage Cartage Co., 
ee, Colo., common carrier applica- 
on. 
May 14—Fargo, N. D.—U. S. Ct.—Jt. Bd. 300: 
MC 1509 Sub 77—Northland Greyhound 
Lines, Inc., Minneapolis, Minn., common 
carrier application. 
=, | “wee N. J.—State Comm.—JIJt. 
MC 29488, Sub. 3—Tauck Tours, Inc., New 
York, N. Y., broker application. 
a oe Paul, Minn.—State Comm.—ZJt. 
MC 107125, Sub. 1—Funk Brothers, Bay 
City, Wis., common carrier application. 
wis Paul, Minn.—State Comm.—ZJt. 
MC 109680—Kowalski & Sons Trucking Co, 
Marathon City, Wis., common carrier 
application. 
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FIONEERING 


100 years ago the tiny “Pioneer” 
was North Western’s first locomo- 
tive — the first in Chicago and the 
West. Today North Western con- 
tinues to pioneer with the latest in 
powerful diesels and improved 
rolling stock. 
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May 14—Sioux City, 
aminer Proudley: 
MC 26707, Sub. 1—P. J. Groetkin, Le Mars, 
Ta., common carrier application. 
May a City, Ia.—Warrior Hotel—Jt. 
Bd. 
MC 47408, Sub. 2—Klasna Transfer, Spen- 
cer, Neb., common carrier application. 
May 14—Sioux City, Ila.—Warrior Hotel—Ex- 
aminer Burge: 
MC 109621—I. Mentzer, Struble, Ia., com- 
mon carrier application. 
May 14—Sioux City, Ia.—Warrior Hotel—Ex- 
aminer Proudley: 
MC 109038—L. L. Deupree, Moorhead, Ia. 
May 14—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 80: 
MC 109620—Wilson Auto Freight, Spokane, 
Wash., common carrier application. 
May 14—Spokane, Wash.—Davenport Hotel— 
Jt. Bd. 45: 
Mc 109957—John’s Trucking Service, Inc., 
Spokane, Wash., common carrier appli- 


Ia.—Warrior Hotel—Ex- 


cation. 
May 14—Washington, D. C.—Argument—Di- 
vision 2: 
I. & S. 5525—Pig Iron, Martin’s Ferry, O., 
to Wilder, Ky. 
F. S. A. 22886—Pig Iron from Martin’s 
Ferry, O., to Wilder, Ky. 
May 14—Washington, D. C.—Argument— 


Division 2: 
MC-C 901—Loring R. Jones 
Rockland Coaches Inc., et al. 
May 17—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Jt. Bd. 283: 


et al. v. 


MC 2353, Sub. 1—Monumental Motor 
Tours, Inc., Baltimore, Md. 
MC 37075, Sub. 1—Dependable Motor 


Tours, Inc., Baltimore, Md. 


May 17—Boston, Mass.—New P. O. Bldg.— 
Examiner Garofalo: 
MC 52633, Sub. 67—Howard G. Mathews 
Trucking Co., Rochester, N. Y. 


May 17—Boston, Mass.—New P. O. Bldg.—Ex- 
aminer Garofalo: 

MC 52633, Sub. 64—Mathews Trucking Co., 
Rochester, N. Y. 

May 17—Chicago, Iil—Main P. O. Bldg.— 
Examiner Hagarty: 

MC 109554 Sub 3—Chicago Trailer Trans- 
port, Inc., Chicago, Ill., contract carrier 
application. 

May 17—Chicago, lll.—Main P.O. Bldg.—Ex- 
aminer Hagarty: 

MC 109619—Chicago Trailer Transport, Inc., 
Chicago, Ill., common carrier application. 

May 17—Columbus, O.—New Fed. Bldg.—ZJt. 
Bd. 117: 

MC 3419 Sub 6—Cleveland, Columbus & 

Cincinnati Highway, Inc., Cleveland, O 
May 17—Fargo, N. D.—U. S. Ct.—Jt. Bd. 24: 

Mc 109303—M. Helgeson, Pinewood. Minn., 
common carrier application. 

Mc 109705—I. Olson, Oklee, Minn., 
mon carrier application. 

May ——— Ky.—Fed. Bldg.—Jt. Bd. 


MC 106241, Sub. 6—Crawford Transport 
Co., Inc., Huntington, W. Va., common 
carrier application. 

May 17—Madison, Wisc.—State Comm.—Ex- 
aminer Hurley: 

MC 30061, Sub. 1—Joseph Bedner Transfer 
Line, sun Prairie, Wisc., common carrier 
application. 

MC 71675 Sub 1 Ex—Randon Lake Truck 
Line, Randon Lake, Wisc. 

May 17—Newark, N. J.—State Comm.—%st. 
Bad. 


3: 

MC 104416, Sub. 2—Lakewood Express 
Service, Inc., Bronx, mH. ¥. 

May 17—Pierre, S. D._State Comm.—Exam- 
iner Burge: 

MC 109422—C. O’Neal, Philip, S. C., com- 
mon Carrier application. 

May 17—Pierre, S. D.—State Comm.—Exam- 
iner Burge: 

MC 93941, Sub. 1—W. G. McVicker, Belle 
Fourche, S. D., common carrier applica- 
tion. 

May 17—Pittsburgh, Pa—New Fed. Bldg.— 
Examiner Minnet: 

MC 4409, Sub. 2—R. & H. Corp., New 

Kensington, Pa., contract carrier appli- 


com- 


cation. 
MC 79514, Sub. 1—J. L. Neehouse, Cameron, 
W. Va., common carrier application. 


May 17—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Dishman: 

I. & S. 5562—Iron & Steel, Export to South- 
ern Ports. 

May 17—St. Paul, 
Examiner Joyner: 

MC 30837, Sub. 73—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

a City, Ia.—Warrior Hotel—Jt. 
. 185: 

MC 109646—J. Allen, Page, Neb., 

carrier application. 
ee City, Ia.—Warrior Hotel—Jt. 


MC 109749, Sub. 1—Dahl Truck Lines, Sioux 
City, Ta. contract carrier application. 


Minn.—State Comm.— 


common 


May. 17—Spokane, Wash.—Davenport H: :e]~ 
Jt. Bd. 80: 

MC 28594, Sub. 3—Grand Coulee *.otor 
Freight, SpOkane, Wash., common car. 
rier application. 

May 17—Spokane, Wash.—Davenport H: te]— 
Jt. Bd. 80: 

MC 48549, Sub. 4—Drinkard’s Fr ight, 
Davenport, Wash., common carrie: ap- 
plication. 

May 17—Washington, D. C.—Argument—pDi- 
vision 2: 


29520—Tampa Traffic Association, et (1, y, 
A. & R. RR. Co., et al. 

29547—Broward County Port Authorit 
al. v. A. & R. RR. Co., et al. 

May trata D. C.—Examiner 
nells: 

Ex Parte MC 40—In Matter of Qua! 
tions and Maximum Hours of Servic 
Employees of Motor Carriers and 
of Operations and Equipment. 

og, Se, D. C.—Exam 
als 

Finance 12620—Central RR. Co. of N. J, 
Reorganization (Compensation and Ex- 
penses). 

May 17—Washington, D. C.—Examiners How- 
ard and Starr: 

Finance 16073—St. Louis Southwestern Ry. 
Co. Securities. 

May 18—Boston, Mass.—New P. O. Bidg.— 
Examiner Garafalo: 

MC 109055—Yee’s Trucking Corp., 

York, N.Y. 


May 18—Chicago, Ill.—Main P. O. Bldg.—Jt. 
Ba. 21: 


MC 106088, Sub. 1—Wm. O. Hopkins, Rens. 
selaer, Ind., common carrier application. 
May 18—Fargo, N. D.—U. S. Ct.—Jt. Bd. 24: 
MC 28132, Subs. 12, 13 and 14—Hvidsten 
Transport, Grafton, N. D., common car- 
rier application. 


18—Lexington, Ky.—Fed. Bldg.—Jt. Bd. 


Ran- 
fica- 
ice of 
Safety 


iner 


New 







May 


37 
MC 109540, Sub. 1—Yeary Transfer Co., Inc., 
Winchester, Ky., common carrier applica- 
on 


May mg eee Wisc.—State Comm.—Jt 


MC 45875, Sub. 1—Film Service, Inc., 
waukee, Wisc., 


Mil- 
common carrier applica- 


tion. 
oe Sm, Wis.—State Comm.—tt. 
96: 
MC 524, Sub. 2—Service Transport Co, 
Racine, Wis. 


May alt Newark, N. J.—State Comm.—%It. f 


MC 105626, Sub. 1—Hawthorne-New York 
DeLuxe Coach Line, Hawthorne, N. J. 


— N. J.—State Comm.—ZJt. Bd. [7 


MC 105626 Sub 1—Hawthorne-New York 
DeLuxe Coach Line, Hawthorne, N. J, 
common carrier application. 

May _— S.D.—State Comm.—ZJt. Bd 


MC 1150, Sub. 1—Heeren Trucking Co. 
Lemmon, S.D., common carrier applica- 


tion. 
Sines, S.D.—State Comm.—Jt. Bd 
MC 101051, Sub. 1—C. W. Richardson, 


Wood Lake, Neb. 


May 18—Pittsburgh, Pa.—New Fed. Bldg—) 


Examiner Minnet: 

MC 109358—S. A. Sherwood, Turtlepoint, 
Pa., common carrier application. 

MC 109522—Melcher & Scott, Pittsburgh, 
Pa., contract carrier application. 


May 18—St. Paul, Minn.—State Comm. Jt} 


Bd. 142: 

MC 8964, Sub. 9—Witte Transportation Co. 

re Paul Minn., common carrier applica: 
on. 
ae 5g City, Ia.—Warrior Hotel—Jt 

MC 58084, Sub. 4—Sioux Lines, Inc., Sioux 

City, Ta., common carrier application. 
May 18—Spokane, Wash.—Davenport Hotél 
—Examiner Simms: 

MC 109518, Sub. 1—Adams Co., Spokane 

Wash., common carrier application. 

May 18—Washington, D. C.—Argument—Di 
vision 2: 

29668—and Sub 1 Commerce and Indust 
Association of N. Y., Inc., et al. v. B.é& 
O. R.R. Co., et al. 

May 19—Chicago, Tl. —Main PP.O. Blidg- 
Examiner Hagarty: 

MC 80284, Sub. 8—Chrispens Truck Lines 
Inc. Chicago, Til. 

May 19—Boston, Mass.—New P. O. 
Examiner Garofalo: 

MC 109629, Sub. 2—Elliott Boat Tr: 
tation Co., Medford, Mass., comm: 
rier application. 

May 19—Chicago, Ill—Main P. O. 
Jt. Bd. 13: 

MC 72997, Sub. 7—Liberty Trucking ©? 
Chicago, Tll., common carrier =pplicé 

on. 


Bldg- 


a nspor 
yn car 


Bldg- 
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May 19—Chicago, Ill.—Main PP. O. Bldg.— 
Mc 1506, Sub. 8—Dixie Greyhound Lines, 
Inc., Extension, Fulton Wickliffe, Ky., 
Memphis, Tenn. 

May 19—Chicago, Ill—Main P. O. Bldg.— 
Examiner Hagarty: 

MC 80284 Sub 8—Chrispens Truck Lines, 
Inc., Chicago, Ill. 


May 19—Knoxville, Tenn.—U. S. Ct.—Ex- 
aminer Brown: 

I. & S. 5473—Intra-Terminal Switching at 
Knoxville. 


May 19—Louisville, Ky.—Kentucky Hotel— 

Examiner Jackson: 

MC 109759—Delmar Farms, Inc., Wilming- 
ton, Dela., contract carrier application. 
May 19—Madison, Wisc.—State Comm.—ZJt. 

Bd. 95: 

MC 109602—H. Juedes, Spencer, Wisc 
tract carrier application. 

MC 109650—Kust Trucking, Coleman, Wisc., 
contract carrier application. 

May 19—Madison, Wisc.—State Comm.—ZJt. 
Bd. 142: 

MC 109602—H. Juedes, Spencer, Wisc., con- 
tract carrier application. 

May 19—New York, N. ¥.—641 Washington 
St.—Examiner Dahan: 

MC 31867—Cold Spring Storage Co., Inc., 
Buffalo, N. Y. 

MC 66562, Sub. 847—Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

May 19—Pierre, S. D.—State Comm.—Exam- 


., con- 


iner Burge: 
MC 103435 Sub 24—Buckingham Transpor- 
tation Co., Rapid City, S. D., common 


carrier application. 
May 19—Pierre, S. D.—State Comm.—Jt. Bd. 


230: 

MC 103435 Sub 25—Buckingham Transpor- 
tation Co., Rapid City, S. D., common 
carrier application. 

May 19—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 387: 

MC 24136, Sub. 5—Harrison-Shields, Pitts- 

burgh, Pa., common carrier application. 
May 19—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 59: 

MC 102616, Sub. 402—Coastal Tank Lines, 
Inc., York, Pa., common carrier applica- 
tion. 

May 19—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Dishman: 

I, & S. 5563—Fertilizer Compounds W.T.L., 
Southwest. 

May on Paul, Minn.—State Comm.—2Jt. 
Bd. 2 

MC 66788 Sub 13—Raymond Bros. Motor 
Transportation, Inc., St. Cloud, Minn., 

3 common carrier application. 
a ae Paul, Minn.—State Comm.—2Jt. 
d. 146: 

MC 109681—Hockenson Truck Line, Mason 
City, Ia., common carrier application. 

F to 19—Seattle, Wash.—Olympic Hotel—Jt. 


mee “68618, Sub. 10—Los Angeles-Seattle 
Motor Express, Inc., Seattle, Wash., com- 
mon carrier application. 
» May 19—Washington, D. C.—Jt. Bd. 108: 
"|) MC 59238, Sub. 38—Va. Stage Lines, Inc., 
i Charlottesville, Va. 
May 19—Washington, D. C.—Examiner Boss: 
MC 200 Sub. 84—Riss & Co., Inc., Exten- 
sions, Explosives, Kansas City, Mo. 
May 19—Washington, D. C.—Argument—Di- 
vision 2: 
29510—Armour & Co. v. A. & W. Ry. Co., 


Bake? 


et al. 
29510 Sub. 1—The Cudahy Packing Co. v. 
A. T. & S. F. Ry. Co., et al. 

29510 Sub. 2—Kingan & Co. v. The Alton 
R.R. Co., H. A. Gardner, Trustee, et al. 
29510 Sub. 3—Swift & Co., et al. v. A. & W. 

Ry. Co., et al. 
510 Sub. 4—Wilson & Co., Inc. v. A. & S. 


: al. 
29510 Sub. 5—Dubuque Packing Co. v. A. 


& W. Ry. Co., et al. 

29510 Sub. 6—George A. Hormel & Co. v. 
A. T. & S. F. Ry. Co., et al. 

Fourth Section Appls. 21583, 21802 and 


22179Fresh meats and packing house 
products to Pacific Coast. 

May 20—Chicago, Ill.—Main P. O. Bldg.—Jt. 
Bd. 2: and Examiner Hagarty: 

MC 1422 Sub. 13—Voss Truck Lines, Inc., 
Okla‘ioma City, Okla., common carrier 

) application. 

fay 20— olumbus, Ga.—U. S. Ct.—Jt. Bd. 64: 
MC = 4 Sub 2—R. C. Bass, Tallahassee, 

M ommon carrier application. 

May 26-: “oncord, N. H.—State Comm.—Jt. 


MC 12'°6—Jackie’s Travel Agency, Hamp- 
M ton ‘each, N. H., broker application. 
* _ “oncord, N: H.—State Comm.—3It. 


me" 10°°58—Maguire & Prescott, Dover, N. 
M H., co itraet carrier application. 
1 ee larrisburg, Pa.—State Comm.—Jt. 
= ‘6 Sub 1—Capitol Bus Co., Harris- 


a., common carrier application. 


May 20—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Minnet: 

MC 108678, Sub. 3—Liquid Transport, In- 
dianapolis, Ind., contract carrier appli- 
cation. 

MC 109544—Indiana Trailer Deliver, Terre 
Haute, Ind., contract carrier application. 

May 20—Louisville, Ky.—Kentucky Hotel— 
Examiner Jackson: 

MC 43038 Sub 340—Commercial Carriers, 
Inc., Detroit, Mich. 

MC 71902 Sub 48—United Transports, Inc., 
Oklahoma City, Okla. 


May 20—Madison, Wisc.—State Comm.—Jt. 
Bd. 95: 


MC 108586, Sub. 6—Steffke Freight Co.., 
Wausau, ’Wisc., common carrier applica- 
tion. 


May a Wis.—State Comm.—ZJt. 
Bd. 95: 

MC 107162, Sub. 1—B. G. Johnson, Den- 
mark, Wis. 

May 20—New York, N. Y.—641 Washington 
St.—Examiner Dahan: 

MC 109631—St. George Trucking Corp., 
Staten Island, N. Y., contract carrier 
application. 

May 20—Pierre, S. D.—State Comm.—Exam- 
iner Burge: 

MC 109562—W. Wendell, Gregory, 
common carrier application. 

— Paul, Minn.—State Comm.—Jt. 

MC 76279—Sub 2—Tri-State Transfer Co., 
Inc., Minneapolis, Minn., contract car- 
rier application. 

May 20—Sioux City, Ia.—Warrior Hotel—ZJt. 
Bd. 146: 

MC 58084, Sub. 3—Sioux Lines, Inc., Sioux 
City, Ia., common carrier application. 

sates 21—Columbus, Ga.—U. S. Ct.—Jt. Bd. 


57: 

MC 109727 Sub 1—P. Riley, Phenix City, 
Ala., contract carrier application. 

MC 109728 Sub 1—Hueston Powell, Phenix 
City, Ala., contract carrier application. 
MC 109729 Sub 1—Herman Powell, Phenix 
City, Ala., contract carrier application. 
MC 109730 Sub 1—E. Powell, Phenix City, 

Ala., contract carrier application. 

MC 109731 Sub 1—I. T. Duke, Columbus, 
Ga., contract carrier application. 

May 21—Fargo, N. D.—U. S. Ct.—Jt. Bd. 24: 

MC 101075, Sub. 3—Transport, Inc., Moore- 
head, Minn., common carrier application. 

May 21—Indianapolis, Ind.—Fed Bldg.—Ex- 
aminer Minnet: 

MC 1846, Sub. 2—W. D. Kibler Trucking 
Co., Indianapolis, Ind., contract carrier 
application. 

MC 48508, Sub. 5—Jackson Trucking Co., 
Inc., Indianapolis, Ind., contract carrier 
application. 

May 21—Madison, Wisc.—State Comm.—Ex- 
aminer Hurley: 

MC 109486—Tractor Transport Co., 
waukee, Wisc., 


S. D., 


Mil- 
contract carrier applica- 


tion. 

MC 100495, Sub. 6—R. A. Wachendorf, 
Waukesha, Wisc., contract carrier appli- 
cation. 


May 21—New York, N. Y.—641 Washington 
St.—Examiner Dahan: 
MC 74846, Sub. 6—L. G. Johnson, Newark, 
N. Y., common carrier application. 


May Saeed Me.—Fed. Bldg.—Jt. Bd. 


Mc 102738 Sub 2—L. G. Newcomb, Norway, 
Me., contract carrier application. 


May 21—Portland, Me.—Fed. Bldg.—Jt. Bd. 


114: 
MC 109783—F.-A. Blanchard, Farmington, 
Me., common carrier application. 
MC 109784—S. M. Oliver, Farmington Falls, 
Me., common carrier application. 
May 21—St. Paul, Minn.—State Comm.—2Jt. 
Bd. 146: 
MC 108337 Sub 1—Sage Truck Line, Mason 
City, Ia., contract carrier application. 
May 12f—Atianta, Ga.—State Comm.—ZJt. Bd. 


MC 58234, Sub. 5—Dahlonega-Atlanta Bus 
Line, Dahlonega, Ga., common carrier 
application. 

May 24—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Jt. Bd. 301: 

MC 84728, Sub. 19—Safeway Trails, Inc., 
Washington, D.C. 

May 24—Boston, Mass.—New P. O. Blidg.— 
Examiner Garofalo: 

MC 87523, Sub. 4—Frank Cosgrove Trans- 
portation Co., Boston, Mass. 

May 24—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Swink: 

MC 104123, Sub. 55—John Schutt, Jr., Inc., 
— N. Y., common carrier applica- 

on. 
May 24—Fargo, N. D.—U. S. Ct.—Jt. Bd. 24: 

MC 2759, Sub. 4—Schneider’s Truck Line, 
Lidgerwood, N. D., common carrier ap- 
plication. 
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May a Wisc.—State Comm.—ZJt. 
Bd. : 

MC 57641, Sub. 13—Cardinal Lines, Inc., 
Janesville, Wisc., common carrier appli- 
cation. 

May 25—New York, N.Y.—541 Washington 
St.—Examiner Miller: 

MC-F 3809—Thomas L. Nestor and James 
A. Nestor, Control; Nestor Bros., Inc., 
purchase (Portion), Westchester Motor 
Lines, Inc. 


May 25—Newark, N. J.—State Comm.—ZJt. Ba. 
3: 


MC 105626 Sub 1—Hawthorne-New York 
Deluxe Coach Line, Hawthorne, N. J., 
common carrier application. 

May oe N. J.—State Comm.—at. 
Bd. 3: 

MC 105626, Sub. 1—Hawthorne-New York 
DeLuxe Coach Line, Hawthorne, N. J. 
Yay 25—North Platte, Nebr.—Fed Bldg.— 

Jt. Bd. 93: 

MC 60066, Sub. 3—Bee-Line Motor Freight, 
Omaha, Nebr. 

May 25—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Bradford: 

MC 65750 Sub 1—Shadyside Transfer & 
Storage Co., Inc., Pittsburgh, Pa., com- 
mon carrier application. 

May 25—San Francisco, Calif.—449 P. O. Bldg. 
—Examiner Linn: 

MC 73596 Sub 2—Ballard Storage 
Transfer Co., St. Paul, Minn. 

May 25—Seattle, Wash.—Olympic Hotel—Ex- 
aminer Simms: 

MC 52858, Sub. 5—Convoy Co., Seattle, 
Wash., common carrier application. 

May 25—Washington, D. C.—Examiner Walsh: 
Finance 12620—Central RR Co. of N.J. Re- 
organization. 

May em D. C.—Examiner Han- 
back: 

MC 330 Sub 29—Stearn’s Trucking Line, 
Harrisonburg, Va., common carrier ap- 
plication. 

May 25—Washington, D. C.—Argument: 

W 723 Sub 1—Patton-Tully Transportation 
Co. Extension, Chartering. 

mm 26—Atlanta, Ga.—State Comm.—Jt. Bd. 
57: 


and 


MC 109603—Loo-Mac Freight Lines, Mem- 
phis, Tenn., common carrier application. 

May 26—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Examiner Badian: 

MC 89221, Sub. 1—Harford Motor Coach 
Co., Baltimore, Md., common carrier ap- 
plication. 

May 26—Boston, Mass.—New P. O. Blidg.— 
Examiner Garofalo: 

MC 51023 Sub 3—Balboni’s Norwood & 
Boston Ex. Co., Norwood, Mass., common 
carrier application. 

May 26—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Swink: 

MC 109478—Worster Motor Lines, North 
East, Pa. 

May 26—Chicago, IllMain P.O. Bldg.—Ex- 
aminer Winson: 

MC-F 3680, Major A. Riddle, control; Han- 
cock Truck Lines, Incorporated, purchase 
(portion), Anderson Motor Service Com- 


pany. 

pnt, 3—indianapetia, Ind.—Fed. Bldg.—Jt. 
d. 155: 

MC 10391, Sub. 5—R. H. Sterett, Inc., 


oe Ind., contract carrier applica- 
on. 


MOTOR EXPRESS 





33rd_ St. and General Office 
S. Wabash Ave. 8th & Kentucky Sts. 
Chicago Louisville, Ky. 
Daily Package & Refrigerator Service Betw. 
Chicago Atlanta, Ga. Indianapolis, Ind. 
Middlesboro, Ky. Lexington, Ky. 
lovisville, Ky. Knoxville, Tenn. 
onnecting lines serving all points in Ken- 
tucky, Tennessee, North Carolina, South 
Carolina and Georgia. 


feacn, CNS 
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CLASSIFIED ADVERTISING 








The only weekly market place in print covering the entire field of transportation 
and distribution for those who have services, materials, equipment, etc., to buy or sell. 


Help Wanted 


WANTED—EXPERIENCED rate man, one 
with rail experience preferred. Address Box 
781, Traffic World, Chicago Office. 


ASSISTANT TRAFFIC Manager by an 
Eastern Ohio Firm. Good opportunity for 
right man. State age, experience, etc. Ad- 
dress Box 799, Traffic World, Chicago Office. 


WANTED—Well experienced rate and 
traffic man, permanent position with long 
established favorably known Chicago in- 
dustry doing business throughout U.S. and 
in Foreign countries. Excellent opportunity 
for industrious man. Give full experience, 
references and salary. Our employes are in- 
formed of this ad. Address Box 807, Traffic 
World, Chicago Office. 


SECRETARY-STENOGRAPHER to Traffic 
Mer. Traffic Trainee. Traffic School Gradu- 
ate. Age 33. Part time exp. as manifest 
biller in Truck and Rail. Locate in Chicago 


and vicinity. Address Box 796, Traffic World, 
Chicago Office. 


WANTED—RATE CLERK. With either rail 
or industrial background. Must have full 
ability to read and understand rate tariffs. 
For position in fast growing traffic depart- 
ment located in Chicago Loop. Salary ap- 
proximately $300 per month. Address Box 
797, Traffic World, Chicago Office. 


Situations Wanted 


TRAFFIC MANAGER or Assistant, Indus- 
trial Traffic Manager for 19 years, versatile 
business experience, seeks new position 
where ability can be fully utilized; in in- 
dustry or with carrier. Minimum salary 
$6500. Address Box 806 Traffic World, Chi- 
cago Office. 


OLD ENOUGH TO KNOW— 
YOUNG ENOUGH TO DO! 
Mr. Transportation Executive! If you are 
looking for a loyal, aggressive Industrial 
Agent or Traffic Representative with 17 


years’ railroad, bus line and Chamber of 
Commerce experience—salary and location 
not of primary importance—write Box 
808, Traffic World, Chicago Office. 





TRAFFIC MAN. Age 32, 8 years experience 
motor carrier and traffic service. Traffic 
school graduate, Registered I.C.C. Practition- 
er. Desires industrial opportunity in Chicago 
area. Address Box 809 Traffic World, Chicago 
Office. 


TRAFFIC MAN: College Graduate, 8 yrs. 
Thorough supervisory experience all phases 
and territories. Address Box 810, Traffic 
World, Chicago Office. 








Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New York 
10. If the job is in transportation call us for 
the man. 





Educational Courses 


I. C. C. PRACTITIONERS. The only prac- 
tical, authentic I. C. law course available by 
mail. Restricted to Attorneys, Practitioners 
or those qualified to prepare for practice. 
Includes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, IL 








Educational Books 


REGULATION OF TRANSPORTATION 
$6.00. This is the book used by the author, 
J. H. Tedrow, LL.B., in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practition- 
ers’ course for class or individual study. 
Endorsed by well known traffic men and 
lawyers. Study for 10 days and if not sat- 
isfactory your $6.00 refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 











Rights for Sale 


COMMON CARRIER Certificate from Jack- 
son, Mich. to all points in the states of Ohio, 
W. Va., N. Y., & Pa. Articles of Iron & Steel 
only. Consolidated with your present rights 
this authority can be very valuable. Address 
Box 803, Traffic World, Chicago Office. 


COMMON CARRIER Certificate—Bottles 
only—Between New York, Penn., W.Va., 
Ohio. Movements originating in any one of 
the states mentioned and destined to any 
other state mentioned are authorized by 


I.C.C. Address Box 804, Traffic World, Chi- 
cago Office. 





Rights Wanted 


COMMON CARRIER INTERSTATE Certifi- 
cate—General Commodities or just Articles 
of Iron & Steel—From territory within 50- 
mile radius Of Toledo, Ohio. Address Box 
805, Traffic World, Chicago Office. 


For Sale 


RAILROAD CARS FOR SALE 


4—Gondola, Steel, 70-Ton. 46-Ft. 
16—Gondola, All-Steel, 50-Ton 41-Ft. 
4—Gondola, Composite, 50-Ton, 48-Ft. 
10—Hopper, Twin, All-Steel, 50-Ton 
8—Ore Hopper Car, All Steel, 50-Ton 
2—30-Ton, Covered Hopper Car Equip- 
ped with Fuller Type Outlet Valve. 
8—Box, 40 and 50-Ton, 40-Ft., Single 
Sheathed 
6—Caboose, 8-Wheeled, Steel Sills 
18—Flat Cars, 40 and 50-Ton, 38 to 48 Ft. 


9—Flat Cars, 40-Ton, 60-Ft., Steel Un- 
derframe 

8—Flat Cars, 50-Ton, 58-Ft., Steel Un- 
derframe 

88—Dump, 20-Yard, Automatic Air Lift 
Door 

31—Dump, 30-Yard, Automatic Air Lift 
Doors with Aprons 

1—Tank, 3665 Gallons, Class 2, Non- 
Coiled 


20—Passenger Cars, 60-Ft., All-Steel 
18—Passenger Cars, 64’6”, All-Steel 
7—Baggage Cars, 60-Ft., All-Steel 
25—Box, 40-Ton Double Sheathed 


Other Cars, Too!—Send Us Your Inquiries 


IRON & STEEL PRODUCTS, INC. 


43 years’ experience 


“ANYTHING containing IRON or STEEL” 





New York Office 
120 Liberty 
New York 6, N. Y. 
Phone BEekman 3823! 


General Office 
13450 S. Brainard Ave. 
Chicago 33, Ill. 
Phone BAYport 3456 


Beach 
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Wages, Working Rules, and Strikes 


T WAS almost a foregone conclusion that the disagree- 
ment between railroad management and three rail unions 


over acceptance of the recent recommendations of a Presi- 
dential emergency board would eventually find its way to the 
doorstep of the White House. 


Things may happen between the time this is written and 
the time it is read to change conditions radically; but as it 
stands at the moment, the matter calls for comment. 


Conditions at the moment are not quite the same as 
they were almost exactly two years ago, when the Brother- 
hood of Locomotive Engineers and the Brotherhood of Rail- 
road Trainmen staged their disastrous 48-hour strike. One 
of the things that makes them different is that, at present, 
that strike is still fresh in memory. 


Alvanley Johnston, president of the engineers, must still 
have keenly in mind the sound verbal spanking he and Alex 
Whitney got from President Truman over the radio the 
evening of May 24, 1946. Transportation men—shipper and 
carrier—remember that the President called for immediate 
action from Congress to put down the strike, and the 
country at large still has a faint recollection of the fear that 
gripped it at the prospect of a long-continued general rail- 
road strike. 

These memories make it certain that, should the engi- 
neers, firemen and switchmen now carry out their strike 
threat, they will do so in the face of strong public disap- 
proval. They certainly know that; just as they must know 
that the public knows the present crisis arises out of their 
stubbornness in refusing to accept a settlement on a par with 
that accepted by more than a million of their fellow rail- 
road workers. In the face of all that, we do not believe the 
three unions will be unwise enough to walk off the job on 
May 11. 


The heart of the issue seems fairly clear. It is hardly 
possible that the dispute still hinges on wages. Were the 
150,000-odd members of the three unions to get more than 
1514-cents-an-hour increase, a similar added increase would 
have to be accorded to the million and more other rail work- 
ers not directly involved. Union negotiators must know 
that management could not, if it would, yield on that point. 
The real remaining issue must, then, be that of working rules. 

The recommendations of the emergency board, which 
railroad management had accepted and the three unions had 
rejected, included a number of rules changes, none of them 
very important in and of itself. Some of these recommenda- 
tions followed management demands, some union demands. 
As to the latter, the unions, of course, were glad to accept the 
recommendations—and sought some additions. As to the 
former, the unions refused to accept any whatever. 


Their position is, at least, consistent. At hearings before 
the emergency board, union counsel refused to put in any- 
thing that bore on management’s rules recommendations and 
pointedly ignored testimony offered by management counsel 
and representatives. Indeed, at one time, union counsel 
seemed to take the position that the board had no power 


even to consider such proposals. Sharp questioning by the 
board chairman, however, brought retreat, at least to the ex. 
tent of refusing to deny the jurisdiction. 


Union representatives now find themselves shackled by | 
their own earlier uncompromising position. Even were they 
to be convinced at this late date that they had pushed their | 
opposition far enough, they could hardly back down. Under | 
the circumstances, their last gesture must be one of “face. | 
saving.” How that is to be accomplished seems fairly clear. } 


Obviously, abandonment of their position could not be} 
made at the plea of railroad management, or even at the 
urging of the Mediation Board. The plea, if acquiescence 
to it is to preserve the standing of the union leaders among 
their membership, must come from a higher source—from the 
White House itself. And as this is written, it looks almost | 
certain that, one of these days, the parties will emerge} 
from the President’s office to announce gravely that their 
differences have been composed; after which the President | 
will have credit, once more, for saving the country, and the | 
unions will be hailed as having foregone patriotically certain § 
of their “rights” in the interest of the country’s economic | 
welfare and to prevent interference with its new and vital 
defense program. 


If we could only be sure, at the moment, that, when that 
settlement is reached, the recommended rules changes will 
remain as part of the agreement, the victory of management | 
will be more important than it appears at first glance. 

It is not the content of the management-proposed rules | 
changes but the fact of their acceptance that lies at the] 
bottom of the deep feeling of the union leaders. It’s “the 
principle of the thing.” Acceptance of any rules changes 
proposed by management and recommended by the emer: | 
gency board, however minor their import, would set what | 
seems to union leaders to be a dangerous precedent. . 

No breach, however small, has as yet been made in the | 
strong wall of “national agreements” through operation of J 
the railway labor act. To permit a precedent of that kind | 
to be set now would, as labor leaders see it, provide an open- 
ing for a more direct and more general attack by management 
on those onerous and wasteful working rules. 


Conversely, management wants very much to see such 4 
precedent established: So does the public—at least that part 
of the public that knows anything about it, and that includes 
those who pay the transportation bill. 

The evil and expensive results of the national agree 
ments, negotiated for the most part under the guidance of the 
late Railroad Labor Board shortly after the return of the} 
railroads to private management in 1920, have been discussed 
for a quarter century. One hesitates to resurrect the old 
parallel about the weather—talking about it and doing noth- 
ing about it—but it fits railroad make-work and feather 
bedding rules perfectly. 

Perhaps the time for action has at length arrived. Ith 
could begin with a small success as a precedent—a precedent 
that would serve as a fulcrum for the lever that might pr 
railroad labor loose from some of its most wasteful rules. 
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The Platform’s 
the Thing 


Ir you’RE INTERESTED IN PLAT- 
FORMS—and who isn’t these days ? 
—here’s a word about ours. Not 
just one, or two—we've got thou- 
sands of them, and they’re all good. 
We're 100 percent palletized. 


If selected, we pledge sound ad- 
ministration of the premises on 
which your goods are stored. We 
will expedite your shipping in every 


a 


possible way. We promise—and 
will deliver—the safest, swiftest, 
most efficient handling known to 
modern warehousing practice. 


A vote for Harborside is a logical 
recognition of the strategic loca- 
tion, vast facilities, and competent 
management of one of the world’s 
greatest rail-water terminals. Here 
you will find more than 27,000,000 
cubic feet of combined dry- and 
cold-storage, office, and distributing 


space . . . truly, your ideal opera- 
tional headquarters for the New 
York metropolitan area. Write for 
descriptive folder. 


Harborside is directly opposite 


Cortlandt Street, Manhattan. It 
offers direct connections with the 
Pennsylvania Railroad, and with all 
other lines and with steamships, by 
lighterage. 26-car placement at one 
time. Five minutes to Holland 


Tunnel and trunk highways. 
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